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/ Blast Derails 
Saudis ’ 2-Track 

Policy on West 



By Youssef ML Ibrahim 

— New York Times Service 

sJfvuS 0 ** T Switcb Saudi stale television on 
any ^nday and you are sure to see a panoply of 
preachers officially approved and even paid by the 
baud! government — routinely referring to Chris- 

? ““fcWfc'* “atheists.” and 
usurpers of Mus lims, 

Speaking to millions of Saudis, the preachers 
jnvCTgh against traveling to the West and call upon 
believers to shun satellite dishes and all contact with 
foreigners. Much the same message is beard almost 
daily on radio and in thousands of mosques around 
tne co untjy, even as the Saudi government maintains 
close strategic, military and political ties to three 
same infidels” in the United States and Europe. 

For decades, the Saudi royal famil y has operated 
on the assumption that it can main tain a two-track 

American residents of plush Saadi compounds 
are rattled by the Dbahrah explosion. Page 5. . 


approach to the West: declaring its diplomatic an h 
economic friendship with the outside powers whose 

Klinnriri ftp infnl 1 it* * . ' <i 
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provides a vital connection between the ruling family 
and a large part of the country’s estimated 15 to 18 
million people. 

For decades that two-track approach served the 
ruling family well. 

Western countries, anxious to secure access to oil, 
have provided the Saudis with enormous income and 
protection from neighbors like Iraq and Iran. While 
tens of thousands of foreigners work in Saudi Arabia, 
they have been largely confined to plush compounds 
and isolated along the Red Sea coast and the oil- 
producing area around Dhahran. 

Meanwhile, legions of poorly educated Saudis 

See SAUDIS, Page 7 
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Saudi officials investigating bomb-damaged site of the Dhahran blast that killed 19 Americans. 


Kohl Wins Vote on Unpopular Austerity Plan 


By Atari CoweU 

New York Tmcs Service 


BONN — Defying protest strikes and 
accusations that it is destroyin g Ger- 
many’s generous welfare state. Chan- 
cellor Helmut Kohl's government won 
Parliament’s approval Friday for major, 
parts of an austerity plan reducing sick- 
ness benefits and job 'security in die 
name of increased competitiveness. 

The measures reflected the wider' 
worries among European governments 
that budget deficits and unemployment 
are both far too high at a time when the 
European Union is demanding much 


fighter fiscal management as the prfce- 
for a single currency to compete m an 
increasingly global market. 

Coming soon after Parliament’s de- 
cision last week to loosen Germany’s 

Spain’s cabinet seeks to speed up 
sale of state-owned firms, Page 11. 

highly restrictive shopping boors. Fri- 
day’s moves provided further evidence 
of five pressures exerted by a changing 
world economy and the dictates of 
European integration on Germany's ri- 
gid economic habits and ingrained so- 


cial assumptions. While the measures 
are in no way comparable to the sweep- 
ing changes of Thaicherite Britain or the 
United Stales in the Reagan era — in- 
deed. by those standards, they seem 
modest — they nonetheless represent an 
intimation for many Germans that the 
days of ever-expanding comfort are 
over. 

By a narrow margin reflecting the 1 0- 
seat government majority, the 
Bundestag, die lower house of Parlia- 
ment, approved the measures as Mr. 
Kohl anti other Europeans at the G-7 
summit of industrialized nations in Ly- 
on forecast economic improvements 


Gold Summitry: Dispute Threatens Aid to Poorest 


By Alan Friedman 

International Herald Tribute 


LYON — Leaders of the Group of 
Seven nations clashed Friday over how 
to provide billions of dollars in debt 
relief for many of the world’s poorest 
countries, with Germany objecting to a 
U.S. and British proposal for the IMF to 
sell off some of its gold reserves to help 
fund the plan. 

Senior American and British officials 
insisted that the plan to provide $5 bil- 
lion to $6 billion, mainly to African 
debtor nations, would be financed partly 
by the sale of a portion of the gold held 
by the International Monetary Fund. 

But President Bill Clinton and other 
-G-7 leaders attending file economic 
summit here found themselves facing 
vigorous German opposition to the pro- 
posal to sell up to $2 billion worth of the 
IMF’s $40 billion of reserves. 

Chancellor Helmut Kohl said that 
Bonn could not agree to gold sales by 
the IMF, calling it a dangerous step that 
might bring calls for similar sales of 
Bundesbank gold. 

Mr. Kohl said a gold sale would have 
“a negative psychological effect” in 
Germany, where he said people are still 
busy debating other matters, such as the 
merits of Europe’s planned single cur- 
rency 

A 


guage contained in the economic com- 
munique pointed to the IMF going 
aheaa with gold sales anyway. Mr. Kohl 
said the issue would probably have to be 
put to a formal poll at the IMF, where 
Germany has less than 6 permit of the 
organization’s votes. 

A vote is now considered possible 
before the annual IMF meetings are held 
next autumn. 

“We all agreed on the language in the 
communique and I think h leads to one 
place,” said Mr. Rubin when ashed 
about Bonn’s attempt to step gold sales. 
Another senior Treasury official con- 
tended that with .Japan’s decision to back 
gold sales, Germany would no longer be 
aide to muster five IS percent of votes at 
the IMF needed to block the proposal. 

Kenneth Clarke, Britain's chancellor 
of toe Exchequer, made clear that “the 
word gold does not appear in the com- 
munkpid. but all of ns know perfectly 
wdltnat file policy described in the com- 
munique is going to mean selling 

See SUMMIT, Page 7 
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Gronp of Seven leaders lining up for a photo Friday in Lyon. From left, 
Jean Chr&ien, Bill Clinton, Helmut Kohl, Jacques Chirac, John Major, 
Romano Prodi and Jacques Santer. Ryu taro Hashimoto was out of view. 


Sumo Wrestles With Outsized Scandal 


toed 10 rISS ” 0 ™ 1 offici!d ta " r Despite Allegations, Ruling Body Is Satisfied With Sport’s Probity 

•‘We have a 50 billion mark hole in 

iur budget- Someone could easily come 
p with the idea of using the Bundes- 
ank’s reserves.” 

Although the U.S. treasury secretary, 

Lobert E. Rubin, told reporters that lan- 


By Sheryl WuDunn 

JVrw York Times Service 
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TOYOAKE, Japan — When sumo 
wrestlers burl their blubbery bodies at 
each other like fighting buffaloes, it is 
the quicker, the stronger and heftier who 
is supposed to heave his rival out of the 
tiny nog. 

But these days, there are growing 
murmurs that some matches may be 
decided not by the caliber of the wrest- 
lers but by the thickness of the wads of 
each that move from one pocket to an- 
other. 

The sources of those murmunngs 
have found their way into a magazine 
and a book by an embittered wrestler, 
Onanito Oyakata, with the support of 
his wrestling comrade, Seiichiro 
Hashimoto. 

From their homes near this serene 
town in central Japan, the two giants 


shook up the world of sumo and the 
nation that reveres il 

Then, adding to the turmoil, they both 
died suddenly, just hours apart, on April 
14 of essentially the same illness in the 
same hospital. 

“They have had a very strong, neg- 
ative effect on sumo,’ ' Mitsuro Miyake, 
chief editor of Ozumo. a magazine 
about sumo, said about the two deaths. 
“If you look at the possibility of it, it 
seems very strange for these two people 
to die on the same day at the same 
hospital. But no one bad seen them 
poisoned, so yon can’t prove the skep- 
ticism,” 

Dr. Shigenobu Iwata. who cared for 
both men, said that the deaths were 
purely coincidental, of lung failure, and 
that aa autopsy was conducted on Kooo- 
shin Suga, who is often referred to by his 
abbreviated ring name, Onaruto, but not 
on Mr. Hashimoto's body. 


The police are satisfied that there was 
no foul play and are not conducting an 
investigation. Nonetheless, the deaths 
have intensified the mystery these days 
surrounding the sumo world, a tradi- 
tional sport where two elephantine men. 
their long hair greased back in dainty 
buns, purify themselves in a Shinto ritu- 
al and then grunt and stamp and shove 
each other in a small dirt ring. 

Sumo is the national sport in Japan, 
and the entire nation tunes to the tele- 
vision set during the periodic 15-day 
matches. 

Sumo is regarded as more than a 
sport; it is seen as the epitome of Jap- 
anese honor and the national ethos. 

It has spiritual ties to Shinto, the 
traditional Japanese religion, and Jap- 
anese emperors over the centuries have 
had a special attachment to it 

See SUMO, Page 4 
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Islamic Party Form4 
Coalition in Turkey | 

Ciller Will Be Deputy Minister 
Tough Parliament Vote Ahead 5 


By Stephan Kinzer 

Aim 1 York Times Semcr 


later this year. In contrast, hundreds of 
thousands of Gentians have taken to the 
streets in organized protest to underline 
their contention that Bonn's austerity 
measures punish workers while making 
no demands on employers. 

Earlier this month, over 300.000 
labor union members converged on 
Bonn to protest the austerity package. 
Across Germany on Thursday, some 
200,000. workers staged demonstra- 
tions. 

The leader of the opposition Social 
Democrats. Oskar Lafontaine said Fri- 

See GERMANY, Page 7 


BERLIN — In a move that repres- 
ented a sharp break with 73 years of 
secular rule in Turkey, the leader of that 
country’s Islamic party forged a co- 
alition Friday that could make him 
prime minister within a few days. 

The party leader. Necmettin Erbakan, 
said he had agreed to form a coalition 

f overrun enr with former Prime Minister 
ansu Ciller, who would serve as deputy 
prime minister and foreign minister. 

President Suleyman Demine! ap- 
proved the new government after meet- 
ing with Mr. Erbakan late Friday. 

“I have very good news for you.” Mr. 
Erbakan said after emerging from his 
meeting with the president. “A new 
government has been formed.” 

The coalition must now win a vote of 
confidence in Parliament. Mr. 
Erbakan’s Welfare Party and Mrs. 
Ciller’s True Path Party hold a majority 
of seats in the 550-seat Parliament. 
Some True Path deputies, however, 
have hinted that they might vote against 
the coalition because they cannot bear 
the idea of helping to bring an Islamic 
government to power. 

Secularism and pro-Western foreign 
policies have been fundamental prin- 
ciples of the modem Turkish state since 
its founding in 1923. Mr. Erbakan has 
challenged those principles, suggesting 
that he favors Turkish withdrawal from 
NATO and closer ties with Iran and with 
militant Islamic groups like Hamas, 
which is waging guerrilla war against 
Israel. 

“We will set up an Islamic United 
Nations, an Islamic NATO and an Is- 
lamic version of the European Union.” 
Mr. Erbakan vowed in a campaign 
speech in December. “We wall create an 
Islamic currency.” 

Turkey s resolutely secular military, 
however, would look with great dis- 
favor on moves that would turn the 
country away from the WesL .Army 


officers have seized power three time ‘ 
since I960 when they disapproved rirf- 
elected governments. vi 

Mr. Erbakan's party received jusfjj 
2 1 38 percent of the vote in December'*. ' 
national election, meaning that nearly 8(‘ L, 
percent of voters supported secularist’ 
candidates. Because of splits among oth V 
er parties, however, Mr. Erbakan's iota- : 
was enough to put him in first place, 

Mrs. Ciller's decision to join a co-. n 
aJition with Mr. Erbakan was startling in e - 
view of her resolutely secular ideals.* 
She is an American-educated economist f 
who only a few months ago warned that r- 
a government led by Mr. Erbakan would j' 
“bury the country in darkness.” y 
Not a single one of the 15S members < 
of Parliament from Mr. Erbakan's party ■< 
is female. He has said that Turks * “do not |< 
want to be represented by women.” 

Mrs. Ciller is fighting several cor-j : i 
ruplion charges, and has refused to ex- L 
plain what she did with S6.5 million that } 3 
she withdrew from a secret government h 
fund shortly before leaving office last 


See TURKS, Page 7 

Where Welfare Party 
Would Do It Differently 

Following are some of (he key po- 
sitions of Turkey’s Welfare Parry: 

Mib'tary: Supports an “Islamic 
NATO." Opposes Turkey’s military 
training pact with Israel, and opposes the 
U.S.-Ied allied force that provides air shel- 
ter to Iraqi Kurds from a Turkish base. 

Trade: Reassess Turkey's customs 
union with European Union. Has called 
for an Islamic “common market.” 

Rights: Maintain current constitu- 
tion. but condemns barring female stu- 
dents from wearing head shawls. 

Currency: Advocates an Islamic 
currency. 

Finance: Maintains that interest rates 
are a violation of Islam. 


Yeltsin’s Absence Sets Off 
Speculation About Health 


By David Hoffman 

Poll Sen-ice 


MOSCOW — President Boris N. 
Yeltsin failed to appear for a scheduled 
speech to state farmers at the Kremlin 
on Friday, fueling speculation that he 
was exhausted or had fallen ill five days 
before the second round of the Russian 
presidential election. 

Mr. Yeltsin has a history of heart 
trouble and heavy drinking. In recent 
months he has been through a grueling 
campaign in which he showed no out- 
ward signs of serious ill health. But in 
the last week he has all but disappeared 
from public view. 

Prime Minister Viktor S. 
Chernomyrdin said Mr. Yeltsin had lost 
his voice. “The tension he has exper- 
ienced in recent days affected his voice 
somehow,” Mr. Chernomyrdin said be- 
fore leaving Russia for the summit 
meeting of industrial democracies in 
Lyon. 

Under the Russian Constitution, Mr. 
Chernomyrdin is Mr. Yeltsin's suc- 
cessor if’ the president dies or is in- 
capacitated in office. 

Viktor Ilyushin, one of Mr. Yeltsin's 
top aides, said that the president planned 
to take a “short rest” before the runoff 
vote on Wednesday. 

Mr. Ilyushin, who held a press con- 
ference in response to the burst of spec- 
ulation about Mr. Yeltsin’s health, said 
the rest would help the president “re- 
cover as soon as possible” before toe 


deciding round of toe presidential elec- 
tion. 

Asked what he meant by “rest.” Mr. 
Ilyushin said Mr. Yeltsin rests “when 
he works just two or three hours a day.” 
as he would do Saturday. He did not say 
what Mr. Yeltsin was going to “re- 
cover’ * from. The president’s press sec- 
retary. Sergei Medvedev, said that Mr. 
Yeltsin’s voice was “really not fine” 
but that toe president was healthy. 

Mr. Yeltsin's 3ides have a history of 
covering up his illnesses, which is one 
reason that speculation arose so quickly 
toa* toe president might be seriously ill. 

On Thursday, Mr. Yeltsin canceled a 
planned campaign trip to a town south 
of Moscow. 

Mr. Yeltsin’s aides said they mei with 
him Friday, and Russian television 
showed a brief clip of toe meeting, with 
the president, wearing a suit and tie. 
sitting in a chair. Mr. Yeltsin appeared 
to be talking but his voice was not 
audible. The announcer said Mr. Yeltsin 
was already at a country residence. 

Mr. Yeltsin, 65. who has exceeded 
the average life expectancy for a Rus- 
sian male, suffered two bouts of heart 
trouble last year that kepi him sidelined 
for months. 

As far as is known, he has avoided all 
available treatments for the heart prob- 
lems, although details of his health are a 
closely guarded seem. The president’s 
voice has also grown raspy during sev- 

See RUSSIA. Page 7 
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In Germany 

BONN (Reuters) — Unidentified 
assailants attacked a British Army 
barracks in Germany on Friday, set- 
ting off explosions but apparently not 
causing any injuries. German law en- 
forcement officials said. 

German investigators said circum- 
stances surrounding the blast at toe 
base near Osnabriick in northwestern 
Germany suggested Irish nationalist 
guerrillas were responsible. 

A British Army spokesman said the 
assailants appeared to have fired two 
mortar shells into toe barracks from a 
van just outside the gates at 6:50 
P.M. 

Osnabriick. toe largest British mil- 
itary garrison in Germany, contains 
10,700 personnel and theirfamiites. It 
has been attacked bv IRA guerrillas in 
the past. 
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Nuclear Test Ban Effort 
js In Peril of Unraveling 

Negotiations Recess Until End of July 


By Fred Barbash 

Washington Post Service 


GENEVA — The 61 -nation disarm - 
new conference sponsored by the 
[feted Nations that seemed so close to its 
oal of agreement on a nuclear test ban 
my just a few weeks ago recessed 
riday feeing the risk of an unraveling of 
le entire process. 

While the conference chairman issued 
. disputed draft for a treaty, as he said he 
vouJa Thursday, aims negotiators here 
onceded defeat in efforts to reach agree- 
ment on a complete packa$*e. They thus 
landed a bundle of difficult issues to their 
'ovemments for resolution on a tight 
imelable that participants and experts 
dike agreed would be difficult, though 
tot impossible, to meet. 


Russian Army- 
Starts Pullout 
From Chechnya 


CorspM fy Our Saff From Dufkacha 

KHANKALA BASE. Russia — Rus- 
sian troops began their long-promised 
withdrawal from Chechnya on Friday in a 
move clearly designed to enhance Pres- 
ident Boris N. Yeltsin's re-election 
chances. 

The pullout began three days after 
Mr. Yeltsin signed a decree ordering it 
to start But its continuation is con- 
ditional on success in peace efforts. 

Several hundred soldiers of die 245th 
Mechanized Infantry Regiment 
crammed into the passenger compart- 
ments and cattle wagons of a train at the 
Khankala mili tary base in Grozny that 
was also carrying tanks, armored per- 
sonnel carriers and other equipment 

“I congratulate you on having carried 
out your mission successfully." Lieu- 
tenant General Vyacheslav Tikhomirov 
told the troops during a ceremony that 
seemed tailored for television cameras 
and Russian public opinion. A small 
brass band marched in the dust playing 
the Russian national anthem. A peace 
pact calls for a complete pullout of Rus- 
sian troops by Sept. 1. but Russian of- 
ficials have since suggested some troops 
may stay permanently. (Reuters. AP) 


The governments now have four 
weeks to work out differences tfaar have 
divided diem for two years without up- 
setting die considerable progress already 
made. If they do not, the conference, 
scheduled to reconvene July 29. will be 
unable to deliver a treaty to the UN 
General Assembly in the late summer as 
planned, causing a delay and a possible 
reopening of currently resolved provi- 
sions that many diplomats believe could 
make agreement even more difficult. 

The conference faced "irreconcilable 
views" on critical issues, said Jaap Ra- 
maker, die Dutch diplomat who is chair- 
man of the conference and who confronts 
“a serious time problem." 

The conference bad agreed, for die 
first time, an a total ban on nuclear ex- 
plosions of any kind, a consensus made 
possible by China dropping its insistence 
on permitting “peaceful nuclear explo- 
sions" earlier this month. 

But it ran into trouble most signi- 
ficantly on the means of implementing 
the treaty — with a split among die 
nuclear and potential nuclear powers on 
whether it ccrnld take effect even if some 
nations with a nuclear capability refused 
to ratify it 

Britain. Russia, China and Pakistan 
took essentially an "everyone or no <me" 
position, while die United States and 
most other nations represented argued for 
greater flexibility. That division became 
all-important when, earlier this month, 
India said it would refuse to sign cm to the 
treaty in anything dose to its present 
form. 

Pakistan, which has been in hot and 
oold war with India for five decades, then 
said it would not sign if India did not 

A major source of die conference's 
difficulties is the instability in the re- 
lationships among India. Pakistan. China 
and Russia, which share regions, borders 
and degrees of mutual nuclear suspi- 
cion. 
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Whaling Talks End in Dissent 
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LONDON Norway stormed out of die Inte rnatio nal 

Whaling Commission, and a disgruntled 

icquestzbr an exemption from the whaling ban cm Fnday, 

the last day of a divisive annual meeting- . A i__ rr j (W , 

ThTNOTwedan delegation at the meeting in Aberdeen^ 
approval of a ****** 

censuresNora^fe^otinumg re hunt whdra^wtot 

as the dominance of ann-whalers in the orgamzati 

S Tbe resolution ordered Norway to honor a 1982 

ium on global whaling, to clamp down mi ® 
whale meat and to provide information about its 
tfWand blubbSddegates said. also told 

it could not lift a ban on exporong whaleprodnct^ 

Russia on Friday dropped a request tiiat SibOTm 
whalers firm the Chukotska Pennwula “ 

<-ntrh five bowhead whales after it became clear that it 
would not get the required three-quarters Bttpn&ai* 
vote far approval- (Reus sj 


Greek Socialists Are Feuding 


ATHENS-^ The governing Socialists were caught up 
Riday in a bruising leadership battle that could lead 
Prime Minister Costas Simitis to resign. 

More than 5,000 delegates applauded, booed or 
at a party congress that is to choose the new 
ww of the Panhelleaic Socialist Movement 

The battle is between Mr. Simitis, who wants control of 
both the government and the party, and Interior Minister 
Aids Tsohatzopoulos, a long-time Papandreou lieutenant. 
Mr. Simitis said when the congress opened Thursday that 
he would resign unless be was elected party president. 


AMBdto lW ft p i r i Pa* n P i i m c 

Muslims relaxing Friday by the Neretva, which divides Mostaor, Bosnia-Herzegovina, into 
Croat and Muslim areas. Residents will vote Sunday in elections intended to reunite the city. 


Belgium Can 9 t Bar French Beef 


Karadzic Oblivious to Orders to Quit 

Leading a Congress, Bosnian Serb Praises His Forty’s One Voice 9 


BRUSSELS — The European Commission rejected 
Friday a call in Belgium for a ban on imports of French 

cattle because there had been recent cases of "mad cow 

disease" in France. . 

A fanners union. Alliance Agricole Beige, had written 
tfw»- R»i gi'an farm minister , Karel PtnxtetL de mandin g an 
immediate ban. *' ‘There can be no ban other than the ban on 
British beef exports,” said the commission agriculture 
spok esman, Gerard K iefy. “Such a ban would be il- 


By John Pomfret 

Washington Past Service 


As recently as late Thursday night 
there was still some hope that this and 
other outstanding disagreements would 
be resolved, allowing die conference to 
transmit a text to the United Nations now. 
Despite the best efforts of Mr. Ramaker, 
no significant movement took place 
overnight or early Friday. 

In order to succeed, die governments 
participating will have to have ironed out 
all their differences by then and avoid 
reopening already agreed elements of the 
treaty proposal. 


PALE, Bosnia-Herzegovina — Decked out in a 
black tuxedo, Radovan Karadzic, the Bosnian Serb 
leader, met his party faithful Friday in the cav- 
ernous canteen of an auto parts factory that now 
doubles as the headquarters of his para-state. 

As a flock of sheep grazed across the street in his 


village capital. Mr. Karadzic quoted 19th cen 
poetry and compared himself to Jesus in a 


poetry and compared himself to Jesus in a 40- 
minute address. Serbian nationalists interrupted 11 
times wife ovations, three of them standing. 

But the Serb leader, indicted twice by fee in- 
ternational war crimes tribunal at The Hague for 
genocide and crimes against humanity, made no 
mention of the controversy surrounding his future. 

(The Bosnia peace coordinator. Carl Bildt, said 
Friday that action would be taken unless Mb’. 
Karadzic stepped down in fee next few days. 


Reuters reported from Lyon.] 

Although U.S. Secretary of State Warren M. 
Christopher said earlier this month that NATO 
troops in Bosnia would move to stymie Mr. Karad- 
zic’s freedom of movement, on Friday they were 
nowhere to be seen in Pale. 

The meeting Friday marked only the second full 
congress of Mr. Karadzic’s Serbian Democratic 
Party in six years and had all fee t rappin gs of a 
Communist get-together. All of fee 15 decisions 


France, meanwhile, has banned imports of British 
animal feed containing bone meal and is asking its 
European partners to follow suit. 

“Our action on this matter is intended to create a dual 
protective barrier consisting of restrictions on the origins 
of feed mgn»d i ff nts and restrictions on the way they are 
processed/ ’ P rime Minister Alain Juppe said. (Reuters) 


Russian Ship Makes It to Shore 


taken by fee party were unanimous. No one among 
fee crowd or 354 spoke out of turn. No one en- 


tire crowd of 354 spoke out of turn. No one cri- 
ticized the party platfonn. 

“Good." Mr. Karadzic said at one point, “fee 
party speaks with one voice." 

Meanwhile, a report Riday that General Ratko 
Mladic, fee Bosnian Serb military commander, had 
suffered a stroke was denied by fee Bosnian Serb 
army. Serb sources confirmed, however, that Gen- 
eral Mladic bad been hospitalized late last week. 


LONDON — A Russian passenger ship that was adrift 
off the coast of Scotland wife 139 people aboard arrived 


safely at rant Friday, fee coast guard said. 

The 3300-ton Alla Tarasova arrived under its own 
power after taking on water in its engine reran 10 kak>- 
meters (sax miles) off Peterhead on Scotland’s northeast 
coast. 

The 100-meter (350-foot) ship, which belongs to fee 
Murmansk Shipping Co., had been headed from Leith to 
Kirkwall in the Orkney Islands. ( Reuters ) 


Correction 


An incorrect credit ap- 
peared in some editions Fri- 
day on an article on Iran. The 
writer was Rick Atkinson of 
The Washington Post 


In California Freeway Test, Hands Off the Wheel 
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Los Angela Times 

. SAN DIEGO — A short stretch of 
freeway here was to became home Fri- 
day to an experiment based on the oldest 
of motorist laments: driving would be 
so much better if not for the drivers. 

Politicians and transportation vision- 
aries from around fee United States 
were to gather an Interstate 15 to in- 
augurate a futuristic venture in highway 
management — a computerized system 
using magnets in the road that could 
someday guide packs of speeding cars, 
wife virtually no help from the drivers. 

The 7.6-mile (12-ltilometer) stretch 
of road about 10 miles north of down- 


town San Diego was jacked as the first 
test site of such an automated system 
because of its recent vintage and unique 
traffic partem. The car-pool lane flows 
in one direction for the morning rush 
hour and fee opposite direction at night It 
is dosed to all care in midday — al- 
lowing construction of fee experimental 
system wife minimal disruption. 

The Bret of thousands of 3-inch 0-5- 


gaters would even attempt now. 

_ -The effort, by a consortium of gov- 
ernment agencies, car makers and uni- 
versities, is part of a push to meet a 1991 


congressional mandate to devdopapro- 
totype automated highway by 2002. A 
test drive could come as eariy as next 
summer. 

Planners say the experiment in hands- 
free driving oould mean less congestion 
and fewer crashes by removing the 
biggest cause of travel trouble: the per- 
son at die wheel. Supporters also claim 
die system could serve as an alternative 
to braiding new lanes and conserve fuel 
by keeping traffic moving. 


j , _ r c* summer holidays fra - many Reach families. 

Air trance Europe Is Set spokesman said. 

To Resume Full Schedule Chinese Pandas to U.S. 


The first of thousands of 3-inch (7 5- 
centimeter) magnetic spikes were to be 
buried in the lane during groundbreak- 
ing. The magnets eventually would help 
keep in line “platoons” of cars — a 
dozen at a time — at close distances ami 
high speeds feat only foolhardy tail- 


PAR1S (AFP) — Air Ranee Europe, die 
subsidiary of state-owned Air Ranee, will 
operate ail its flights Saturday and will “re- 
inforce" certain key routes, a spokesman 
said. 

The airline, formerly Air Inter, canceled 
about 500 flights Friday because of a snap 24- 
hour strike railed by unions over job-cutting 
plans and proposals to merge with the Euro- 
pean operations of its parent. 

Air France Europe will provide an extra 
3,500 seats for fee weekend, the start of fee 


SAN DIEGO (AP) — A pair of giant 
pandas from China will spend the next 12 
years at the San Diego Zoo under an agree- 
ment reached after four years of bureaucratic 
and political delays. 

The Chinese government announced the 
loan Thursday, fee same day the U.S. House 
of Representatives rejected a measure that 
would have denied normal trade status for 
China, home to tire world’s remaining 1.000 
wild pandas. 

One panda is in the Washington Zoo. 


RELIGIOUS SERVICES 


LEISURE DESTINATIONS 


AMSTERDAM 


ZURKH-SWTIZHUAND 


CROSSROADS INTERNATIONAL 
CHURCH Interdenominational & 
Btanoefcaf Sunday Service 1O00 am & 
11.-30 aj nj Kids Welcome. De 
Cuseotrosl 3. S. Amsterdam Wo. 090- 
641 881Zor 0206451 653. 


BtGUSttSPEAMNG CATHOUC IBS- 
SION; SL Anton Ouch. MnervaabaBe 
63, near Kreuzpfatz. Services conducted 
to Engteh. Swday Hass: 830 am. & 
1130 am Services held to toe aypt of St. 
Anion Chut*. 


EUROPEAN 
BAPTIST CONVENTION 


MOSCOW 


LBjC. Meeting 1100; Wno Darter BuUng 
15 OuzDrtrzhirrtovsteya UL 5Vi Floor, 
Hal R Metro Station Barrfodntya Pastor 
Don DeeiTeL (095) 971 3558. 


France /Toulouse 


HOPE INTERNATIONAL CHURCH 


(Brwxjofcal). 4, bd daPtoc, Ootomter. 
Sun^Tennce. 6:30 p.m.Tel.: 


TW EPISCOPAL CHURCHES 
OF EUROPE (Angficon) 


LB.C., BERLIN. Rothenburg Sir. 13, 
(Stegfez). Btte study 10.45, worship gt 
12X30 each Sunday. James HaSn, pastor. 
TaL 030-774-4870. 


MUNICH 


SATURDAY 

Europe and Bfiddto East 

Location WsMhar Mrfi Lear 

T s7 ’sr 


Water Wave 


Europe md IBdtBa East 
Location Waster 


Temp. Heights 
OP (Metres! 


LB.C. Hottstr. 9 English Language 
Services. Btte study 15:45. Worship 
Santos 17U1 Reams phone: (p99) 690 


PARIS and SUBURBS 


FRENCH IdVIERA/COTE D'AZUR 


NICE- Hoi 


reft* trod 
to Resistance 
Contact Parte 



7>E AMERICAN CATHEDRAL OF THE 
HOLY TWhTY, Sun 9 a 11 am, 1045 
a-m. Sunday School for children and 
Nursery care. Third Sunday 5 p.m. 
Evensong. 23, avenue George V, 
Paris 75Q&. TeL 33/1 47 20 17 92. Mbucc 
G eorge V or Akita Maceai 


BONN/KdLN 

ULC.OFBONNMbLN.RheinauSnsse 
9, Kfiln. WoRsftp iDOpm CaMn Hogue, 
Baser. TaL (02236)470?}. 


NICE - FRANCE 


L&C. 13 rue Vernier, Engtish sendee. 


BREMEN 


PRAGUE 


i) meets at 


Hohentohestrasse ii e tr nann -D o se-Str. 
(around the comer from the Bahnfof) 


FLORENCE 


MUNICH 


INTERNATIONAL COMMUNITY 
CHURCH, Evangelical Btte BaSsving. 
services ki Enqfcsn 430 pm Sundays at 
Enhudaratr. 10 <U2 Theresfensfr.! (089} 
65U86T7. 


ST. JAMES 1 CHURCK Sm. S am. Fte l 
& 1 1 am Rte R. Via Bemeido Rucelai & 
50123. Florence, Italy. TrsL 33155 29 44 
17. 


BUCHAREST 


INTERNATIONAL BAPTIST FEL- 
LOWSHB* meets at the Czech Baptist 
Churc h Vinoh ratfc Na » 6 8 . Prague a At 

IlSStorAI^ 311 
7974. 

WATERLOO 
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Babados pertly sunny 31/88 
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SLtncms partly sumy 33/91 
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SE 2636 
SE 2640 
SE 18-35 
SE 20-35 


Caribbean and west Atlantic 
Barbados party aunty 

Krykn party sumy 

SLTnamss party mmy 


LB&. Shade Papa Rusu 22. 3.D0 p xrv 
Contact Rsfcr Me Kenr/ar , Tet 312388a 


FRANKFURT 


ContaelRskrMre Kemper, ^ Tet 3122 

BUDAPEST 


WATERLOO BAPTIST FELLOWSH0* 
Worship 1400 at Swedish Church, 
Chaussee de Chariest*. 2 across tram 
McDonalds. TeL (09353 15E& 


PARIS and SUBURBS 


EMMANUEL BAPTIST CHURCH, SB 
Rua des Bore-fttsins, RueTNttmaiaan. 
Early semes and Sunday School - 9c45 
a.m. Second service with Children's 
Cfueft - USD am. Rev. Scoa Stearmen. 
Call 47.51 .28.63 or 47.40.1559 tor 


CHURCH OF CHRIST THE KING 
(Eptacopel/Angllcan) Sun. Holy 
Communion 9 & H aunSwidey School 
* ld IQ-45 am. Srtssnar Rtra 

SL 22, 60323 Rartdurt. Gamary. U1. 2. 
aMqusMIae. Tat 49895501 84. 


LB.C., meets In Morics Zsigmond 
Glmnozlum. Torokvesz ur 48-54, 


ZURICH - SWITZERLAND 


Sundays. 1QO0 Cotiee Fetowstfe 1033 
Wor^ip. Tate Bua 1 1 1rom Batfryany ter. 
retags, cal Reaer Bob 


LB-C Of ZdriCh, Gftefetrassa 31, 8803 
ROscWBam, Worship Services Sunday 
mcmings 1030. TeL 1-481001& 
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GENEVA 


BiAGARU 


ASSOC OF wn 
CHUROS 


WEATHER 



aWANUH. CHURCH, 1st & 3rd Sun. 
10 am. Eucharist 2nd & 4th Sun. Mond/lQ 
Prayer. 3 ruedeMorthouc, 12D1 Geneva. 
SwRzsriand. TeL 41/22 832 807$. 


LBjCX, World Trade Career. 36. Orahen 
Tzankov BW. Worship 11. 00. James 
0*8. Pastor. TeL 668 666. 


CELLE/HANNOVBt 


AIUNICH 


SAINT JOSEPH'S CHURCH (Roman 
CWhofcJ. htasses Sunrfay: 945 & 11D0 
mu 1915 & 930 pm; Sailing: 1100 
am & 630 pm; Monday to Friday 830 
am 5a evenm Hoche, Paris 8tfu TeL 
42272856. Metro: Charles de GauBe - 


THE CHUROI OF THE ASCENSION, 
Su n - 1 1^45 a.m. Holy Eucharist end 
Su nday Stto d. Nursery Care provtdad. 
Seybornttsaae 4. 81545 Munich (Har- 

tachrig), Germay. TaL 49B964 B1 8R 


LBXL WMnJen Sirasse 45, Csle 1300 
Wcrattp. 1400 Btte Study, Pastor James 
When. Ph. (05141) 464 id 


FRANKFURT 


ST. IflCHAEL'S CHURCH (euaigeAcd 


AnaKcan). Sundays 10:30 am. (with 
daonsnfe CU> and crerhe) axl eao on 


ROME 

ST. PAUL’S WTTHW-THE-WALLS, Sm. 


830 am Hchr Eutfais Rte ft ioao am 
Choral Eucharist Rite II; 10:30 am. 
Ouch School farctthtai » ^Nusoiy cure 

SSSa’dB&SffSKSS 

3339 or 396474 3568 


study groups. Crttet-cantered 
teflowartp In the heart al Parts. 5 rue 
(fAgusseeau, 7S0Q& Tel.: 47.42.70sa 
Metre Concorde. 


INTERNATIONAL CHRISTIAN FEL- 
LOWSMP, Sodenemr. 1 1-ta 63150 Bad 
Homtwrg. A Merely. Christ-centered, 
church serving the English-speaking 
community. Sunday Worship. S.S. & 
NLisery 09:45. Weekd ay Grx fs. Pastor 
MJ>. Levey. Cal 06l73i272a 


BEKJUN 

AMERICAN CHURCH M BERLW, cor. 
ol On Afae & Pdodamer S#-, S5. 930 
am, WorsNp 11 am TeL 0306132021. 

FRANKFURT 

TRINITY LUTHERAN CHURCH. 
hByetagen Also 54 (Acmes tarn Burger 
Htepteo, Washto it am. nsChttcsia 
TeL (069) 699478 or 512552. 

G«EVA 

EV. LUTHERAN CHURCH 20 rue 


Forecast for Sunday through Tuesday, as provided by AccuWeather. 


i7« laser 
znso 13/95 ■ 


VenMna Sundey worehto 938 in Gemon 
IMXJioSigttLTtf (02^3105089. 

JERUSALEM 

UmetAN CHURCH of tie Redeemer. 
Old (2y. lAx&an Hd. Engfch werartp Suv 
9amAlawwebar»TeL(0Z2B1-0^L. 

RAIDS 


BETHEL LB.C. Am Dachsberg 92 
(&ntsft). Worsrtp Sut 11.00 am and 
BOO pm TeL oe&549560. 


CcatB DM Sd 2 am* 

Min 1B«4 

&MwBb 196S 

riw i iw z*m 

3 m 

OenM 21/70 



lJi 0d Si WN 


Latin America 


North America 

Hot irtth tome suneMno 
tram New York City to 
W SaNngiDft O .C, Sunday; 
tins lOQi sto i ms codd rafl In 


Europe 


Brsezy nhh passing show- 
eta In OU>Bn Sun&ty end 


BRUSSELS/WATERLOO 


HOLLAND 


ST. PAIS. INTERNATIONAL LUTHERAN 
CHURCH, near Edabashi Sto. TeL' 3281- 
374Q. Wtoto Sows: MO am Sundays. 


TOKYO UNION CHURCH Hear 
Omeusando Subway Sea. Tat 3*00-0047, 
Worship Services Sintey 1(KX3 am arty. 


ALL STUNTS’ CHURCH. 1st Sun. 8 8 
11:15 am. Holy Eueharia wih Chaoerfs 
Chapel at iiria Al o*w Sttoays 11:15 
am Holy Eucharist and Sunay SchodL 

563 Chaussee de Louvain. Ohaln, 
Selgun. TeL 32/2 384^3556. 




AMERICAN CHURCH IN PARIS. 
Worervp 11<» am. 65. Ouai (fOrsey, 
Paris 7 . Bus 63 at door. Metro Aftna- 
MerceauorkMfidee. 


WIESRADBI 


LfiXLEnglah Language Sendee. iaoo at 
Tobtoga Sir. Weuo sane). Pastor 
Buddyaaneti. ph.2B9«i4a 


8 you wodd He a free BW couse by mai 
fttose Con&tt LH5USEO0 CHRIST. P.Q. 
to 513, Stsm tndaa 47881 USA 


im OMTCH OF ST. AUGUSTINE OF 
CANTERBURY. Sun. 10 ajn. FarrOy 
Eucharist. Frankfurter Sirasse 3. 
Wiesbaden, Germany. TeL: 
48511-306874. 


USBON 


VIENNA 

VIENNA COMMUNITY CHURCH, 
Surtoy worship to EngSsh 1130 AJyL. 
Sunday achod . resseiy. W sn gfc nat a ti 
deranrarom wdusne- D obSwomw 
lEVtormal. 

ZURICH 


LB.C. Second Floor of Third Baptist 
Church, Rua Fipe Fctoe 36, 10B0 Btt9 
S Uto. 11:00 WorNpl raenr Lany Rosa 
TNL- 41851138 


INTERNATIONAL PROTESTANT 
CHURCH Endbh Speaking, worship 
service. Sunday School 8 Nursery, 
SUXbys 1130 am. Scharangasee 2S. 
TfiL {01)2825525. 
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Thunderstorms possible 
Monday. Sizzling cun in 
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soaking rain Tuesday. 
Sumy and eeasontariy hot 
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Madrid. Windy vnlh a 
shower possBsle in Room 
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warm Mondey and Tues- 
day. 


Dallas Sunday through 
Twadav. Party suny wtih 


Tueadsy. Partly sunny irah 
scattered thunderstorms 
the nan few days to Bori- 


Asla 

Rains at times, some 
heavy. Sunday through 
Tuesday to Shanghai. Hot 
and humid the next few 
days In Hong Kong and 
Tafpsi vrttfi partial sunshine 
and )uattha chance for a 
thunderstorm. Humid In 
Tokyo Sunday and Mun- 
*nr With a shower pasriM- 
tiy. 
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High Court Overrules 
Law on Cable TV Smut 


The Associated Press 

WASHINGTON - The Si 
Coint on Friday smick down a reoeral 
Pesmcl fte 

“e“^s,sr nsoasomc 

tt*h«nof JW92 law JffiwS 

n «hts. The court voted 6 to 

4 to pans of 

the statute, which was Congress’ first 

venture mto fighting smut on cable 

Although the decision focused only 
«i cable channels leased to local groups 
or set aside for public access, it appeared 
to bolster legal challenges to anew law 
aimed at keeping indecent materials 
away from minors on the Tnterpff f . 

■ A federal appeals court in Phil- 
adelphia earlier this month blocked en- 
forcement of the Internet indecency 
law, ruling that it violates free-speech 
rights. 

The ruling on the cable indecency law 
drew swift praise from a lawyer who 
represented public-access cable produ- 
cers who challenged the law. 

“It’s a sweeping victory for legit- 
imate First Amendment expressic©," 
said Michael Greenberger. “The court 
clearly made Congress think carefully 
about toe way it tries to control what is 
called indecency over cable TV.” 

The decision “makes clear that Con- 
gress can only deal with things that 
concern hard-core pornography,” Mr. 
Gre enbe rger said “Any attempt to give 
sweeping regulatory control for cen- 
sorship has been struck down.” 

In ooth the cable TV ami Internet 
cases, defenders of free and diverse 
spee ch have been pitted against chil- 
dren's advocates concerned about what 
minors see on television or computer 
communications networks. 

Unlike obscene material, indecent 
material is protected by toe constitu- 
tion’s free-speech guarantees. Oppo- 
nents of the law argued that programs on 
AIDS, abortion and child birth could be 
banned or blocked as indecent 

The provisions, added to toe cable 
legislation by Senator Jesse Helms, Re- 
publican of North Carolina, just before 
its passage, do not apply to cranmercial 
cable channels such as MTV and 
HBO. 

Friday’s decision is sure to be studied 
closely by those enmeshed in a dispute 
over the Telecommunications Act of 
1996, which was signed into law by 
President Bill Clinton in February. 

That law would make it haider to 
send indecent mater ial over the Internet 
if there is a possibility it would be seen 
by children. 

In another ruling that is expected to 
speed the pace of executions, the Su- 


preme Court upheld a key part of a new 
law . sharply restricting federal appeals 
by. death row inmates and other sT fl te 
prisoners. 

But the court, voting unanimously in 
a Georgia death row inmate’s case, 
ruled that Congress failed to achieve its 
goal of Hying to limit state prisoners to 
one appeal in federal court 

The ruling should quickly end what 
has amounted to a moratorium on ex- 
ecutions in effect across the United 
States since early May, when the court 
agreed to study the case. Only two death 
row inmates have been put to death 
since then, and both men chose to call 
off their appeals. 

Tough-on-crime politics and frustra- 
tion with the speed of executions 
sparked Congress to pass the law and 
Mr. Clinton to sign it. 

But the justices said Friday tbat state 
prison inmates were still free to file any 
number of appeals directly with the Su- 
preme Court. 

However, That route is perilous. The 
justices acted with unusual speed in the 
Georgia case and rejected Ellis Wayne 
Felker’s appeal. Attorney General Mi- 
chael Bowers of Georgia said Friday he 
expects Mr. Felker to be executed in 
about six weeks. 


Away From 
Politics 

■The American Medical Asso- 
. elation has voted to support man- 
datory AIDS testing for pregnant 
women and newborns. The asso- 
ciation’s House of Delegates 
chanped its position ina l85-to-181 
vote m Chicago, acting on evidence 
that the drug AZT dramatically re- 
duces a woman's risk of passing the 
AIDS virus to the fetus. (AP) 

• 0. J. Simpson hosted 300 guests 

at an anti-violence fund-raiser at his 
estate in Los Angeles as protesters 
gathered outside. Women’s groups 
denounced it as a cynical attempt to 
rebuild his image. (AP) 

•A gunshot and firecrackers set 
off panic among 15,000 people 
packed into an overcrowded plaza 
for a free outdoor rap concert in 
New York. Thirty people were in- 
jured as (hey fled the concert in 
Harlem, which was intended to pro- 
mote peace, unity and voter re- 
gistration. (AP) 

• Theodore Kaczynski was 
named as die defendant in three 
more “Uhabomber” attacks, 
bringing to seven toe number of 
bombings for which he has been 

(AP) 


Clinton Aide Alleged to Hide Funds e 


By Stephen Labaton 

New York Tunes Service 


LITTLE ROCK, Arkansas — The 
prosecution's main witness in the 
second White waier trial has testified 
that Bruce Lindsey, a top Clinton aide, 
insisted that large cash withdrawals by 
the 1 990 Clinton campaign for governor 
be illegally concealed. 

The witness, Neal Ainley, the former 
president of a rural Arkansas bank that 
helped to finance the campaign, said 
that Mr. Lindsey, the campaign treas- 
urer, directed him not to file a report on 
toe withdrawals after Mr. Ainley told 
him that one was required and rejected 
his suggestions for other ways to handle 
the transaction. 

Mr. Lindsey, who has long been (me 
of President Bill Clinton’s closest aides, 
is now deputy White House counsel, 
although his job title does not even 
begin to reflect his role in the Clinton 
administration. 

For years, he has handled many of the 
most politically sensitive issues for toe 
Clintons, including questions about the 
Whitewater land venture and accusa- 
tions of marital infidelities by Mr. 
Clinton. 

On Thursday. Mr. Ainley described 
Mr. Lindsey as central to a scheme 
involving two owners of the Perry 
County Bank, Herby Branscum Jr. and 
Robert H. Hill, to hide large cash pay- 
ments to Mr. Clinton's 1990 campaign 


on the Fridays before toe primary and 
general elections. : 

Mr. Branscum and Mr. Hill have been 
charged in an 1 1 -count indictment with 
concealing large campaign contribu- 
tions. using their relatives to launder 
contributions to Clinton campaigns, and 
reimbursing themselves for those con- 
tributions by illegally taking money 
from the bank. 

Mr. Ainley described a sequence of 
transactions between toe small bank and 
the campaign. 

Shortly before toe primaiy election in 
May 1990, the campaign deposited 

51 60.000 into the account that was 
provided by the bank from two loans it 
had issued to the Clintons personally. 
Soon after that. Mr. Ainley said. Mr. 
Lindsey told him not to file a disclosure 
statement with the Internal Revenue 
Service when the campaign withdrew 

530.000 in large and small bills from its 
account at the bank. 

“He told me he needed S30.000. 
preferably in JOO-dollar bills and asked 
whether we needed to file” a currency 
transaction report, Mr. Ainley said, re- 
ferring to the form that the Internal 
Revenue Service requires for all trans- 
actions exceeding S 1 0,000. The require- 
ment is intended to detea and discour- 
age money laundering and tax evasion. 

In response, Mr. Ainley said that he 
suggested to Mr. Lindsey that he try 
going to four banks in Little Rock and 
cash different campaign checks to avoid 


POLITICAL NOTES 


Dole Forgets to Swing 
At a Softball Question 


NEW YORK — Hie stage was set for Bob 
Dole .to make some news. A group of re- 
porters was invited into St. Patrick’s Cathed- 
ral, where Mr. Dole was paying a courtesy call 
on Cardinal John O’Connor. As the cameras 
rolled during a brief photo opportunity, an 
Associated Press reporter asked Mr. Dole if 

fie had ariv messa ge for Catholic voters — — _ 

about as blessed a question as any candidate P&TOt PoTtV OH 20 Ballots 
can hope to receive. J 

“No, Tm just here to visit,” he said. “I’ve 
visited the car dinal before. He's a friend of 
my wife Elizabeth.” The reporters dutifully 
scribbled it down, looking slightly puzzled. 


tendency toward rambling speeches and 
shorthand answers, he sometimes leaves re- 
porters puzzled as to what his message is. 

Barbara Cochran, political director at CBS, 
said Mr. Dole’s activities “haven’t had a lot 
of news content to them.” 

“By and large," she added, “there have 
not been a lot of opportunities to do a story 
based on toe speeches that he’s making. It 
seems to me they've geared these appear- 
ances mare toward malring news in the local 
market.” (WP) 


Mr. Dole was shut out again on the network 
news tbat night except farabrief comment on 
NBC in response to the terrorist bombing in 
Saudi Arabia. In fact, since Mr. Dole resigned 
from the Senate tins month, his Republican 
presidential campaign has received httle cov- 
erage from the networks. 

Mr. Dole told a voter in Georgia recently 
that his philosophy toward reporters is “feed 
them a lot and don’t tell ’em anything.” 

Every candidate must strike a balance be- 
tween providing access to reporters and stick- 
ing to his message. But with Mr. Dole’s 


NEW YORK — Ross Perot’s Reform 
Party has extended its reach to 20 states after 
Arizona granted it a place on toe 1996 pres- 
idential ballot and leaders ofNew York state’s 
Independence Parly announced that they had 
joined farces with Mr. Perot’s movement and 
planned to lend it their top spot on the Nov. 5 
ballot. (NYT) 


The decision by Anthony Marteca to take 
the Fifth Amendment in testimony before the 
Judiciary Committee came just two days after 
he made no such claim and testified freely at a 
House hearing into die FBI files mishap. 

Mr. Marceca did not appear for Friday's 
hearings. But toe committee chairman. Orrin 
Hatch, Republican ofUtah, read a letter from Mr. 
Marceca 's lawyers announcing his decision. 

There was no immediate explanation for 
Mr. Marceca’s abrupt turnabout. In addition 
to die congressional probes, the Whitewater 
prosecutor. Kenneth Starr, has been given 
pepnission by a court to determine if any 
crimes were committed in the FBI files case. 

Mr. Marceca and his supervisor at the 
White House, Craig Livingstone, a former 
security chief, have both testified that Mr. 
Marceca mistakenly used an outdated Secret 
Service list in requesting and obtaining from 
the FBI hundreds of background files on 
former employees of the Reagan and Bush 
administrations. (AP) 


Clinton Aide Takes 5th Quote /Unquote 


WASHINGTON — The army civilian em- 
ployee who gathered FBI background files on 
Republicans at toe White House informed a 
Senate committee Friday thar he would not 
answer questions, invoking his constitutional 
right not to incriminate himself. 


Hillaiy Rodham Clinton, at the summit 
meeting in Lyon after being presented with a 
bouquet of a new variety of red roses named 
“Hillary” in her honor “Can we have some 
of these for the White House Rose Garden? 
Then we can show diem to everyone.” (AP) 


having to report the transaction, but . 
said that Mr. Lindsey vetoed the id? 
Mr. Ainley said Mr. Lindsey then c \ 
cided to write four checks for $7,5*| 
each. • - 

Mr. Ainley said that Mr. Lindsey al 
was aware in November of that year tori 
a filing would not be made when N I 
campaign withdrew 522.500 in ca: ( 
shortly before the election. •— 

Mr. Ainley said that after anoth 

bank officer had filled out an IRS fore 

he went to the mail room and got it or 
giving it a week later to Mr. Hill, who rf 

said, “put it. in his jacket pocket ai"! 
smiled." 5 

Mr. Lindsey, along with Mr. Ainle ^ 
have been listed as unindiaed co-ccuTj 
spirators in toe trial, which was brougl . 
by prosecutors from the Whitewater ii “ 
dependent counsel ’& office. -j 

Mr. Lindsey has repeatedly denie.j, 
making any request about toe currenc ^ 
transaction reports to Mr. Ainley 
anyone else. 

He has said he broke down the Ma-^ 
withdrawal into four smaller checks i r c : 
order to reduce the possibility that to ■ 
transaction would be disclosed to polity 
ical opponents. V( 

Allen Snyder. Mr. Lindsey's lawyer 
traveled Thursday from Washington ti ■ 
Little Rock to listen to toe testimony. H^, 
said afterward that toe testimony hai" ■ 
been “a malicious fantasy invented b 5 ^ 
someone desperate for a deal” with tot : 
Whitewater counsel'soffice. ^ 

n 

--- e - 
3: 
± 
rr 
j’ 
3 : 
c 

■t 

k 


GUCCI 

spring/summer collection sale 


ready-to-wear 
shoes and accessories 
leather goods 


from june 27, 1996 
2 rue du faubourg st honore 
paris 8“"® 



She needs the best angle on the media business. 
That’s why she watches EBN. 


w iiy your next dress shirt should ™ — 
afl the way from a little town in America. 

, - _ „ 4V,n k/w in bar-k fripnrfhr nnpratnr*; Thev're here 24 


H , 

m 




l / 



•a JT avbe you’ve heard of us a roomy, M box pleat in back. friendly operators. They’re here 24 

M ftriadv mavbe not Even the buttons are a cut above hours a day, waiting to help you. 

^Howcan we offer such a shirt WSSSSSBSTu 

J S searching no fancy stores to keep up, no ordering the wrong thing, either. 

^r S,?w febriS. ’th^fceS g middlemen taking a cat Nothing Simply return it aw time for any 

weTring to artifidaDy inflate our prices. reason, for a W refund. It’s 

Ocean? What ocean? 



Ciuuuug mono* * • y 

our discoveries home to rural 
Wisconsin — in America’s heart- 
land — where we give every- 
thing a good, final inspection 
before aupping it out to cus- 
tomers like you. 

The payoff is in our pages. 

Flip through our catalog, and 
you’ll see that shopping our way 
has afl sorts of advantages — 
starting with the products. 
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Of course, none of this would 
matter if shopping with us were 
troublesome. Fortunately, it’s 
anything but In fact, we think 
you’ll find its a pleasure doing 
business with us— even across 
any ocean. , 

Our catalogs gwe you detailed, 

factual descriptions of our doth- 
• ing. You know what you’ll get. 
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Our shirtmakers 
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sic, Old World fea- 
tures as a genuine 
split-back yoke and 
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she fotiows business in Europe on EBN: European Business News. 

Backed by Dow Jones, EBN is the only cable and 
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Vietnam Edges Toward Change 

i Cautious Shift , Aging Troika Will Lose Some Power 


By Seth Mydans 

New York Times Service 


HANOI — Vietnam opened a 
votal Communist Party Congress 
■ Friday with indications that it 
ill avoid any dramatic changes as 
'gropes toward a formula for a 
ore open, market-oriented eco- 

^ A&er weeks of backstage debate, 
‘senior Central Committee member 
id Friday that the parry had de- 
7 ded to keep in place its elderly 
\>ika of top leaders, though with 
tminished responsibilities and 
lonened terras of office. 

* in an interview, the Central Com- 
mittee member. Do Pbuong, who is 
Erector-general of the Vietnam 
Sews Agency, said there would be 
io reversal of the country's policy 
H doi moi, or economic liberaliz- 
er on, that has brought dramatic 
Vowth rates of mors than S percent 
. year for the past five years. 

But in the continuing tug of war 
retween firm party control and the 
-tough and tumble of a free market, 
ie said Vietnam would continue to 
uercise caution and pragmatism. 

1 “We don’t have aspirations to be 
in economic tiger,” he said. “We 
want to have stable, steady targets 
'chat we can fulfill. We are not ex- 
tremists. We will see the reality in 
the future, and on the way forward if 
we see measures that are better, we 
will try to take them.” 


This careful approach has 
aroused concern among some in- 
ternational analysts who have be- 
come frustrated by the country’s 
ambivalence, its maddening, mul- 
tilevel bureaucracy, its corruption 
and its lack of & reliable legal sys- 
tem. 

“Vietnam’s reforms, begun with 
a bang, are turning into whimpers," 
warns a forthcoming book by the 
Harvard Institute for International 
Development entitled “Transition 
Under Threat.” 

The three men who Mr. Phuong 
said would remain at the top “for the 
time being” have been largely re- 
sponsible for the pace of reform so 
far — the Communist Party general 
secretary. Do Muoi, 79; President 
Le Due Anh, 75, and Prime Minister 
Vo Van Kiet, 73. 

“But they will not remain with 
their full formal responsibilities for 
their full terms of five years,” Mr. 
Phuong said. “After several discus- 
sions we came to a final result: They 
will transfer their work regularly so 
there will be no instability.” 

He said they might retain their 
posts for another year or two and 
that the election of a new National 
Assembly next year could provide a 
context for at least some changes in 
the top posts. 

Mr. Phuong gave no clue as to 
who might eventually succeed 
them, saying only: “We have some 
younger new members who could 


replace these leaders immediately, 
but we don’t want people to mis- 
understand. People might be 
shocked with a sudden change of 
leaders. It might seem to others that 
there is a coup d’etat.” 

Nevertheless, he said it was im- 
portant that a younger generation 
move into power, ana he added that 
while the average age of the current 
170-member Central Committee is 
65. the average age of the new Com- 
mittee to be named at this Congress 
would be between 52 and 55. 

The retention of the top three of- 
ficials is a signal that reform will 
continue, said Thomas J. Vallely, 
director of the Indochina Program at 
Harvard University, in a telephone 
interview. 

“They are still struggling with 
tiie pace of change and 1 t hink keep- 
ing the existing leadership in place 
might make it easier rather than 
harder,” he said. “All three have 
basic reform instincts and all three 
are trying to get the political ap- 
paratus to follow a more market- 
oriented economy.” 

Mr. Kiel, a southerner, is seen as 
advocating privatization and effi- 
ciency and the predominance of law 
over ideology. Mr. Anh, a retired 
general from the central region, ap- 
pears to be a voice for the continued 
dominance of the military and the 
party. Mr. Muoi, a northerner, is 
viewed by policial analysts as cak- 
ing a middle road. 



briefly 
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General Secretary Do Muoi, left. President Le Due Anh, right, and 
other Vietnamese officials leaving Ho Chi Minh’s tomb Friday 
before attending the opening of the Communist Party congress. 
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SUMO: Japan’s National Sport Wrestles With Outsized Scandal 


Continued from Page 1 

imperial succession was de- 
cided by a sumo match. If 
there is any cranny of life that 
is expected to be absolutely 
honorable and clean, it is 
sumo. 

But then came Onaruto, a 
53-year-old former wrestler 
who had run a training stable 
for young wrestlers. He wrote 
a scathing indictment on 
sumo morals; games were 
sometimes rigged, wrestlers 
indulged in drugs and sex or- 
gies. they often dined with 
gangsters and evaded taxes. 

He gave several examples, 
citing names and specific in- 
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stances of what he said were 
cases of wrestlers throwing 
matches for a fee to help fel- 
low wrestlers from losing 
their rank and getting a pay 
cut. 

Onaruto and Mr. 
Hasinmoto soon became the 
focus of an uproar among 
sumo wrestlers aod their fans. 
They agreed to speak to the 
Foreign Correspondents Club 
in Tokyo about their accus- 
ations, but before the appear- 
ance before the press they 
died. 

“ft’s really sad,” said 
Bunbuku Katsura, a 43-year- 
old sumo fen who has offered 
financial support to one of 
Onarutoa’s wrestlers in the 
past. “I want the Sumo As- 
sociation to settle the matter 
soon. I want the fight to be 
taken on only in the ring. 
Sumo fans don’t feel 'good 
about it.” 

Other fans are a bit more 
philosophical. 


“Sumo is entertainment, 
an event and not purely a 
sport,” said Minobu Shioz- 
awa. a commentator on pub- 
lishing and a fen of sumo. 

“ Lik e Kabuki, Sumo has 
some theatrical rituals like the 
special entrance to the ring, 
stamping on the ring, and 
wearing a mage." be said, 
referring to the bun hairstyle. 

“So if you only look at the 
winner or loser, is no fun at 
all.” he added. “The fun lies 
in the culture of ft.” 

The Shukan Post, the 
tabloid weekly that published 
the articles by Onaruto before 
they were collected into a 
book, is being sued for libel 
by the Sumo Association. It 
says it stands by the stories. 

The Sump Association 
denies any systematic wrong- 
doing in the sport, but it does 
not seem to rule out the pos- 
sibility of occasional miscon- 
duct. 

“Like any other sport, the 


Sumo Association cannot 
watch wrestlers 24 hours a 
day, and if you ask ns whether 
we can prove 100 percent that 
similar things never existed 
30 years ago, it’s im- 
possible.” said Keiji Isaji, fee 
lawyer for fee Sumo Asso- 
ciation. “But we have done 
our best to investigate the 
matter and have come to the 
conclusion that they don’t ex- 
ist” 

But to Kiyonari Hash- 
iraoto, second son of Mr. 
Hashimoto. the world of 
sumo wrestling is in a mess. 
After his father died, he spoke 
angrily in public about sumo 
and received dozens of angry 
phone calls — some threat- 
ening his life. 

When you Jeam about the 
inner workings of sumo, it 
becomes too idiotic to 
watch,” he said. “From my 
point of view, they are just fet 
guys without academic back- 
grounds.” 


Seoul to Buy U.S. Spy Planes 

SEOUL — South Korea will buy U-S.-made spy 

Jtirecent years, Seoul has been trying to increase its 

^asStement Friday, fee government said the project 
“will greatly enhance our independent intelligence gam- 

ei ^e fl govemroent identified fee planes as Hawk- 

800XPs. made by Raytheon Co. in 

sachusetts. It said fee purchase is worth $461 million, 

but refused to disclose the number of planes to oe 

acquired. 

India Communists Make History 

NEW DELHI — Communists entered the Indian 
cabinet Friday for the first time since independence in 
1947, but they were not seen as swaying the government 
of Prime Minister H. D. Deve Gowda from its center-left 

path 

Two members of fee Communist Party of India were 
sworn in by President Shankar Dayai Shanna as part of an 
expansion of the month -old government. 

Two Communist Party members. Indraj it Gupta 
and ffr»rnr»n«n Mishza, joined three others — one 
representative each from the socialist Janata Dal 
party, the socialist Samajwadi Party and the regional 
Asom Gana Paris had party — as full cabinet min- 
isters. 

Their portfolios were to be announced later. (Reuters) 

Opposition Protests in Jakarta 

JAKARTA — About 1,000 supporters of fee In- 
donesian opposition leader carried out a protest Friday 
against a faction in fee parry congress mat had ousted 
her. • 

The Indonesia Democratic Party protesters raised slo- 
gans like “Long Live Megawati. Long Live PDI!” They 
were speaking out against Surjadi, deputy speaker of 
Parliament, who was elected by the government-backed 
party congress to replace fee dissident leader, Megawati 
Sukarnoputri. 

The protest caused traffic chaos in central Jakarta after 
fee demonstrators left the Parliament in a convoy of cars 
and motorcycles and he aded through Jakarta’s main 
business district on a seven-kilometer (4 .5-mile) route to 
party headquarters. There were no reports of arrests or 
violence. (Reuters) 

Mongolia Rulers Secure in Vote 

ULAN BATOR, Mongolia — Mongolia’s governing 
party is likely to keep its parliamentary majority in 
elections Sunday, although opposition parties could end 
up with one-third of fee seats in the Great HuraL officials 
said Friday. 

“We waft win 55 to 60 seats,” said an official wife the 
governing Mongolian People's Revolutionary Party. 

That would ensure feat the former Communists retain 
control of fee 76-sear Great Hural, or Parliament, but wife 
a reduced majority from the c ommanding 70 seats they 
won in the 1992 elections. 

When asked bow many seals her Democratic Union 
coalition expected to win, the opposition candidate Hash- 
bat Hulan said, “More than 20.” 

The election will be Mongolia's second since a peace- 
ful revolution shattered nearly 70 years of Communist 
rule in 1990. (Reuters) 
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OMONRA 

By Victor Pelevin. Translated 
by Andrew Bromfield. 154 
pages. $21. Farrar, Straus & 
Giroux. 

Reviewed by 
Richard Bernstein 

T HE dust jacket on this 
satirical novel proclaims 
Viktor Pelevin to be fee lead- 
ing Russian novelist of fee 
post-glasnost era — post- 
glasnost referring presum- 
ably to fee time after the fall 
of Mikhail Gorbachev. 

Pelevin is certainly an un- 
usual and strange writer, one 
with the kind of mordant, 
astringent turn of mind that in 
the pre-glasnost era landed 
writers in psychiatric hospit- 
als or exile. 

“Omon Ra, ’ ’ a spoof of the 
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Soviet space program and the 
first of Pelevin’s novels to be 
translated into English, is not 
always on target, but when ft 
is, which is quite often, it b 
wicked, clever and poetic. 

Omon Ra is the code name 
of a Soviet cosmonaut whose 
real name is Omon Krizo- 
mazov. “Everythuig I re- 
member from childhood is 
linked in one way or another 
wife a dream of fee sky,” says 
Omon. The motherless son of 
a drunken policeman, Omon 
is adrift in the casually soul- 
less world of the Soviet Uni- 
on, his dream of going to fee 
moon seemingly realizable 
when he is able to join a space 
training program. 

But what starts out looking 
like a kind of “Right Stuff” 
Soviet style soon turns into a 
nightmare. 

“Omon Ra” at its best is 
like a cross between Kafka’s 
bloodcurdling “In fee Penal 
Colony” and one of the hu- 
morist Vladimir Voin- 
ovich’s hilarious sendnps of 
Soviet bureaucratic life — 
say, “The Life and Ex- 
traordinary Adventures of 
Private Ivan Chonkin.” 


Omon is chosen to be a 
cosmonaut, which means that 
he will, of course, be a Hero of 
the Soviet Union. As part of 
fee selection process, he is in- 
terviewed by a committee, in- 
cluding “a little old man wife 
a jagged scar on his forehead, 
dressed in worn overalls.” 

The man, who is addressed 
as Comrade Flight Leader, 
asks what Omon would do “if 
your Motherland requires you 
to lay down your life?” And 
that is what Omon is expected 
to do. since the Soviet space 
program lacks the Amencan- 
styte technology to said 


vin’s harsh vision. All of his 
life, Omon says, he has 
dreamed of fee moment when 
he would soar, ‘ ‘and now here 
I am hanging in brilliant 
blackness on the invisible 
threads of fate and traject- 

^But Omon sees “feat be- 
coming a heavenly body is 
not much differait from 
senring a life sentence in a 
prison carriage that travels 
round and round a circular 
railway line without ever 


»•. ■ , 


bade alive. 

Satire works by deforming 
a world and through feat de- 
formation producing a shock 
of recognition. Pelevin in tins 
sense does not so much ri- 
dicule Soviet life as expose its 
chief characteristics viaa ruth- 
less lampooning of fee Soviet 
Union's proudest accomplish- 
ment, its space program. 

Omon never really does get 
into space, but he dunks he is 
there, and this prompts some 
reflections that are both pas- 
toral and saturated wife Pde- 


tot all of “Omon Ra’ ’ op- 
erates at that level of either 
poetry or satire. Pelevin’s 
gags can be wearisome, over- 
worked, perhaps a bit lost in 
cultural translation (though 
fee translation by Andrew 
Bromfield seems spotless). 

Still, Pelevin, who is 36, 
has a freshly jaundiced vision 
of a distorted world, and in 
feb sense his book b a note- 
worthy and utterly uninten- 
ded product of the defunct 
Soviet Union’s striving for 
grandeur. 

Richard Bernstein is on the 
staff of The New York Tunes. 
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Blast Rattles American Residents 

Even in Plush Saudi Compounds, Tensions Start to Grow 


By Steven Erlanaer 

Nfw yor * Times Service 

DHAHRAN Saudi Arabia — When 
the enormous bomb went off Tuesday 
night about 10 P.M., kilim* 


families with young children. These d- 
vihans say that in the last few months, 
thwr have noticed a significant increase 
m formality, distance and even hostility 
toward them among Saudi shopkeepers, 
especially -toward Western «'««»" 
shopping together, even if i 


ststesasB" sskessissk; 
SmsemsSS’ ■asrarflss.,—^ 


mg, m a foreigners' residential com- 

was coming down like rain, we could 

d ! Wn ' M Sajd Ross- 
er * ^2, still full of wonder. 

It s amazing no one here was hurt.” 
she said. ‘“But it makes me much more 
unsettled. The American Consulate puts 
out warnings, and we knew there could 
be threats, but you think it won’t happen 
here, it won't happen to me. But then it 
happens and you become much more 
aware of your surroundings, and more 
uncomfortable.'* 

But after discussion with her hus- 
band, the Rossers intend to stay here, 
where the job and pay are excellent’ 
amenities superb, European vacations 
are common — “unless we’re ordered 
to leave, or there are a couple more 
bombs near us.” she said. 

But some of the 35,000 or so civilian 

Americans living in Saudi Arabia 

20,000 of them around Dhahran are 

more jittery than the Rossers, especially 


abiafor 19 years with her husband, who 
works for Aramco, the huge oil com- 
pany that employs thousands of Amer- 
icans, and her three children were all 
born here. “There’s a lot more hostility 
toward Westerners now,” she said, de- 
scribing how, two months ago, she and a 
small group of women, all wearing hats 
and loose, long clothing, were not 
served at a shop in Thuqbah, the old 
section of A1 Khobar, where the military 
base is. 

Later, she said, in nearby Dammam, 
the first five shopkeepers along the main 
row of shops “wouldn’t even acknow- 
ledge us, even though we spoke in Ar- 
abic. ” She paused. “Thar really hurt ray 
feelings — I never, ever had that,” she 
said. 

Mis. Steen thinks the change, based 
in an increasingly open religious con- 
servatism, has essentially political 
roots. * 'They don ’t know which way the 
wind is going to blow. If there's a coup 
and the king is thrown out, they might 
suffer for having served Western wo- 
men.” 

Though veiy knowledgable about 


Saudi Arabia and respectful of its cus- 
toms, she. described numerous run-ins 
with the mutawi, the religious police, 
who roam Saudi Arabia looking for 
violations of cultural and religious 
standards, including inappropriate 
dress, restaurants or shops open during 
the period for prayer five times a day, 
women smoking in public, women driv- 
ing automobiles, women in public with 
men not their husbands or brothers, and 
women who catch men’s eyes. 

Some American women, like Ann 
Nahikian, 37, who has been here a few 
months after two years in Kuwait, 
choose to wear the traditional Saudi 
abaya, or black shawl, in public, to 
avoid problems. “It’s their custom and I 
don’t care,” she said. 

Others, like Mrs. Steen and Mrs. Gay. 
dress conservatively but refuse to wear 
the abaya. “It’s a measure of oppression 
to me,” Mrs. Steen said 

A Western diplomat confirmed the 
trend toward growing religious conser- 
vatism, which is caused both by more 
grassroots religious fervor and the effort 
of the ruling family, whose legitimacy 
derives from their custodianship of Is- 
lam's holiest shrines at Mecca and Med- 
ina, to deflect serious criticism from 
Islamic fundamentalists. 

All the Americans interviewed live 
on company compounds, walled to keep 
Western mores and dress codes inside, 
hidden from the society at large. They 
are really walled gated villages of vary- 
ing sizes, with extremely comfortable 


Some US* Missions 
Over Iraq Are Halted 

Agcnce France-Presse ' 

AL KHOBAR, Saudi Arabia — 
The U.S. Air Force briefly sus- 
pended its flights monitoring a “no 
fly” zone over southern Iraq from 
its base in eastern Saudi Arabia 
after a deadly truck bombing at the 
compound an American military 
official said Friday. 

The official. Major Jim Strat- 
ford said that the flights were sus- 
pended after the explosion late 
Tuesday at the King Abdidaziz. Air- 

Base on the Gulf coast that killed 1 9 

U.S. Air Force personnel. 

But be said flights from other 
bases and aircraft carriers were 
monitoring the zone over southern 
Iraq, set up in August 1993 by the 
United Stales, France and Britain to 
protea Kurdish refugees. Normal 
missions were to resume at the 
Saudi base during the weekend. 


Israeli Aide Meets Arafat e 

Encounter Is Netanyahu Government’s First ^ 

Mr. Netanyahu has said he would si \ i 
down with the Palestinian leader only iftf* •; 
he considered it viral to Israel's se- - * 


townhouses or single houses for fam- 
ilies, with gardens, pools, tennis courts, 
gyms and other recreation facilities, and 
sometimes shops. They also have care- 
ful security, with all visitors checked 
and guards walking around. 

Behind the walls, Westerners act and 
dress much as they please, wearing 
shorts or even bikinis at tbs pool, and it 
is common knowledge that m this mar- 
ket economy. alcohoL, though banned, is 
available. But all the compounds 
provide busses to town for women 
without drivers and whose husbands are 
at work. 


h Our Staff Frav OtfwHjn 

JERUSALEM — Prime Minister 
Benjamin Netanyahu’s top policy ad- 
viser met overnight with Yasser Arafat 
in the new, hard-line government's first 
meeting with the Palestinian leader, of- 
ficials said Friday. 

Tie adviser, Dore Gold met Mr. Ara- 
fat at his Gaza City house Thursday 
evening. The meeting, arranged 
secretly, was reminiscent of the early 
days of dialogue with Israel's previous 
Labor-led government, which ulti- 
mately led to self-rule agreements with 
Mr. Arafat’s Palestine Liberation Or- 
ganization. 

An Arafat spokesman, Nabil Abu 
Irdeineh, said Friday that Mr. Gold had 
delivered a letter from Mr. Netanyahu to 
Mr. Arafat, but he did not disclose the 
contents. 

While he called the encounter part of 
an Israeli -Palestinian “dialogue,” the 
Israeli cabinet secretary. Danny Naveh, 
said the main message of the meeting 
was that Israel expected Mr. Arafat's 
Palestinian Authority to fight terrorism. 

“It is clear to the entire world today 
that this dialogue is taking place on a 
different diplomatic basis,” Mr. Naveh 
said. “This is a different government 
with a different policy.” 

Mr. Netanyahu, elected a month ago 
on a promise to take a hard line in 
negotiations with Palestinians, has res- 
isted meeting Mr. Arafat, reversing 
three years of face-to-face talks with 
Mr. Arafat by his predecessors. Yitzhak 
Rabin and Shimon Peres. 


cunty. 

Science Minister Binyamin Begin*-! 
one of the harshest critics of the Israel-- 1 
PLO autonomy accords, denounced the 
meeting Friday at a cabinet session. In— 1 
response, Mr. Netanyahu said he had 
promised voters to continue the dia-_ 
logue with the Palestinians. 

In an interview published Friday, Mr. . 
Netanyahu blamed Iran and Syria for m 
backing terrorism against Israel and sajd^ 
he would seek to step up international 
pressure against them. 

“We are witness now to a clear at- Jj 
tempt by both Iran and Syria to increase u 
tenor attacks against us.” Mr. Netan- 
yahu said in the newspaper Ma'ariv. 
“We are under ceaseless attack.” l *. 

Mr. Netanyahu said he would take . 
“political steps” to combat terrorism, t0 [ 
saying. “The concept that fighting ter- 
ror is principally a military effort in 
which you act against the terrorists T i 
themselves is a mistaken one. ' * 

The solution is “to consolidate an “ 
understanding with the United States 
and to enact an international policy,” - 
Mr. Netanyahu said. The international - • 
conference on terrorism in Sharm el- a . 
Sheikh, Egypt, in March was a begin- 0 
ning, he added. ‘ ‘Now we have to give it 
teeth,” he said. 

Mr. Netanyahu's comments were 
part of an escalating war of words be- 
tween his hard-line government and 
Damascus. (AP. Reuters ) 
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Attention visitors 
from the U.S! 
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AUEFBCAHS OVERSEAS: 

Participate more acfiwfyln UJl 
elections, team about private affordable 
naan balance designed tor toereas 

abroad. End out abort changes in tex 

teristaiian that affect you t mate pur 

race head in Wsshhspoo on web 

issues is cSfeansft). tax. Uecfcam. 
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Td (33-1)42 04 08 36. Fax 42 04 0912 
Betas bun AARCfs actirifesfeenices. 


U.5. PRODUCT SOUHONG Peanut 
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18.701274 
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RMBtAA MONACO 
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AAS PARS (&1}40 80 20 20 


AatonjofaBes 


B0fTlET MARK HYE SEDAN 
1940, will parts sarrica Ran. 

Deads; TeWlK UK +44 1376 584000. 


LESS 5C400 COUPE 
*94 modal 3BJOOO tea French plates 
(EU specs). Peerf white, beige Harior, 
sunroof. 4-speed automatic wife war- 
dove, traction control, AB5. 2 aftam, 
etodric seats, NatiaricN wart, 12CD 
player, at cfear mime. Tat Paris (33-1) 
4727 05 90 or Fee (33-1) 47 27 40 71. 


AutoShIpping 


SAVE Oft CAR StflPPHG. A1ESCO, 
Kdbbostr 2, Amnrp Belgbm. Toffion 
US, Africa. Regiffar fto-fio saSng. Free 
MaLTl 32^5014239 Fxi 


Auto* Tax Free 


ATK WORLDWIDE TAX FREE CARS. 
Expat + shining + mgstaSon of new A 
used cars. AlK NV, TentaJM 40, 2830 
Bfassnhaat, Betoken. Phone: *32 3 
6455002, Fax «2 3 6457109. ATK, 
since 1959 


EUROPE AUTO BROKERS, MC 

TafcHoJamttl (W3M064494 Fxfi08Q894 


new TAX-FREE «d 
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Sam (by regttaiion possUa 
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Domestic Positions Wanted 


HALE, 2B, wMi 5 yaars experience 

saeis wtt daanlnn / rraneig. etc- 

Excefert «fcHne85.f1) 30 25 UMH 


DOHSne SOLUTWHS AGfflCT 
TtcspectfasbrB i*r,Q«M 
Coipnons, Co(*Aiws£*Eepers, • 
dules I Seoaiy no. 

TH 44-171 589 3SS8*F« 171 589 4966 


OCCASIONAL AND PER MANENT 
NANNY AGENCY hJI EJPBWrt 
British terxws and Bat* Nu«*J bf ► 
uwnjjijTrej 2 Cromwel Ptece, Un- 
torfSw 2it Tet UK 171 2® 15S5 
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TRANSC0 BELGWH 

Ite targesl car expat company 
in Emne tor tee past 20 yeas. 

M mates and imteta 

Effort tatefrffigMafian. 

Sfeppin - taurancs 

Eunpeen. Aircan A UA specs 

.Transco, 51 Voss^scffrtL, 

2030 Mmp, BeUin. 

- Tftr 03642j6L40, fax fflS4Z5BS7, 
tefex 35207 Tmns B. 

0CEAKWJE MOTORS 

GERMAN + USA TAX FREE CARS 
. 6amov (0)211/434646 Fax 4542120 

Legal Services 

DIVORCE H 1 DAY. Ko bavrt. Write: 

Box 377. Sufuy, UA 01776 USA Tat 
508M43-8387, Fac 508443-0183 

Shopping 

Bl/Y DIRECT 

FROM AN A1ERCAN PHARMACY I 

W8 *fl ihjp my product you cai usody 
tM in a USA phamocy. FAX or Email 
.is your requests, w «fl rebsn quotes, 
mefebSy and sharing costs. 

FAX 1-006-7040151 

Emai 73302ZS72#ampus«vecom 

Collectibles 

IETRB7 SWMOVSU - Lage rafedfan 
of dmxritauBti Cht, ttS, Euope terns. 

Stop InfL VJeainK. Tel/Fax: (1) 
818-451-0010 (USA) 

Education 

2 DAT FU SCHOOL QatfD TniwBto 

Spto Lee, Robert Rodriguez d took tefe 
cause & launchad their careeeo. paris 

Jiiy 20. 21 .Tet 40 68 71 81 

Colleges A Universities 

EARN UNtVERSfTY degrees Utftdng 
rata He A acaderric expmfenca. For 
nokaffon 6 htarontion tanrart reame 
kc PatiEc SouOwn Univeidy. 9581 W. 

Pico Effitdn, dept 121 Los Angeles, CA 

80035 USA 

VALD COLLEGE DEGREES, licensed. 
Accredited, as subjects. Home Stedy. 

FAX 319-354-63S Tet 31M5M820 

Box 2B04, inn C8y,IA 52244 USA 

Business Opportunities 

KENNEDY HTBWATfONAL Resource 

Cup. Is pasenBy seeking mineral and 
petroleum exploration prospects Wane- 
tionaly to vend into a Canadian pifafic 
stal company < RTO > . Phase reply: Box 

547. LH-TTbO TWrt Are, BBi a New 

York, NY 10022 USA. 

LOOKING FOR AUDACIOUS busmm 
psttaem tot the Inncb and blow-op of 
icfentic exercise programs end roche 
equfanent that *■ revokrtonize the 
mm wortL brpottei itam * dynank 
TeiFax (+32.65)36.31.46 / pgfi07J8 

2nd PASSPORTS l Driving Ucareas / 
Degrees + Camontiage Passports / 13 
countries + seem bank Ac- 
couris/AWARDS. 6M. 2B Perikfeoifi. 
Asians 16E71, Qreece. Far 8962152 


OFFSHORE BANK 
FOR SALE 

PadfcRegkm 
Renftnrt & Ucenwd 
5eaws Enames Only 
tonneiflate Possession 
lleyer 8 Associates 
Cal 604824-1733 Fac 6048248306 


OFFSHORE COHHERC1AL BANK 
Inunerfiale acquisition. Class 
Ibansa. 100% onrtoL No q uaMI ci itio n 
requBBrnenla. USS25.000. Finance 
MerdianS rf London Ud. Tat 44 181 
558 3074. Fax 44 181 539 8346. Fax on 
Demand information (24firs); 
817-323-1633 


0FT5H0RE COPAMESL For Irae bio 
due or advice Tet Lmdon 44 181 741 
1224 Fare 44 181 748 6558/B338 
vmappleloruxujk 
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Kallback 

Offers 

Lowest Rates 
Ever! 


Enjoy even greater savings on 
international cals. Benefit from the 
same to* rates 24-hours a day. wa 
secure the dearest and moat ratable 
inns, lisa Kafcack from home, writ 
or holds and ran. 

CM no* and saw more today! 


Tel 1-206-284-8800 
Fax 1-206-2&2-6686 

Unas open 2 4 hous. 
Agents inquMes wtaonal 



417 Second Anrua West 
Sadia. WA 08119 USA 


YOUR OFFICE N LMDON 
Bond Street - Mai, Phone, Fax, Telex 
Tet 44 171 439 9192 Fax 171 499 7317 


Business Travel 


IstiBusbieis Class Frequent Tranters 
Wbridmda Up to 50% dL No coupons, 
no restrictions, imperial Canada Tet 
514-341-7227 Fax; 514-341-7998. 
E-Mai IfTSOMUSICAJUCGILCA 


Serviced Offices 


Your Office In Gammy 

wa era *d your seraca* 

■ Complete ottce services at tvw 
prestige addresses. 

" FuSy enippad offices far start 
term or long term. 

' totonstionaly tmhed office 
art professional staff at your 
ifcyritnl 

* Can be kualy used as your 
CQrpQrefe for UUTIlUltirf 
Europe. 

* Your btaiaess oper a tion can stint 
tiiiusttistoto. 

' Since 1972. 

Lsfcco Buskwss Sarefeas GmbH 
Lasco-Hsus an Habhuenpaffi 
JiBtinansbasse 22. 

60322 Frarkhit mo Man 


Tet m 955158 
Far (68) 595m) 


YOUR OFFEE M ITALY B MAJOR 
CITES. MAI, PHONE, FAX, E-MAL, 
VOICE MAIL TEL 38-2-48712278 
FAX 39^48013233 


Real Estate 
for Sale 


Real Estate Consultants 


MVESTUENT M TPE UK 
Star Stream Pmperty Oonarttmes 
thinking of property tavesSeerf in the UK. 
we haw tor you some great 
hrestmert opportunMes incfei&ig 
hotafe. Bpairtinente, houses, coranerdal 
txrtdngs, etc. Cortad us on 
Tet LK 171 382 5087 
or Fac UK 171 402 4333 


Holland 


AI6TERDAIL BEAUTFUL old esnai 
house. U5S500.000-S800.000 For free 
colour brochure telephone; --31-20-622 
5780 


MAGMHCSfT VIEW ON 

LAKE MAGGIORE 

RECENTLY RENOVATED 
OLD PRESTIGIOUS VLLA 

Utteti by four streets and totaly 
fenced h. 4 bedrooms and bassoons, 
terrace, centre! gas heating, 3 phone 
fees. Private source of wttr. 
Separate hasted 2-taedmamMh 
caretaker’s cottage, independent guest 
apalnenL Greenhouse, 2 gara^s. 
ample parting. 12,000 sqm. fandscaped 
garden. SateHB fete automatic antenna 
geared to BBC, CNN, Emnews, st_ 
2 tons from Stress Ml bail station, 

30 mins bom Unlponsa Inf I Airport A 
Sires Oort*, 3 hou drive to Venice or 
Fkrance. Further datafls (tarty) 

THL (38) 323 922 188 
FAX- (39) 323 922 168 


Paris and Suburbs 


ST GBOIAM DES PRES, 17*i century 
mansion, entire top fcxx. overtookfeg pn- 
uate garden & Eiffel tower. Original 
beamed caBieffinl ceings. hbge IMng. 
2/3 badreonc beauttiy renovated, noise 
bee. Tel 1-4222 7SB5 Fax 1-4549 2381 
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LUXURY. ARABC PALACE FOR SALE 
Petted condUonl tii Granada, Spain. 
Offers above 500 l 000 considered Htrryi 
Once at a Batins opportunity. Brokers 
Man. facAND 4376865944. 


Real Estate 
for Rent 


Paris Area Furnished 


14ffv charming 2 bedroom lunshed flat, 
fireplace, da hw ash er. laundry, pnrnte 
yam RLOOOtaa Cal Ame 1-4337 104G 


18th TEAR FOCH, beeutiU 180 sq.m, 
double Bmg. 3 bedrooms. FF20.000 + 
drages. Tet owner (1) 45 01 GO 58 


FRIENDSHIPS 


IBh, TROCADERO. alegam, 4 rooms, 
wth fireplaces. 100 sqjn. F13J00 No 
cori*i*a a«t* L tel omer (1) 45 04 19 38 


Holiday Rentals 


Sh, JUSSEU, cobtfed tanc 145 sqm 
iftfex 8 32 sq.m, duplex, quiei, al 
appiances, on cantyaids. Far (1) 

4354 3554 or Tel: ms (1) 3031 3270. 

5lh, LATH QUARTER. 2 ^artmente n 
town bouse: both 2 rooms, bathroom, 
kdchaa al condna. Trt 1-43 54 65 69. 

HARAS. ARCMVE 3 rooms. 60 sqm 

Al confab. Mortem tteftan. FF7500 al 
teduded. Tet Office (1) 47 28 46 48. 

Employment 


Genera/ Positions Available 

FUWRAISHG 

Ertierienced. B&nguaL proteasionrt vritii 
Fmnch wok pom* to rfeect fart rasing 
and devetapmsni office of Bn Ametfean 
culusal Inet&jtxxi n Fto*. Reply Bar 48. 

UiT. 82521 Narty Certax. France. 

General Positions Wanted 

FRSKH POST GRADUATE. 48. mrtd 
look after chUren and/or do Fr^cfi 
cookng. Trt (33) 3576 6035. 

Holidays & Travel 


Ticket Agents 

TICKETS: SUUEt SPORTS EVENTS 
Atlanta Jrty 19 - Aug 4. 1996. 
Superbort & al sporting events in USA. 

Tel: 602-254-3300 Fax: 602-254-3387 

* • WIMBLEDON TICKETS • * 
MOBLE TEL *44 (0) 378 21 38 05 
kxfvtkmis and Companies Watcome 

Olympic Rentals 

ELEGANT IN TOWN HOME, 5 Bed- 
roans. beoutfrt gmdentoaliofeffteiMlning 
spaces. Tet + 41 22 789 0149 tame: 
791-3357 work: Fto t4122 752 4347 


French Provinces 


SOUTH BRITTANY, SPLENDO ESTATE 

ON GOLF MORBMAN. 7 bedrooms. 4 

bathrooms, tennis. July Id to 15th. 

FFS.00Q. Tel Pena 33-1-4418 3115 


French Riviera 


CANNES RESDENTIAL, luxury ItoL KO 
sqm. in rife wtii sremnwv) pod, steeps 
5. 2 bates . Tel p3) 93 38 75 33 


Great Britain 


ROYAL mk Erfinburgh large 2 mom dal 
2 weeks avafiable 20 Jirty +350 British 
Storting per *L Tel/Fax UK 131 225 
6947 


3 BEDROOM HOUSE, ATLANTA 
WMn Ofempic Ring. SSOOMgll 
Caff 404-3540087 USA. 


Paris & Suburbs 


PARIS, LEFT BANC, SAINT GERMAIN 
DES PRES. 150 sqm., very quiet, 
beautiful apartment 2 double bedrooms 
+ t sngfe 2 baterooms. High ceings A 

S ate patio. 5th to 20th August. 
3.000 TeVFax: 133-1) 46 34 11 51. 


Portugal 


ALGARVE - LUXURIOUS RESORT - 
VALE DO LOBO. 3 bedrooms. 3 bates, 
equipped kitchen, maid sendee. Plunge 
pool Access beachtorf4etuu/S«mnrnlng 
pool 6-20 JuTy. USS1.SM *eeUir. Tet 
USA (t) 301-299-435, fax 301 983-2919 
or Trt Pans (33-1) 47 95 16 52 


Arts & Antiques 

Every Saturday 
Contact Kimberly 
Cuerrand-Betrancouit 
TeL: (33 1) 41439476 
Fax: (33 1) 41 43 93 70 
or your nearest IHT office 
or representative. 


pfischeMCnfes (Ud.). Mora than twenty years of experience as the partnership agency with awortdwide reputationfor eaabBshing 
cortacte among the most (WhoMahedahnWe, culHred pecsooafiltes of the top of society, the business site and Intemaoona) VIPs confide m us. 



Exquisite, Broathtakingly Beautiful Daughter 

of one of the richea and mort renowned, ntemeiiwiaj tanita,a 


ctarminQ cfBOlure, medtenanBan type, tee 20s/ 168, umverofty podiiaie (American efte 

inversfty). she has.an uxoropfc a tefl. operwrarted. wonderfully nrtual arrrabte nat ure, ful 


acrer and gaety. sensXMty, warmth end tenderness, spotuve n varicue (fete (tennis. 

golf, tflving. skiing, mouniainaefing, logging and many more), wonderfully 
rwous end carabte of enthusiasm, she ras mends aB over the world, besides she 


•nie Top p artto ta Wp agency 

CfeudtaPOBChrt-KntasLJd. 


Multinational Swiss Top Entrepreneur 

early 40s/190, an elegant, very good looking man of the world, “the cream of the 
crop" (company represented in Europe and overseas}, serene, with classical. 

duistian- traditional values, considerate and always a perfect gentleman, with a 

winning laugh, humorous and affectionate, sensitive, generous and broadminded, 

has an elegant house, loves rkfing, siting, and watersports (yachting), and is aba 

fond at the fine arts._ a man of style and keen ioteltect. cosmopofitan and yet 
attached to hfe home... a man who seems to have everything - and yet he misses 
the most important tiring in Die: the woman at hfe side - slim blonde, sefl-assenive, 
sportive, a Ettie extravagant but with the typical understatement of red elegance 
and good education... A woman o! style and culteie - Bee you? 

Do you feel impres se d? Please cafl us: You can reach us daBy from 3 to 7 pjru. also SatfSun (except Wednesday) 

Principal branch oSxEurvpe- Frankfurt Ms. Hoffman T(0049) 69042 77 154 or (0049) 51 1-325639 and central Fax 06241/9751 13 J 


of character and 
squash. 

spononooiE and capable — . .. 

masers aB domestic (Mas, Bees to cook and to antenam lavshly, educated In arts and muac. 

r in sans but also sodaly vosatita. and every nch a lady, i you come to know her 

‘ r you wfl be overwhekned by her erotic and sensual appeal and her youihful f 

.. ■ = *- — that eOucationaiand tamiy tmetaround 


iafiure of her first i 


I manngo shows, feat eouc 

her partner should be the same - son^hhg that you may have experienced, too. it you are 

the adaquHie mai for her), a man of international darrino. wtih whom she shares avatytiungl 
-She' te absototoly fedepeident and bee -for the man she tovesi 


WORLDWIDE ELITE MARRIAGE MEDIATION 

gabrie/e thiors-benset "* ro ™ ^ 

THE SOPHISTICA"ra> INTRODUCTION^. IN INTERNATIONAL SOCIETY 


YOUNG MULIHHHUONAKESS - 39/57" 
and SKBUED EXECUTIVE MANAGBt_ 
FROM AN OVER GENERATIONS ESTABLISHED FAMILY 
EH mWi5C -Sh*i» 


and very rfawn-tixorth, dart Bad wravortv* and dwoys 
ready fa doe the unusudL She has nef ju^ Edwritcd a 
fortune, but aico a te t ta i n business sense, that makes a 
fortune^ Her jpyof If*, humor ond rafting ta d far on 
amply cantagwus - pttt as her spontaneous aeasron*. 
Everything valued w.f?@dManiiBy Bunded families is 
repranfra fluaudi bar - and 2 you have kept yourself 
yetng, yo» may be m your tnkEKee. 

DaSy 16-19 hn. * Germany < 

Represented in Paris — 



-TOUR CL1B4TS ARE OUTSTANMNG" 
writes *my" US, STAMAWYESL. 

Qud pkffsir, when the expectations of 


e^jeoaSy aitied clients 

1975 , 

TeLs 449 - 89 - 64 M 20 S aresurpassed- 

Fax; +49 - 89 - $43-2224 

82031 Munieh-Grunwnld » Oft u l to Unuu i n-Str.5 • ^appoirtmertf 

-the USA ——Singapore^— Melbourne 


Friendships 


ASIAN LADES seek raantege. Defadsr 
ICE BREAKERS, 545 OctBtffU. 1MB 
Far Ea9 Shopping Cb, Sugapme 0923 
Tet 65-732 8745. Far 65-235 3780, 


OA«SH BL0W6 Eariy «7s atira^ve 
sertwn tel prafeisionrt for reMmttip. 
Tat UK 171 730 78881730 05TB 


aFANT TBflf®^nwBU«sfW tons 
dstingufetad acadantic wakC American, 
mn-moiier tar traveling /USA Tiding 
ftking. Tet 004MO-5H6803 


MFORHATUN FOR CQJBfTARES ! 

Where, *fwi & ho* n oseie 
OBioituttta to mert people in Pate? 
V. JULIO *a xdvto you 
Tit {1) 42 61 M 42 


GENTLEMAN, Writer, Pans, seeks 
siting, ofitasti female companion to 
share travels, sea. Photo, address. 
pm Boa 50, IIT, R825Z1 NoMy Cdx 


NATHALIE BUCLET - Bind dales, 
tuti class. Paris ConoDtde Tel; (33-1) 
« 97 45 45. Rue (33-11 42 B7 49 79. 


SOPBBTKATH) Id in Indng Engfeh 
bdy rad 4ffE fedob tnwtied lockhg u 

meel ftewst Tet m W 8802 


VISITING UK7 Seeking discreet 
friendship? Loving Links e the quMty 
■gtotaT newsletter for meefeig 
attached peopto. Sufa SUIT, 223 1 
SL, London Wlfl 8QD. TA +44 { 

501 043. Far *44 181 962 6300 


The World in your 
Mailbox 

For worldwide pen friends 
m all age groups write to; 
fnwr natmialPraFriend^ 
P.O. Bax MO, 

Dublin 12, Ireland 

LTeVFax No: +353-1-456 9532 J 


GOING ONCE . ; 
TWICE, SOLD!!! 

INTERNATIONAL 

ART 

EXHBITIONS 
AUCTION SALES’ 
COLLECTOR’S 
GUIDES 

IN TODAYS 
INTERNATIONAL 
HERALD TRIBUNE 
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Sound 

Inptvihiai, 

CoNHnMlU. 


Edith Brigitta 
Fahrenkrog 

The lNTEKNAnm«u Partnership Acnn In Europe 
Head Ofiite - Germany - Franaf I'RT/M air 

Matching The Right Partners Is My Business. 
Personal Individual Assistance Is M\ Service. 
Contonce Is M v Highest Romtm. 

Yuu Can Reach Me Daily: 3-7 p.u. ialso Sat/Scn) 
Cj FRWAN\ . tiOJ l G F RAfVAJ'l I o/MaIN. E l J^NEM.TISrR. 5l 

Tklj +44- W-43 1979* Tel^ + 4V- 171 -1455252 
Fax +49-09-43 2fftib 

Personal Appointments Are Possible In : 

NEW YORK - LONDON - PARIS 
MARBELLA - ROME - HONfi KONG 


O A MAN OF THE WORLD... _ _ 

t'RANCC-ITALV 4iWlT7.FJlLAND. IN HIS LATE 4il'S HE IS -AN INTL 
SlTTESSFliL ENTREPRENEliR. A VERY CHARMING GENTLEMAN. 
RILL OF VITALITY. TYPICAL MEDITERRANEAN APPEARANCE. ATHLETIC AND 
ELEGANT. A STRONG WARM PERSONALITY. CREATIVE AND IMAGINATIVE. 
COSMOPOLITAN AND OPEN-MINDED WHO RUNS HIS COMPANY WITH A GREAT 
SENSE OF RESPONSIBILITY HE HAS AN EXCELLENT BACKGROUND. 
MARVELLOt'S HOMES IN THE PREFEHED AREAS OF SOI ITHERN El 'ROPE A 
VERY SPORTIVE MAN WHO LOVES UFE <VND ENJOYS STAYING WITH GOOD 
FRIENDS. HE IS GENEROUS AND ROMANTIC AND IS LOOKING K* THE RIGHT 
WOMAN TO START \ WtlNDERH'L FUTURE TOGETHER. 

O CLASSY AJVD ENCHANTING SWEDISH BEAUTY - . - 

A Yl RING FASCINATING LADY IN HER BEST NTS/ 1 74. A SMART. TALL 
AND ATHLETIC WOMAN WITH BREATHTAKING CHARM. CHEERFl'L 
NATi IRE AND 1 INCUM IPUCATEH A REFINED ELEGANT APPEAR ANTE. BU WDE 
LONG HAIR AND HEAtTIR'L BU'F EYES A COSMOPtlLITAN WOMAN • I'NIV 
DEGREES WHO HVhTl IN THF. I'J». AND THE EAR EAST SHE JS VERT WARM- 
IHiARTEnWTTH A GREAT .«NSE OF lU'MOR. TENDER AND ROMANTK' A VERY 
SPORTIVE WOMAN GREAT PASSION FOR SAILING ■ WHO LIKES ALSO 
CULTURAL EVENTS AND OUTDOOR ACTIVITIES. SHE IS FREE AND 
INnEFENOANT .\ND I'AN LIVE EVERY WHERE WITH THE RIGHT PARTNER 

PIJCA.SK CAI J j+ jv - ** — W 1+79 
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A Ruling for Women 

The Supreme Court's ruling this past 
week that the Virginia Military Institute 
sould not refuse to admit women and 
■emain a publicly funded institution did 
tot come as much of a surprise, given 
lie cool reception the policy of ex- 
clusion received from the justices at a 
January hearing. What could not be 
fully anticipated, however, was the 
powerful eloquence and bold sweep of 
the majority opinion written by Justice 
Ruth Bader Gins burg and signed by 
five other justices. In what is sure to be 
remembered as one of this term's high 
points. Justice Ginsburg methodically 
.rejected the stereotypes about women 
used by state officials — and even more 
inexcusably by appellate -level federal 
judges — to justify denying women an 
important educational opportunity. 

A U.S. court of appeals panel in 
Richmond last year approved Virgin- 
- ia’s revival of the ‘'separate but equal" 
doctrine discarded long ago as a rem- 
edy for racial injustice. The panel 
‘ agreed that Virginia could deny women 
VMTs rugged military program so 
long as the state offered a "sufficiently 
comparable' 1 regimen of drills and mil- 
itary courses at nearby Mary Baldwin 
College. That ignored the value of 
VMTs strong alumni network and the 
prestige of a VM1 degree. 

Noting the spartan nature of bar- 
racks life at VMI and the legendary 
brutality of its "rat line," in which 
older cadets harass freshmen students, 
the judges said that to allow women to 
enroll there would "destroy" VMTs 
special character and "any sense of 


decency that still permeates the re- 
lationship between the sexes." 

Happily, this retrograde approach 
did not sit well with Justice Ginsburg, a 
women's rights pioneer who, while still 
a private lawyer, successfully argued 
many of the cases cited as precedent in 
her opinion. Chief Justice William 
Rehnquist filed a separate opinion con- 
curring in the result, with Justice Ant- 
onin Scalia contributing a lone dissent. 

In the majority opinion. Justice Gins- 
burg said concerns about the destruc- 
tive impact of placing men and women 
together at VMI reflected the same 
"ancient and familiar fear' 1 that once 
kept women out of the law and other 
professions. Realistically, a VMI edu- 
cation may not be the right choice for 
most women, she noted, but Virginia 
would not argue it is suitable for most 
men either. "Women seeking and fit 
for a VMI-quality education," she 
wrote, "cannot be offered anything less 
under the state's obligation to afford 
them genuinely equal protection." 

The decision stopped short of saying 
that official distinctions on the basts of 
sex should be held to the same "strict 
scrutiny" that courts apply in cases of 
race discrimination. But the court ap- 
plied, with refreshing force, an inter- 
mediate standard of "skeptical scru- 
tiny" under which the state must 
demonstrate an "exceedingly persua- 
sive justification" for any official ac- 
tions that treat women differently. 
The result is a valuable new warning 
against sex discrimination. 

— THE NEW YORK TIMES. 


Campaign Finance 


Trying to regulate the collection and 
expenditure of political campaign 
funds is frustrating. You may be able to 
stop tiie flow in the exact spot you're 
focusing on, but the pressure builds 
inexorably and sooner or later an open- 
ing appears somewhere down the line 
where it wasn't expected. Federal laws 
and regulations, which were supposed 
to ensure both disclosure and limits on 
political gifts and spending, are being 
circumvented by strategies including 
the use of soft money ami the encour- 
agement of independent spending by 

C s, including political parlies. An 
ation of the latter appeared in The 
Washington Post Tuesday in Bob 
Woodward's account of White House 
direction of a television ad campaign 
for the president financed by the Demo- 
cratic National Committee. It's safe to 
assume the Republicans are or will be 
doing something similar for Bob Dole. 

On Wednesday the Supreme Court 
ruled in a campaign finance case from 
Colorado that expenditures made by the 
Republican Party there were truly in- 
dependent, made without coordination 
with any candidate and thus protected 
by the First Amendment from govern- 
ment regulation. Seven justices agreed 
with the result, but four of them would 
have gone further and lifted all sending 
restrictions on parties. Justice Clarence 


Thomas also urged a reconsideration of 
all the court's precedents in this area. 
Only Justices John Paul Stevens and 
Ruth Bader Ginsburg offered uncon- 
ditional support for broad regulation 
consistent with the First Amendment 

Supporters of campaign spendit 
limits emphasize the narrow impact < 
the holding and maintain that stronger 
regulation and better enforcement can 
bring about needed reform. The dif- 
ficulty now is that Congress is not 
inclined to strengthen the law, and the 
court appears to be within a single vote 
of weakening, on First Amendment 
grounds, what now is on the books. 

It is surely a worthy objective to root 
out the corruption big money brings to 
the electoral process and to reduce the 
level of spending — now bordering on 
insane — that candidates are required to 
meet But the government must walk a 
fine line in doing so. Overregulation 
chills core political speech. And ef- 
fective policing that requires constant 
attention to new evasive tactics de- 
signed to funnel money without tech- 
nically breaking the law is extremely 
difficult This past week's decision ad- 
dressed only one small aspect of this 
effort but it provides a snapshot of 
where tiie justices stand and a forecast of 
the direction in which they’re heading. 

— THE WASHINGTON POST. 


Choo-Choo 


At about this time in every Con- 
gress, the bunt begins for locomotives. 
With not that many legislative weeks 
left to go. members look around for a 
big bill steaming to passage on the back 
of which it may be possible to hook a 
token of election-year esteem for the 
folks back home. Tins year, however, 
the normal engines aren’t available. 

There's not going to be an omnibus 
reconciliation or deficit reduction bill, 
one of those telephone books in which 
it’s possible to tuck almost anything. 
Word has gone out that the appro- 
priations bills are to be kept relatively 
clean as well. Last year they were the 
vehicles for a lot of so-called riders 
whereby members sought to accom- 
plish indirectly things that they couldn't 
achieve through the normal legislative 
process. The riders helped produce the 
government shutdowns that cost the 
Republicans at the polls; no more, their 
leaders say. Apparently there’s not go- 
ing to be a tax bill, either, those, too. are 
famous end-of-session vehicles. 

But the ingenuity of legislative man 
knows no bounds. There’s a parks bill 
now in conference between House and 
Senate; it has begun to make a chuffing 
sound. The Senate version is a lot of 
small projects, none particularly con- 
troversial, all of great importance back 
home. A low-cost bill with broad polit- 
ical appeal; what could be better? 

The conferees are considering tack- 
ing onto that a grazing bill that passed 
the Senate but might have trouble in the 


House — and might have had trouble 
in the Senate, too, if members had 
thought it would ever gel anywhere. It 
would give the livestock industry even 
greater control over public lands in the 
West than it already has. Critics say 
that under the current leasing system 
the industry is both subsidized and 
allowed to harm the lands, a double 
loss for the public, which they think the 
Senate bill would lock in place. 

An effort to use the parks bill as a 
locomotive has already been made in 
the Senate. The Utah delegation tried 
to attach to the bill a provision meant 
to limit and weaken future wilder- 
ness designations in their state. A 
group of senators led by Bill Bradley 
of New Jersey objected, however, and 
the effort failed. 

The current effort should likewise 
be deflected. The question is partly 
what the administration will do if con- 
fronted later in the year with the parks- 
plus legislation. Interior Secretary 
Bruce Babbie and Agriculture Sec- 
retary Dan Glickman both have said 
they'll recommend a veto if the grazing 
provision is added. The Republicans, 
or some of them, figure they'll push it 
anyway; they gel an issue if not a bill, 
and who knows what the president 
might decide to do if he found himself 
in a tightening race a lot closer to 
Election Day. What he ought to do is 
announce now that he won’t play, and 
take the locomotive off the track. 

—THE WASHINGTON POST. 
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U.S. Troops in Saudi Arabia: An Incendiary Mix 


P ARIS — Tuesday’s dreadfully suc- 
cessful attack on American military 
personnel in Saudi Arabia was fore- 
seeable and unnecessary. 

There will be more such attacks. 
Each must be expected to deepen 
America's engagement in Saudi Ar- 
abia. Each enlargement of the Amer- 
ican presence, there and in neighboring 
states, will make matters worse. 

FBI agents have been sent to Saudi 
Arabia to investigate the bombing. 
Greater CIA and FBI involvement in 
Saudi anti -terrorist intelligence and po- 
lice operations will follow. American 
pressures on the Saudi government to 
adopt the policies Washington recom- 
mends will steadily increase. 

All of this will be directed to sup- 
pressing the radical Islamic movement 
and strengthening (and, no doubt "re- 
forming ”) the Saudi government. It will 
all have exactly the opposite effect. 

One can today say with reasonable 
confidence that within IS years at most 
if present American and Saudi Arabian 
policies are pursued, the Saudi mon- 
archy will be overturned, and a radical 
and anti-American government will 
take power in Riyadh. 

Tbs Gulf War is likely in the future to 
be seen as the unnecessary victory dial 
eventually led to America's expulsion 
from the Gulf and Arabian regions. It 


By William Pfaff 

will be seen as having weakened the 
security of U.S. access to Arabian oil. 

It will be understood as having ac- 
complished this by providing Wash- 
ington with the rationale for substi- 
tuting a permanent American military 
presence on the Arabian Peninsula 
l there are 5,000 American troops today 
in Saudi Arabia) for what previously 
had been an extremely discreet dip- 
lomatic and commercial presence. This 
will be seen as having undermined 
the pro-American governments of 
the region and strengthened radical Is- 
lamic movements. 

One would think this blatantly ob- 
vious. Does no one currently in power 
in Washington — or Riyadh — un- 
derstand what happened in Vietnam in 
the 1960s, in Cambodia after the 
overthrow of Prince Sihanouk and in 
Iran in the 1970s? 

In each place, a government con- 
fronted with internal political dissi- 
dence or insurrection was placed under 
a form of American protectorate, with 
increasingly intrusive and visible 
American involvement in its national 
affairs. In each case the supposed rem- 
edy worsened the situation, drained le- 
gitimacy from the aided government. 


strengthened the forces in opposition 
and eventually produced, or contrib- 
uted to, exactly the outcome it was 
meant to prevenL 

I can think of no place where this 
American policy has succeeded. A for- 
eign power can promote and finance an 
insurrection or coup in another country, 
or reinforce one already under way. 
The United States has done so, wisely 
or otherwise, in. Guatemala, Afghan- 
istan, Chile, Greece and elsewhere. 

However, a foreign power cannot put 
down another country’s internal dissi- 
deuce or rebellion, and its implication in 
such an effort is nearly always negative 
in effect. Least of all can it do this when, 
as in Saudi Arabia, tire foreign power's 
existing presence and influence are ma- 
jor factors in provoking that unrest and 
terrorism. Surely this is obvious? 

Recognition of the obvious is 
avoided in Washington by assigning 
responsibility for the unrest or insur- 
rection to some foreign enemy of the 
United States. Only in Iran was this not 
done, and the Iranian revolution came 
out of the blue for Washington, prisoner 
of its own policy assumptions about the 
shah, which precluded considerations 
uncongenial Do the policy commitment. 
Since then, every manifestation of Is- 
lamic fundamentalism has been held to 
be Iran's responsibility. 


Palestinian activism and terrorism 
were for years blamed on Libya and 
Syria. The Viet Cong revolt ui South 
Vietnam was blamed on China, alleged 
mastermind of a vast anti-Western up- 
rising of the world’s peasant societies. 
Nicaragua's fait to the Sandinistas. and 
Washington's other Central American 
difficulties, were blamed on Cuba. All 
could be solved if America could get at 
the source of the trouble — Beijing. 
Havana- In the first hours after Tues- 
day's attack near Dhahran. there 
were ^lls in Washington for "retali- 
ation" against Iran. 

The notion that these insurrectionary 
movements can ail be blamed pn the 
manipulations of a "rogue state" saves 
one the necessity to consider their do- 
mestic sources or cultural dimensions. 
This in turn spares America the need for 
a critical review of its own policies. 

It justifies the intellectually and bur- 
eaucratically convenient course of go- 
ing on doing what one already is doing 
and has always done. That this will fail, 
as it has always failed, does not seem to 
make any difference to the people who 
make and conduct American foreign 
policy. One would think, however, that 
it might make a difference to the people 
who make policy in Riyadh. 

International Herald Tribune. 

© Los Angeles Times Syndicate. 


America Must Beware a Failure of Nerve After the Attack 


N EW YORK — Tuesday’s 
explosion at the military 
compound near Dhahran was 
an attack both on the Saudi 
regime and the United Stales. 

This assault, combined with 
the one in Riyadh last Novem- 
ber that killed five American 
military personnel, has driven 
it home to Washington that the 
Saudis' vaunted ability to con- 
trol events within their borders 
has been exaggerated. 

But today there is less dan- 
ger of a failure of nerve in 
die Saudi royal family in re- 
action to the latest attack than 
there is in the United States. 


By Richard V. Murphy 


In 1983, when America lost 
241 servicemen in Beirut, 
President Ronald Reagan 
withdrew the largely symbolic 
force after having earlier cited 
its presence as defending a 
"vital U.S. national interest” 
This act of cutting and running 
haunted America's reputation 
for years among its friends in 
the Arab world, particularly in 
die Arabian Peninsula. This 
lasted until America liberated 
Kuwait in 1991. 

Every president since 
Jimmy Carter has described 


American interests in Saudi 
Arabia and foe Gulf as "vi- 
tal" an overused adjective by 
American politicians, but one 
that aptly describes U.S. stakes 
in foe region. 

To dare, the two terrorist in- 
cidents in Saudi Arabia have 
claimed foe lives of 24 Amer- 
icans — more than foe number 
of U.S. soldiers who died in the 
Somalia attack that brought 
about America's speedy re- 
treat from that country. 

The administration will 
have to work hard to maintain 


public support for its military 
presence against challengers 
who assert that it is needlessly 
putting American lives "in 
harm's way." 

The perpetrators of last 
November’s attack in Riyadh 
said they had acted to expose 
foe un -Islamic nature of foe 
Saudi royal family and to op- 


! in the kingdom. 

The numbers, resources and 
backers of foe militants are un- 
known but this does not at 
to have unsettled the 
doin' s leaders. They are con- 
fident that only a tiny number 


of their citizens would engage 
in such acts. But the prob- 
ability of further terrorism 
against the regime and Amer- 
ican personnel is great 

It is an inescapable con- 
sequence of foe role America 
has assigned to itself as the 
principal guarantor of security 
and stability in the region. 

The writer, a senior fellow at 
the Council on Foreign Re- 
lations, is a former American 
ambassador to Saudi Arabia 
and Syria. He contributed 
this comment to The New 
York Times. 


Vietnamese Refugees Lose as U.S. Plan Founders on a Rule 


B angkok — a good and 

generous U.S. progam for 
Vietnamese refugees is about 
to ‘founder because of an ar- 
bitrary decision by the State 
Department's Bureau of Ref- 
ugee Affaire, which imple- 
ments the program. I* 

For 20 years, Vietnamese 
"boat people" have made up 
the largest group of refugees 
coming to America. This is 
coming to an end, and the coun- 
tries of Southeast Asia and 
Hong Kong are returning the 
remaining 30,000 refugees in 
their camps to Vietnam — by 
force if necessary. 

With increased forcible re- 
turns, however, came increased 
violence in the camps, both by 
foe refugees and by local mil- 
itary and police. 

On April 22, foe United 
Stares announced a program 
that would provide a follow-up 


By Shep Lowman 


to the international effort to 
empty foe camps. This program 
— offering possible resettle- 
ment in foe United States for 
certain refugees — would offer 
interviews with American im- 
migration officers, but only 
after the refugees had re turned 
to Vietnam. 

The program had two pur- 
poses; to assist those refugees 
for whom the United Stales had 
a special concern, and to min- 
imize to foe greatest extent 
possible the violence accompa- 
nying the phasing-out of foe 
camps. 

It appeared to work. In late 
April and early May, Malaysia 
moved strongly to empty its 
camps. Many boat people 
signed up for foe new UJS. pro- 
gram, and others were sent 
home without further incidenL 


In foe meantime, however, a 
serious error was made by foe 
new program’s managers, who 
established an artificial dead- 
line for registration. 

The refugees were told to 
sign up by June 30 for voluntary 
return home or else lose tire 
ability to qualify for the new 
U.S. program. The deadline has 
now come into effect with only 
about one-fourth of foe camp 
population signed up. The rest 
of the refugees are ineligible, 
and most of the program ’s value 
may be lost. 

The June 30 deadline was 
selected because it was foe of- 
ficial end of foe multilateral 
plan to wind down the refuj 
program. However, that 
has no relationship to foe pur- 
poses of the new program. In- 
stead, it has brought foe pro- 


A Healthy Family Values 9 Debate 


W ASHINGTON — "J’m 
not worried that ray kids 
will be foe victims of crime.” 
said the single mother of two 
and the holder of two jobs. 
"I’m worried that they’ll 
commit crime.” 

That surprising comment, 
quoted last week by the House 
Democratic leader, Richard 
Gephardt, was one mother’s 
way of summarizing a lot of 
different problems in one 
mouthful. She was saying that 
< 1 1 she had to spend too much 
time working outside foe 
home, so (2) didn’t have 
enough time to raise her kids 
properly, i3) didn’t trust the 
influences her kids would 
come under (from Television 
and perhaps their own friends) 
and t4) felt responsible for the 
possibility that her kids would 
turn out wrong. 

Welcome to the new "fam- 
ily values” debate of 1 9%. It’s 
different from the old family 
values debate because this 
time, both political parties are 
playing hard to define its 
terms. 

We can all be forgiven a 
certain skepticism. We know 
in advance that foe rhetoric 
we'll hear comes straight from 
the polls and focus groups. We 
know in particular that Pres- 
ident Bill Clinton’s proposals 
on school uniforms, curfews, 
foe V-chip and flexibility for 
parents in the workplace are 
targeted straight at a crucial 
swing constituency in this 
election: middle-class married 
couples, mostly in foe suburbs, 
worried they're losing control 
over their kids’ upbringing. 

But none of this should be 
allowed to trivialize a debate 
that actually matters. What’s 
involved is a struggle between 
two conceptions of what foe 
"family values” issue really 
means. On the one side is foe 


By E. J. Dionne Jr. 


view championed mostly by 
Republicans that what's 
wrong with America’s fam- 
ilies was caused either by bad 
government programs or bad 
values that engulfed the cul- 
ture during foe 1960s. 

On foe other side are Demo- 
crats who argue that foe prob- 
lems with our American "val- 
ues" are rooted in economic 
problems faced by families. In 
this view, the values of most 
parents are just fine, thank you. 
What is driving parents crazy 
is a lack of lime with their 
children (because they have to 
work too much) and a sense 
that public Institutions aren’t 
giving them enough help. In an 
effort to wrap all this discon- 
tent together in one package, 
the Democrats this past week 
staked their battle to recapture 
Congress on a manifesto en- 
titled "Families First.” 

Of course, partisans on 
either side of this debate inject 
their arguments with some 
subtlety. Republicans will ac- 
knowledge some role for gov- 
ernment. They will talk a lot 
about the failure of the public 
authorities to control crime 
and also criticize the perfor- 
mance of foe public schools. 

Democrats know they'U be 
accused of thinking that gov- 
ernment has all the answers. 
"People don’t want big gov- 
ernment solutions and they 
don’t want empty promises.'' 
foe Families First document 
asserts, more than a trifle de- 
fensively. In his speech on 
families this past week, foe 
president went out of his way 
to sound like foe Bill Bennett 
of "The Book of Virtues” and 
the war on Hollywood. Par- 
ents, said Mr. Clinton, worried 
that even if they leach foeir 


kids good values, "will 
something in foe society, in 
foe culture” change their 
child's life or destroy it? 

Now here’s foe surprising 
possibility: This debate could 
be constructive. For years, 
"family values" has been 
rhetoric used to split foe elec- 
torate. For Republicans, 
"family values" has been a 
way to cast foe Democrats as 
advocates of an alien, per- 
missive culture. Democrats 
charged foat Republican talk 
about “family values” was a 
way of toeing the Christian 
Coalition line and trashing 
gays and single mothers. 

This time, practical ques- 
tions may be put on the table. 
Mr. Clinton's proposals on 
workplace flexibility and 
leave time for parents to go to 
teacher conferences may be 
modest, but they speak to a 
real problem. For their part, 
the Republicans could do the 
country a favor if they gave up 
refighting the ’60s culture 
wars and instead promoted a 
real argument over the quality 
of public education. 

My guess is that a redefined 
family values debate will ad- 
vantage foe Democrats. Re- 
publicans like the old debate 
just fine — it's easy to trash 
foe television single mother 
Murphy Brown — and are re- 
luctant to raise questions 
about how the economic sys- 
tem is disrupting families. 

But whatever its partisan 
effects, the new debate is go- 
ing to happen if only because 
voters are telling pollsters 
they want it to, A lot of Amer- 
icans are worried, with foat 
single mother, foat we’re cre- 
ating a society in which kids 
are more likely to become 
criminals. Ought that not be a 
big part of foe 1996 debate? 

The Washington Past. 


gram to an end before the 
people in foe camps understood 
foe choices before them or 
had a reasonable opportunity 
to sign up. 

The State Department's po- 
sition is foat it had to have an 
end date to foe program. Dead- 
lines have to be respected. The 

The June 30 
deadline didn’t 
give the Foat 
people 9 enough 
time to learn about 
the program. 


boat people had foeir chance 
and now foe registration period 
is over. 

In fact, foe Vietnamese 
refugees were given very little 
information on herw the program 
worked. After many years in foe 

would taxable to move to the 
United States, it was a very big 
step indeed to ask for repatri- 
ation to Vietnam in foe hope that 
they would then meet foe Amer- 
ican prog ram ’s criteria. 

Not only were foe refugees 
not given enough time or in- 
formation to make a decision, 
but many important aspects of 
foe program itself remain un- 
clear because the State Depart- 
ment has noL yet completed ne- 
gotiations with the Vietnamese 
government on foe plan. 

1 There has been no contact 
with foe V ietname se- Ameri can 
community by foe adminis- 
tration, despite foe fact foat 
foe State Department has ac- 
knowledged foe importance of 
foat community as a channel 
for information to foe camp 
populations. 

After traveling to California 
to meet with Viemaroese- 



American community leaders 
and advocates, I reported to ad- 
ministration officials that many 
wanted foe new initiative to 
work but were suspicious be- 
cause no information had come 
to them from the administra- 
tion. Still nothing has been 
done, and now foe program is to 
be shut down. 

The June 30 deadline is 
contrary to foe administration's 
original goals for foe pro- 
Last month, il agencies A 
with migration and y 
refugee affairs wrote to foe 
State Department to reiterate 
foeir concerns about the 
deadline. They urged foat the 
administration "remain flex- 
ible and take the necessary ad- 
justments if the program ap- 
to be achieving its goals 
more time to fully 
realize its capabilities.'* 

The new plan was a wise, 
generous and politically sound 
initiative. Toe Indochinese 
Refugee Program has been im- 
plemented over 20 years under 
five presidents. Three of those 
former presidents recently 
wrote to President Bill Clinton 
to encourage him to bring the 
program to a close in a humane 
and peaceful fashion. We 
should not let it die with only a 
fraction of its promise realized. 

The writer, a deputy assistant 
secretary of state for Asian 
refugees in the Carter admin- 
istration, contributed this com- 
ment to the International Her- 
ald Tribune. 


Letters intended for publi- 
cation should be addressed 
"Letters to the Editor " and W 
contain the writer's signature . ' 
name and full address. Letters 
should be brief and are subject 
to editing. We cannot be re- 
sponsible for the return af un- 
solicited manuscripts. 
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IN OUR PAGES: 100, 75 AND 50 YEARS AGO 


1896: Crete and Cuba 

PARIS — [The Herald says in an 
Editorial:] There is much sim- 
ilarity between the insurrection 
of Crete and that of Cuba. If the 
Cretans succeed in maintaining 
as resolute a fight for foe next 
three or four months as foe 
Cubans have done, it will be- 
come the duly of the Great 
Powers to intervene to restore 
order, just as it may become foe 
duty of civilized outsiders to do 
the same thing in Cuba. Here are 
two rebel islands governed, as 
their respective rebel inhabi- 
tants say, with a despotism and 
tyranny incompatible with their 
welfare and interests. Now why 
should not the Great Powers of 
foe world decide the fide of 
these two wretched islands? 

1921: Style Changes 

BALTIMORE — EDasUvezcy 
recently celebrated his 102nd 
birthday at his home in Calons- 


ville, near Baltimore. The 
lifelong Quaker discussed mod- 
em styles of dress. "I think the 
styles are very pretty and short 
skirts are just fine," he mtiri. 
"The only change I do regret is 
the passing of the old-fashioned 
type of home-maker. The wo- 
men of my day certainly made 
better wives and they were .a 
lot easier to get along with." 

1946: Peace Decision 

PARK-— James Byrnes, U.S. 
Secretary of State, served notice 
night [June 28] on Vy^ 
acheslav Molotov, Soviet For- 
eign Minister, and other mem- 
here of the Council of Foreign 
Ministers that he would insist o0 
a decision as to whether there 
wdl be a peace conference thus 
year. During a long meeting, at 
which almost nothing was', 
agreed to, he made it clear that 
foe US. was sick and tired of 
postponement, delay and con- 
fusion. and wanted a decision. 
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World Leaders Endorse 
40-Step Plan to Fight 
Crime and Terrorism 


that nations coordinate prosecutions 
when crimes occur across borders, and 
dial they “insure that criminals and ter- 
rorists are brought to justice and tried” 


By David E. Sanger 

New York Tunes Service 

7^ leaders of the seven 

Kd Rus ? a even tf extradition proves impossi We. 

combat SnSSj.* ^ _P °? phm £ ^ members of theGnoup of 

if fully Dut r — Britain, France, Germany, 

^^V^ e£fect »^ v * the P° llc « fer ItaI y* Canada and Japan — are also 
^e nS n irf 1 C Tt^ bound to develop wtoess protection 
summi/rSi^ ea ?i a£ /? ie 22d mnnal programs, much like the one used in the 
induct*-; ^ Group of Sevea United States to give new iHpnt tfi c s to 

States and eS th^?’ W0U ^d allow United people who testify against organized 
oth ? corame ? 10 P°st in- crime groups. 
ramiiwl?.^ ft "S gn , 8011 *“d would While they were eager to portray die 
55** down 011 accord as major progress. U.S. officials 
Reimport and export of firearms. conceded Friday that turning those gen- 

w nnder de- eral agreements into national laws and 

thafGrE? m fore t tL!f rr ? c ^ st bombing regulations would be a long straggle, 
fliai failed 19 members of the U.S. Air “These are countries that ofted can’t 
roroe and wounded several hundred agree on the rules for selling planes to 
Amen^ns, Saudis and Bangjadeshis. ■ China or moving lumber across bor- 
But President Bill Clinton, seizing the d ers,” a senior Clinton administration 
nwmentto bring along allies who have official said Friday nigfaL “We'd be 
orten been 1 reluctant to agree on concrete fooling ourselves to think any of this will 
steps that impinge on their national sov- happen instantly. But it’s a start" 
ermgnpi, pressed to tighten some of the An example of the rampiiraffeps over 

provisions, and *heo repackaged them as extradition was unfolding in Rome as the 



Analyze More 
And Spy Less, 
CIA Is Advisee! 
In New Reporl 


By Tim Weiner 

Xnr Yort Tim's Srrvit’e 


fail) i. Kvluid.' \^t>rr 1-iwr-IV.v 

A sleepy-eyed Mr. Clinton taking a break early Friday at a caf£ in Lyon's Old Town during a late-night stroll. 


anti -terrorist measures. 

Some of the steps appeared amW 
more at drag dealers and corrupt busi- 
ness executives than at terrorists. But 
U.S. officials pointed to requirements 


leaders gathe r ed : Italy's constitutional 
court blocked the extradition to Florida 
of a 43-year old man wanted on charges 
of first-degree murder because he could 
face capital punishment Italian law does 


not permit the deaih penalty. The anti- 
crime and anti-terrorism principles 
would require major changes in Italian 
and Russian laws, and major changes in 
common practices elsewhere. For ex- 
ample, the new rules call for all the G-7 


nations to strengthen “laws to prevent 
bribery and extortion.” While that 
sounds uncontrovexsial, until a few 
months ago German companies paying 
bribes abroad were permitted to deduct 
those payments from their taxes. 


The most visible divisions in Lyon 
were over American efforts to force oth- 
er countries to isolate Iran. Libya and 
Cuba and over strategies to relieve the 
world's poorest nations from their huge 
debt loads. 


SAUDIS: Dhahran Blast Derails the 2-Track Policy Toward West 

Continued from Page-1 


have been insulated from the modem 
trends sweeping much of the Middle 
East, instead hearing the increasingly 
intense messages of alienating anti fear 
e manatin g from the deeply conservative 
interior of the country. 

But now the two-track approach is 
breaking down. Especially pnm the 
Gulf War of 1991, it has become harder 
and harder for the ruling family to keep 
its contradictory approaches to the West 
on separate planes. 

Despite edicts extracted from reli- 
gious authorities by the regime to sanc- 
tion the presence of foreign troops as an 
“excepn anal’’ measure, most or the re- 
ligious establishment disapproved. A 
growing number have disapproved vi- 


olently, leading to scares of arrests 
among eminent Saudi theologians since 
1990 and the growth of an underground 
oppositionthattrowhopestobringdown 
the Saudi regime . 

“They hate the regime,” said a senior 
Saudi official familiar with investigation 
of previous violent incidents. “To them, 
die Americans are. a symbol of 
everything they loathe: corruption, job- 
lessness, exclusion from decision-mak- 
ing, anti tins nurtured hatred of 
everything alien. ” 

“But their real target, and the subject 
of their wrath, is the regime,” he ad- 
ded. 

The official, a liberal Saudi who asked 
for anonymity, explained at length what 
he and several other officials consider to 
be a “cancer that is growing.” 


Unrest has found fertile ground 
among tens of thousands of graduates of 
the multitude of recently established 
Saudi universities. Despite their de- 
grees, most of them are semi-literate. 


SUMMIT: A Gold Dispute Threatens Aid 

Condoned from Page 1 


gold.” 

U.S. officials said the debt relief plan 
would include three elements: a program 


their studies having been confined to of new debt write-offs for poor countries. 


RUSSIA: Yeltsin to Take ‘Short Rest' 


Condoned from Page 1 

eral previous campaign appearances. 

Mr. Yeltsin's Communist Party rival, 
Gennadi A. Zyuganov, seized on the 
latest news of health trouble. “1 said long 
ago that his stare of health is far from the 
best and cannot be good considering that 
he spent five months last year in a hos- 
pital bed,” said Mr. Zyuganov, 52. 
“You understand that at such an age, 
health simply cannot be good. 

“Drivers can't work when they aren’t 
sober and in good health, but one can 
govern a state," he added at a news 
conference. 

For the second time in recent days, 
Mr. Zyuganov lashed out at Mr. 


Yeltsin’s campaign for dominating the 
news media. “All die flatterers have 
been pulled together to glorify Mr. 
Yeltsin and scare millions of people with 
die threat of the so-called return to the 
past,” Mr. Zyuganov said in a pr ep are d 
statement. “This is something more than 
hysteria. A real information tenor is 
bring launched.” 

Mr. Yeltsin again rebuffed appeals 
from Mr. Zyuganov for a televised de- 
bate. Interfax quoted him as raying, “I 
have nothing to discuss with him. How 
can anything new come of this discus- 
sion?” 

Russia's two largest pollsters released 
the results of their latest surveys. The 
All-Russian Center for the Study of Pub- 

24 oFvraexs who said they would par- 
ticipate in the election showed Mr. 
Yeltsin leading with 53 percent to Mr. 


Koranic subjects with a smattering of 
other knowledge. 

Since the late 1980s, they have been 
disgorged from schools unable to find 
jobs in the Saudi private sector, which 
often uses foreign managers or Saudi 
graduates of American and European 
universities. Most cannot be absorbed, 
either, by Saudi government ministries. 
In tbe days of $40-a-bairel oil. the gov- 
ernment used to give such graduates 
desks and salaries to do nothing. 

Since then, oil prices have collapsed, 
Saudi coffers have been drained by the 
estimated S120 billion cost of the Gulf 
War, and the population has grown at a 
dizzying rate, encouraged by edicts from 
religious authorities to procreate. The 
average Saudi family comprises 6 to 10 
children from each wife. As a result, the 
regime's promise of ever-growing 
wealth for all has broken down. 

During much of the 1980s, Saudi re- 
ligious radicals were given an immense 
boost by the government's participation 
in efforts to resist the Soviet invasion of 
Afghanistan. Indeed, hundreds of Saudis 
joined large numbers of militants from 
other Arab countries in the fighting 
there. 

After the end of the Soviet occu- 
pation. hundreds have returned to Saudi 
Arabia and other countries to continue 
the straggle at home. Indeed, the four 
men executed for November’s Riyadh 
bombing had all served in Afghanistan. 
Not much else is known about them 
except for two significant facts: They 
were Sunni Muslims from the Wahabi 
Islamic school that is the foundation of 
Saudi Arabia's religious scholarship. 
Wahabis, who deliver the most rigid 


the allocation of up to $2 billion of funds 
from the World Bank, and the use of IMF 
resources, including its gold reserves. 

Going into the Lyon summit, both 
France and Germany had criticized the 
United States for not providing enough 
aid to developing countries. 

On Friday, the G-7 leaders agreed on 
such generic concepts as working to- 
gether for noninflationaiy growth, and 
they also welcomed “tbe broad move- 
ments in the major currencies since April 
1995." 


^Tete de Veou? Falls 
Victim to Disease 

The Associated Press 

LYON — Three-star chefs on 
Friday proudly laid out the dishes 
for which they are famed, but anger 
simmered over one missing delic- 
acy: the newly banned calf s head. 

Prime Minister Alain Jupp6 banned 
tite de veau — a delicacy favored by 
President Jacques Chirac — because 
of worries over “mad cow” disease. 
“We’ll eat it ourselves,” said tbe 
celebrated chef Paul Bocuse. 


This was a reference to the G-7’s 
desire last year for a stronger dollar, 
although the Lyon summit communique 
avoided making any statement more ex- 
plicit than to call the trend in currencies 
“positive and promising.” 

The G-7 leaders had to paper over some 
differences on trade issues. 

The communique expressed support 
for the tackling of such issues as trade 
and investment, trade and competition 
policy and new industrial tariff initi- 
atives at the World Trade Organization's 
minister-level conference next Decem- 
ber. But objections by Britain to a 
French-American proposal that the 
WTO address the question of links be- 
tween trade and international labor 
standards resulted in this issue being 
played down. 

Likewise, European criticism of U.S. 
legislation that would impose sanctions 
on companies doing business with Cuba. 
Iran or Libya resulted in a vaguely 
worded statement in which the G-7 na- 
tions promised to avoid “taking trade 
and investment measures that would be 
in contradiction with WTO rules.” 

Sir Leon Brittan, the European Union 
trade commissioner, claimed on Friday 
night that the G-7 communique lan- 
guage had given the United States “a 
sharp rap over the knuckles.” 

The G-7 leaders ended the economic 
part of their summit at lunch Friday and 
were then joined by Prime Minister Viktor 
S. Chernomyrdin of Russia for a discus- 
sion of environmental issues, drug traf- 
ficking. nuclear safety and terror! sm- 


WASHINGTON — American inte 
ligence agencies devote too much tin 
and money to supporting the military . ar 
far too little to understanding the prol 
lems of peace, a new critique conclude 

The report, by !9 people from ti 
worlds of espionage, diplomacy, ti 
militaty, academia and business, sa' 
American intelligence "still has not y7 
come in from the cold” and is “if 
prepared for the 21st century,” in th" 
words of the group’s executive direct 0 : 
Allan Goodman, a dean at the Geo] 
getown University School of Foreijr 
Service and a former top administrator 
the Central Intelligence Agency. * 

The CIA's military focus has kept tf' 
United States from devoting brainpowi 
to diplomacy, the economy and othf 
peacetime problems, the report said. ' 
was made public Thursday by the Twer 
tieth Century Fund, a nonpartisan o] 
ganization based in New York that o' 
ganized and paid for the study. ; 

The report, one of four major studic 
published in recent months critiquin 
American intelligence, said the ime. 
ligence community had been increa:' 
ingly dominated by the military in th 
years since the Cold War. This "aiam 
ing imbalance,” said the report's chai: 
man, former Ambassador Stephen Bor 
worth, has corroded the corps c 
American intelligence analysts in favc 
of spy satellites and other billion-doll: 
tools for stealing information abroad. 

The result is an intelligence systei 
that spends more than $26 billion a ye; 
on machines and less than S3 billion o 
people to analyze the information th 
machines collect. 

While machines can steal secret 
only humans can unravel mysteries lik 
the future course of China. For the co: 
of one of the least expensive spy sate 
lites — several hundred million dollai 
— the cadres of American inteltigenc 
analysts could be substantial! 
strengthened, the report argued. 

The CIA's spies and their paramilitar 
culture have dominated the agency at th 
expense of analysts, said an author of th 
report. Gregory Treverton. a former U.S 
intelligence analyst and a director at th 
Rand Corp. The culture of secrec 
makes it harder for the agency's analyst 
to work abroad. Mr. Treverton said. 

The report said the CIA’s spies wer 
responsible for “a long string of err 
bairassments” and called for a smalle 
more specialized clandestine service. . 
said those spies should focus on a sma 
number of nuclear nations, rogue state: 
terrorist groups and foes to America 
forces overseas — and close up shop i 
less threatening countries. 

A CIA spokesman. Mark Mansfielt 
said that while officials had not yet rea 
the report, they valued “any seriou 
study that looks at ways to fiirthe 
strengthen this nation's intelligence.” 


GONE FISHING By Rich Norris 


ACROSS 
1 Fruit beverage 
6 Nap 
10 Muddle 
14 Contorted 
20 "What’s in 


TURKS: . 

_ - • n * . n 1 Zyuganov s 30 percent, nve percent **« IOUU| wuv UWIIVWI »uvoi 

Islamic Party to Rule said they would vote against both can- interpretation of Islam, have been allied 

didales; 12 percent were undecided. with tbe Saudi family since the inception 
Continued from Page 1 A tighter race was shown by the Pub- of the modern kingdom a little more than 

^ Dc Opinion Foundation, which has 60 years ago. And. they were young. 21 classification in 

year The new coalition would not only worked for Mr. Yeltsin's campaign in mostly unemployed and deeply fanatical 

eive her a chance to hold a measure of the past. Alexander Oslon, director of about their religious belief, 

power, but could also win her enough the group, predicted Mr. Yeltsin would All of which suggests they were not ^ 

support in Parliament to head off further get 50 percent, Mr. Zyuganov 46 percent outetdere but a product of the very base ^ ^ 

investigations of her finances. and4 percent would vote against both, of Saudi society. 


51 Hunk 

54 Ruin 

55 Overseas 
network 

58 Without 
planning 
63 Auto industry 
regulator Abbr. 
human evolution 68 Mt. Blackburn 


22 Finely ground 
quartz used as 
paint filler 


Turkey has been without a stable gov- 
ernment since September, when Mrs. 
Ciller 

years. 

Ciller formed a coalition with another 


Albert (Cubby) Broccoli Dies at 87. 

- r — oed a coalition with another v ** / 

l Brought James Bond to the Screen 


Reuters 

LOS ANGELES — Albert (Cabby) 


center-right 
lapsed after j 

recriminations between the two partners. 

They support similar policies, bin their 

intense personal rivalry made it im- __ . . 

possible for them to work together, and Broccoli, 87, the fibmmker who 
Jxwed tbe way for Mr. Erbakan’s rise. brought secret agent James Braid to life 
Mr Erbakan, 70. is a German-edu- on tbe big screen and mastennmdedraie 
cated'ensrineer who has been active in of die world’s most lucrative movie fran- 
Turirish politics for 30 years. He was a chises, has died, his production com- 

.L:„;r*OT- in Hv> mid-1970s, but pany said Friday. 

Mr. Broccoli, who produced 17 Bond 


cabinet minister in the mid-1970s, but 
after the 1980 military coup he was 


imprisoned* on'charges that hesoughtto films including “Golden- 

v - . sn*t onKmif the pup died ueacefullv Tbur 


undermine secularism and submit tire 
country to Islamic rale 


eye." died peacefully Thursday at his 
Beverly Hills home, his company said. 


24 Spoiler 

27 TWtMiine 
Pulitzer-winning 
journalist 

28 Demist 1 * target 

29 Discomfort 

30 Went beyond 

32 AHy.'s org. 

33 Using for 

, . subsistence 

Mr. Broccoli will go down in movie 35 Boorish 
history as tbe man behind the hugely 37 Biblical suffix 
successful Bond series. 38 a or b. e^. 

After persuading the author of the « Marketing ploy 
Bond books, Ian Fleming, to give him <3 Advantage 
the film rights, Mr. Broccoli won back- 44 Bona fide 
ing from United Artists studio for tbe j? Bidine 
first installment in the 007 saga, 1962’s jJ&Sunh 
“Dr. No.” Since then, the adventures of w 
the suave British supersieuth have ^ Rambler, for one 
brought in more than $1 billion at tbe 
box office. 


locale 

68 Egg-haictaing 
elephant of 
children's lit 

69 Waterproof : 

England :: : 

71 O.J. Simpson, 
once 

72 Sen. Hard) 

73 Features 

75 importance 

76 Some 
radioactive 
electrons 

77 Asparagus unit 

78 Expands 

79 Thick 
waterproof 
fabric used in 
cold climates 

BO Love, overseas 

81 Fat Albert '5 
creator 

82 Plant appendage 


GERMANY: Kohl Wins Vote on Unpopular Austerity Package 

and now threaten a “hot summer” of 


“Our aim is promote luring, not fir- 
ing,” Mr. Bltim said, arguing that die 
refrains will cut German labor costs — 


Continued from Page 1 

te'^d'7 fighrat — by” ataosTSSO 

billion by the eadof tbe century. 

“ approved Friday L&ce Bonn is seekmg savujp of a»ne $33 

workers salaries. _ soc^ security budgets. The savings aim 


10 ™a P ddiE charges for presenpnon 
medication will increasewhibstatesup- 
port to attend health spas is rcduc ?|' 

A separate vote on increasing the ^ re- 

tirenrenWcffw^n^mWte^by 


. 0t TSr,pWov^to^e-«dS margins set by the £U as criteria for the 
those with five employees tomosewrn. cumncyi ^ of 

Kohl's main policy goals. 

The measures approved Friday, togeth- 
er with the legislation on pensions ex- 
pected July 9, should save about oae third 
of the total amount, with the rest coming 

.Tient benefits was m - neuve rby that still have to be approved by both the 

bec ^ 0fa ^!^wS^P«>P^- lower and upper houses of Parliament, 
the government to j 0 fm Schmid of the International Her- 

als without theapproval^ Bjmd ^ ^ reported from Frankfurt: 

rat Parliament s heus^wme lea dere initially supported Mr- 

controlled by ihtStXidnam* _ Koh j in January when he announced a 
Reflecting the SOvemmOT w ovei fcau) Germany s wel- 

n^ntth^thesaving^^MJ^g fa^Sdtaxes. 

making it cheapea^for p y jo their surprise. Mr. Kohl has man- 

people. Labor M f™^ r J?^^ n aking aged to push his reforms further than 
{old Parliament. f J Spected, even corralling .die vacillating 

ihese savings ^ ^ labor wing of his oentra-nglrt p^Two 

millions of people wno pay months ago, unions reversed direction 

tributions. 


protests. 

Mr. Lafontaine. the Social Democratic 
Ptaty leader, warned that the austerity plan 

would disrupt Germany’s “social peace.” 

During live broadcast debate of the plan, 
Mr. Lafontaine said tbe measures hit wo- 
men and young people in particular, and 
he accused the government of caring only 
fra “millionaires.” He said, “You must 
end diis policy of social injustice and tire 
di s m antlin g of workers' rights.” 

Friday's vote was the most decisive in 
die parliamentary process, even though 
it will take months before any of the 
measures, including shopping hours re- 
form, becomes law. The Social Demo- 
crats are expected to use their majority in 
the upper house to grandstand their aver- 
sion to Mr. Kohl's unpopular measures. 

Observers said the party likely will 
capitalize on technicalities to delay final 
passage of the bills, including sending 
tbe bills to an arbitration committee. 

But Mr. Kohl still holds the upper 
hand. The vote Friday confirmed that 
Mr. Kohl’s center-right coalition com- 
mands the critical majority in Parlia- 
ment's lower house, which can be 
rounded up later to overturn any re- 
actions or alterations from the Social 
Democrat-controlled upper house. 




claridge 

CHAMPS ELYSEES 

high class residence hotel 
IteL Paris (1)44 13 3333 


83 Schoolmaster's 
rod 

84 First president 
of the 

Continental 

Congress 

86 “Johnny Cel 
Angry" singer 
Sommers 

87 Cobbler’s tool 

88 “Wheel of 
Fortune’ 
purchase 

89 Whatever it 
takes 

93 QB's i/y to get 
them 

94 Goblet feature 

96 Pany concerns 

97 More than 
impressed 

99 Modelers 
medium 

100 Evidence in a 
paternity case 

1 01 Poker holding 

104 Arp's movement 

107 Plain of Jars 
locale 

108 Prepare for 
unpleasantness 

114 -Edward 
Scissorhands’ 
siar 

116 Mm. slat 

117 First name in 
choreography 

118 Dressed to the 
nines 

120 Dernier 

121 Currently 

123 Mania starter 

125 Bungle, with 

-up- 

127 Alarm 
respondent 

128 Matt Dillon, e.g. 

132 1963 NJvL 
passing leader 

133 Broadway aunt 

134 Actress 
Thurman et al. 

135 Register 

136 Bounced back 

137 Procter & 

Gamble brand 
since 1947 

138 Subject 

139 Puts back 

DOWN 

1 Full-length 
garment 

2 Expecting 
momentarily 

3 Contractor's 
quote 

4 Let off 

5 Kind of artery 

6 Library sound 

7 Weed 

8 Is equivalent (to) 

9 Attacking 

10 Turns down 

11 Oppositeof 
sweat her 

12 Kind of maser 

IS Wrest by force 



€' New York Times Edited by Will Shorts. 


14 From the top 

15 Stadium 
divisions 

16 Ted of TVs 
-Blossom- 

17 While officially 
working 

18 Climb likea 
squirrel 

19 Metric 
increments 

22 Position 

25 Tampa paper, 
familiarly, with 
“the’ 

26 Brightly colored 
31 Payroll record 

abbr. 

34 Restaurant 
employee 

35 Jr.'s Jr 

36 Like some 
responsibilities 

39 Attention 

41 -Backyards. 
Greenwich 
Village" artist 

42 Traveled 

43 Campus letter 
45 Empiricist John 

and others 

48 Didi of -Grease” 

50 River to the 
Moselle 

51 Up and about 

52 Raid alternative 

53 More astute 

54 Honoree's spot 

55 Santa 


56 Off Broadway’s 
Group 

57 Join, for better 
or worse 

59 Car thief's 
destination, 
often 

60 Biblical peak 

61 Lineup 

62 Engine parts 

64 Covered, in a 
way 

65 Former sinners 

67 Fragment 

70 The Rockies' 
— field 

73 O. Henry 
technique 

74 Picker-upper 

77 College student, 
for short 

78 Takes without 
warning 

79 Got out 

81 Yeobrigtii 

(Hardy's native] 

82 Divide 

83 Run 

85 Word from a 
hypnotist 

86 One with quite a 
fish aoiy 

90 Bygone 

91 “Kririkder 
reinen Vemunfi” 
author 

92 Sculled 

95 in tango 

98 Pop 

99 Like French fries 
and ice cream 


101 Retreat 

102 1984 Steve 
Martin film 

103 Quebec's 

d'Orteans 

105 Keep secret no 
longer 

106 Brandy flavoring 

107 Woolly 

108 Was loud 

109 Brown, e g- 

110 Nursety rhyme 
word 

111 Lawn-care 
equipment 

112 Old English 
Christmas dish 


1 13 Narrow conduit 

115 Image 

components 

117 40's-50's actress 
Mara 

1 19 Religious 
leaders 

122 Regarding 

123 Pinochle play 

124 Foil relative 

126 Advanced 

129 New Haven 
collegian 

130 Assess 

131 Presidential 
monogram 


Solution to Puzzle of June 22-23 
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Bacon: Teirifcing and Seductive I ^ End of Impressionism 


P ARIS — Twenty years ago, 
Francis Bacon (1909-1992; 
made the cover of Newsweek 
under the caption “An as 
Agony." In 1989 it was The New 
York Tunes Magazine's turn to cel- 
ebrate his work under the title "Un- 
nerving Art" Both phrases testily 
eloquently to the troubled emotions 
Bacon's paintings can arouse. 

As demonstrated by the stunning 
exhibition of dose to a hundred works 
(including numerous triptychs), which 
opened this week at the Pompidou 
Center, his terrifying visions still se- 
duce and disturb as can no other work 
of contemporary art. Walking through 
the halls in which these paintings hang 
assembled, one is first struck by the 
extraordinary continuity they form, as 
though one thread ran through them 
all, stringing them together into a 
single coherent narrative. 

The work of other artists (Cezanne, 
Picasso) can be broken down into such 
watertight categories as landscapes, 
nudes or portraits. 

These same categories also exist in 
Bacon's work, but the startling unity 
and coherence of the experience his 
paintings provide as soon as they are 
set side by side suggests that the artist 
addressed something that lies beyond 
such categories, binding them all to- 
gether as surely as still life, landscape, 
portrait and narrative stand intimately 
rased in a Renaissance fresco. 

There is nonetheless a strong con- 
trast between the setting depicted in 
most of his paintings, in which color is 
diluted and applied evenly across die 
surface in pleasant, decorative tones, 
and die figures themselves, which 
stand out in drips and smears and 
occasionally crusty impasto. 

The neutrality of the setting, which 
resembles nothing so much as a bare 
and freshly painted hotel room, 
stresses the indifference that surrounds 
the abominable suffering of the figure 
bleeding and leaking various offensive 
fluids at the center of the picture. 

At Beaubourg we find ourselves 
confronted from beginning to end 
with a single continuous Via Dol- 
orosa, a gruesome Passion narrative. 

This effect is heightened by the fret, 
that Bacon's paintings, as his friend 
David Sylvester, co-curator of the ex- 
hibition, so rightly observes, "tend to 
have a structure and an atmosphere 
which makes them look as if they 
belonged in churches." 

Crucifixions are allusively treated in 
several major triptychs; countless other 
works are devoted to the agony of 
vivisected bodies which may or may 
not be human. Horror even emerges in 
such mundane ventures as portraits in 
which tiie sitter's features are smeared, 
distorted or — in Bacon's own words 
— subjected to "injury.” 

Considering the great unity of the 
work in both form and subject matter, 
one is oddly freed with the idea that 


By Michael Gibson 

Iniemaatwat Herald Tribune 
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‘Study F rom a Portrait of Pope Innocent X” after Velazquez. 


the exhibition as a whole addresses the 
viewer in terms that are precisely 
those of religious an. Nor is this in- 
compatible with the fact that Bacon 
was (Sylvester, once more) "an old- 
fashioned militant atheist" 

These works may be said to address 
the human condition, but without at- 
tempting to deliver any message. "I 
work for myself," Bacon declared, 
“for how can one work for a public?” 


T HIS is indeed a crucial point, 
for viewers often seem to 
have a sixth sense that im- 
mediately detects whether an 
artist is using the seductive power of 
his work as a lever to make some 
moral point. There is none of this in 
Bacon's work. He paints from the 
vantage point of his own special 
solitude without trying to convince 
anyone of anything. 'That’s why I'm 
always surprised when anyone else 
likes my work," Bacon concluded. 
But why all this pain? 

An answer to such a question is to be 
sought in such older works as Grune- 
wald’s Issenheim altarpiece with its 
blood-flecked and gangrenous Christ 


on the cross, or in Titian 's "Flaying of 
Marsyas" in which a little dog is 
shown lapping up the blood that flows 
from the skinless body: Pain, moral 
and physical, is an existential issue 
that art has consistently touched upon 
throughout the centuries. 

The issue of pain is also at the core 
of the question of meaning: When 
pain reaches such paroxysmal intens- 
ity, can any life still have meaning? 
Bacon did not believe in any divinely 
ordained meaning, but he clearly did 
believe that his own kind of pain found 
meaning and, indeed, a defiant form of 
redemption in the triumph of his ait- 

This exhibition, so appropriately 
assembled as the century hastens to its 
close, suggests that Bacon is not alone 
in finding redemption, or at least cath- 
arsis. in these works. So do, perhaps, 
the occupants of this inhuman age, 
brought face to face not so much with 
bloody deeds as with the horrifying, 
degrading conception of man that 
alone nude such deeds possible. 


Francis Bacon, Centre Pompidou, 
to Oct. 14. Then to Munich, Haas der 
Kunst, Nov. 4 to Jan. 31. 
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Soane: Connoisseur 
and Collector 


ON THE 


Over fifty .irchiCvcutr.il drawings. 
iv presenting: hiuhltuim ufehc renowned 
collection of i n.ooo works housed in 
Sir lobn Si ’Mile's Museum it) London. 


PROWL 


Through lulv - 


HUNTERS AND THE HUNTED 


The Frick Collection 


Through October g Admission free 


i E.im -cell Street New York 10021 
Telephone 212 2 SS -0700 
M.v.i'vTiio'il.iy-S.tiurd.iy to— <>: Sund.iv !~f> 
Globed .Vio:)d.:v> .i::d |u!v a 


601 Fifth Avenue New York City 212-759-0606 


ART FAIRS 


EXHIBITIONS 


FIAC 


EXHIBITION 




ESKENAZI 


Fun > illustrated 
catalogue available 


2-7 

October 96 

Espace Eiffel Branly 

Paris. 


6 JU1N - 3 AOClT 1996 


Galerie Scot 
7 , os Mwcmeg-ml ~ 75008 FVws 
Ta : 11)47 « 68 9S 


Oriental Art 


11 June-13 July 1996 


io ciHTord suwt Sculpture and ornament 1 

London wix ins . . 

Telephone: 0171-493 5464 in early Chinese art 


Fax: Of 71 -499 3 13S 


Cables Es» eu* 2 i London W1 it>» 


i 


ANTIQUES 




COLLECTORS 


We sefl & purchase museum-quafify 
Japanese Satsuma, brenjees. 
cloisonne, por ce lains & antique 
Samurai sword*. armor & fittings. 






SPINK 
DEAL IN 




Hriiith Phium * Jewellery 
Oriental. Aslan ami Islamic Art 
Textile* • MnLb and MUltaria 
f'r»lre» ■ HuDkm « Hanluvuo 
and Fumiiuiv 


ISPINKI 


Oeupl horn a smatf gold mud bronze cJp Wewem Han poww i?o$ BC 9 AD' 


.‘Mi 4, 7 MM. SIW.IT. srjlW.S'H 

rriMKiv f w.tvr.*iM 11 tt/s. 
T*li iihiM j bit i-ami ■run 
Mv-un-sria*! ■nii.vm:ii 


POJPAXT 
Robert Indiana 

Signed and dated 1975, 
100 on x % cm. 
Important cuUage. 
Direct sale 550.000 
Purchased $60,000 

= Fax,- +*1 25 551 061 : 


Mediocre Works Sell for Dizzying Prices 


International Herald Tribune 

L ondon — siowiy, 
the flow of Impres- 
sionist ait, now down 
to a trickle, is drying 
up. As it does so, the art buy- 
ing game becomes more dan- 
gerous. 

Rarely was the dearth of 
goods as blatant as this week 
in Sotheby’s Monday sale — 
the best, Sotheby's spokes- 
men said, since the market 


SOUREN MEUKIAN 


I *■' V 


collapse in 1990. It took a 
good deal of commercial dex- 
terity to squeeze £31i mil- 
lion ($43.8 million) out of the 
73 works on offer, of which 
15 remained unsold. 

That Sotheby's should 
have chosen to start with such 
bland banalities as the pic- 
tures that once adorned the 
Paris townbouse of the late 
banker Ernest GutzwiHer 
says a lot about the difficulty 
of getting Impressionist art 
for sale. So does the fact that 
14 out of 16 found homes. 

The very first one, a copy 
by Degas after Thomas 
Lawrence, is the kind of pic- 
ture that was almost unsalable 
three decades ago. Copies 
were looked down upon. On 
Monday, the Lawrence pic- 
ture revised in Degas style 
rose to £331.500. an aston- 
ishing price that doubled the 
high estimate. 

There were mare surprises. 
A landscape by Sisley. "Le 
Canal du Loing," which 
looks like a photograph 
colored with a trembling 
hand, made £397,500. 

This was followed minutes 
later by Renoir’s "La Baie 
d’ Alger," confused in its 
brushwork and indifferently 
composed, which climbed to 
£551,500. 

The one failure of some 
substance affected one of 
Monet’s views of the Rouen 
cathedral, done in 1894. Un- 
balanced and done in pale 
purples, the picture lacks the 
light effects that can make the 
famous series of the cathedral 
facade painted at different 
times of the day irresistible. It 
crashed unsold at £830,000, 
far below an Alice-in- Won- 
derland estimate of £1.5 mil- 
lion to £2J5 million. 



Cezanne's “Grands Arbres au Jas de Bouffan " one of the rare gems at the sale. 


The estimate points to a 
reserve set somewhere 
around £1.4 million, which, 
with the added sale charge, 
would translate into a price 
well in excess of $2 millions 
huge amount for a third rate 
work. 

The buyer could hardly be 
assured of recouping his out- 
lay — and that sums up the 
danger inherent in any market 
when supplies are about to 
runout 

Rarity drags the finest to 
dizzying heights. The prices 
demanded for the best in turn 
induce would-be vendors to 
raise the stakes, first over the 
not-so-fine, then on the not- 
fine-at-all, and ultimately on 
the duds. 

When that point is reached, 
only those few skilled pro- 
fessionals who can all at once 
assess aesthetic merit, pro- 
nounce on the relative impor- 
tance within the artist's 
oeuvre, and have a shrewd 
idea of who is looking for 
what, may step in without 
risking punishing losses. 

Auction house specialists 
face a similar problem. They 
must be able to determine just 
how high they can push the 
so-called “estimate" and the 
assorted reserve without for- 
cing prospective buyers to 
take an unacceptable chance. 

If Sotheby's triumphed on 
Monday night, it is largely 
because their senior special- 


ist, Michel Strauss, has the 
kind of sophisticated know- 
ledge plus the experience re- 
quired to strike this fine bal- 
ance. 

It is not easy to sell a late 
Venetian view by Eugfcne 
Boudin that has very little go- 
ing for it apart from the sub- 
ject — the Campanile and the 
Palazzo Ducal e. Sotheby’s 
was lucky or clever enough to 
get one bidder willing to pay 
£265,500. 

It is hardly easier to get 
away with foe portrait ox a 
“Woman in a Yellow Bod- 
ice" with a soppy smirk by 
Renoir when the pastel draw- 
ing is priced between £1 mil- 
lion and £1.5 million plus the 
sale charges. But they sold 
that one too — for a huge 
£1,211,500, inches below 
what may be called danger 
point from the buyer's per- 
spective. 

A string of works of no 
clearly discernible merit like- 
wise found sympathetic 

souls. 

These ranged from a pastel 
ballet scene drawn by Degas 
as a project for a fan, to a 
skimpy late oil sketch by Ren- 
oir dubbed “Spanish Dancer 
in a Red Dress,” sold for 
£331,500. 

The gems could be counted 
on the fingers of one hand. 
Only one was an oil painting. 
It shone vividly against this 
backdrop of mediocrities. 

The view of trees at the 
“Jas de Bouffan,” as Cez- 
anne’s house in southern 
France was called, is handled 
with that rhythmical quality 
thatrhe artist had to his brush- 
work in the later 1880s. The 
faceted effect seems to herald 
the later prismatic compos- 
itions of Cubism. 

At £5.435,000, it exceeded 
Sotheby’s higher estimate by 
about a quarter. 


ways be there as potential 
buyers for a great Cezanne 
landscape. Even if this is not 
the absolute top as Jas-de- 
Bouffan views go, ft is close 
enough to remam highly de- 
sirable. 

The art of auctioneering in 
a dwindling market is not just 
about fine-tuning estimates. It 
lies at least as much in getting 
new recruits to play an ever 
riskier game. 

As a market gets thinner 
and the general price level 
keeps rising, it becomes more 
difficult to attract them. 

Collectors drop out in 
droves, unable to follow. 
Many investors stay away, 
conscious that the risks be- 
come exponentially bigger as 
prices soar ever higher pre- 
cisely because die number of 
potential buyers contracts. 

Was it through happen- 
stance or through some very 
clever marketing that a mys- 
tery buyer stepped in on 
Monday at Sotheby's, mak- 
ing all the difference between 
just a decent score and a tre- 
mendous success? 

Bidding over the phone un- 
der the number L013, So- 
theby's benefactor apparently 
gave little attention to aes- 
thetic orientation — the span 
was too broad. The inference 
is that his or her shopping 
spree was primarily an invest- 
ment 

It began with the Renoir 
pastel of the “Woman in a 
Yellow Bodice" mentioned 
earlier. 

Next came Picasso’s 


was a buyer looking for works 
from the recognized avant- 
garde schools of tiie late 19th 
and 20th century regardless! 
of style. 

The next three acquisitions 
of L013 left no doubt on that 


score. 

There is little in common,, 
artistically, between the; 
spoofy quasi-abstract frntas- 1 
izmg of Joan hfirfi in 1935' 
("Three Women,” bought; 
for £231 million), two very 
figure! drawings by Matisse 
(“Portrait of Rosabianca 
Sidra 1948, £243,500, and 
“Reclining Nude,” 19351 
£441,500) and a Surrealist* 
cartoon by Paul Klee" 
(“Brother and Sister." 1935/ 
£2,861,500). | 


W HEN probed a-; 

bout tiie mystery! 
buyer, members' 
of the Sotheby’si 
crew would only say that the 
person had been known to; 
them “for a year or two." « 
The next day, attending 
Christie’s evening sale- 
which was slightly weaker 
and raked in £243 million, £ 
kept wondering which pic- 
tures might have caught the; 
buyer’s eye. 

Would he (she?) have fan-; 
cicd the interesting Cubist 
composition by Braque that 
made £3,521,500? Did hd 
(she?) try for the poor man’s 
Van Gogh, a flower still life 
sold for £3.08 1 ,500? 

It may be some time before! 
the riddle is solved. But in 


Y ET in financial 
terms, the figure is 
more acceptable 
than many of the 
lower prices. While not 
everybody may wish to run 
after a none-too-good oil 
sketch by Renoir in the future, 
some major public and 
private collections will al- 


wext came ncasso s 
“Young Spanish Girl on the 
Sea Front’’ done in 1901. in a 
mood closer to Fauvism than 
to die brand of Impressionism 
illustrated by Renoir’s pas- 
tel. 

By the time the enigmatic 
LQ 1 3 acquired a German Ex- 
pressionist landscape done by 
Max Pechstein in 1912 for 
£273,500 and followed it up 
with another Expressionist 


truth the buyer’s identity does] 
not matter all that much. 


picture, “Festive Day" by 
Carl Hofer, it was hard to 


Hofer, it was hard to 
I the feeling that here 


not matter all that much. 

It is the broad sweep that 
revealing, and what has every! 
appearance of being a search 
for substitutes to the no-! 
longer-available Impression- 
ists. ; 

This is characteristic of a 
market about to wind down^ 
The four-decade long era that- 
started at Sotheby's with thd 
Goldschmidt sale in 1 956 and! 
made Impressionism the driv-' 
ing force of the market is overi 
for good. 


AMSTERDAM 


auction sales 


R*«h«nart C hri stoph* 
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DROUOT RICHELIEU 

9. rue Drouot, 75009 Paris - TeL: (1) 48 00 20 20. 


SoAam Fmcii Cuba* 

TW Eaton* Nobwfand,' fKTJ 

lahgmdi!46-IO)5HOAn4nim 

taL +31 206250607 ■ fisc 63891 32 


dQJMrnioUi pries. 
lT. (1)45.48.81.84. 
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GM Eggheads in One Basket 

Company to Regroup Labs for Design Push 


By Keith Bradsher 

New York Times Service 

DETROIT — General Motors 
is quietly preparing a broad 
in how it engineers cars, in- 
cluding the likely development of 
an immense complex of laborat- 
ories and offices to house tens of 
thousands of engineers now 
scattered across . southern 
Michigan. 

Project Dovetail, as the com- 
pany has code-named the effort, is 
aimed at reducing the current du- 
plication of effort among the com- 
pany's seven car divisions and 
three car engineering centers, 
people familiar with the project 
said. The plan is to replace GM’s 
sprawling empire of office build- 
ings and laboratories, accumulated 
over the last 88 years, with several 
large office compounds in 
Michigan, with the .main complex 
housing the engineers. 

The hope is that by putting most 
or all of GM’s car engineers in one 
place, the world’s largest auto- 
maker will have more success in its 
efforts to persuade them to de- 
velop a few basic car designs. 

The sheet metal would then be 
varied to create the appearance of 
different models for its Buick, Ca- 


dillac, Chevrolet, Geo, Olds- 
mobile, Pontiac and Saturn divi- 
sions — something that General 
Motors and other automakers have 
tried to do in recent years with 
mixed results. 

Unnecessary duplication of en- 
gineering work on car parts that 
customers never see and seldom 
notice has cost General Motors 
billions of dollars in recent years. 

Project Dovetail is so secret that 
GM executives have been forbid- 
den even to mention the code name 
to colleagues who are not directly 
involved in the planning. Follow- 
ing the example of intelligence 
agencies. General Motors has in- 
dividually numbered each copy of 
the main planning documents and 
has tracked readership of them, 
while barring the photocopying of 
the documents. 

The goal of the project is to 
“dovetail” General Motors’ real 
estate to the corporate needs over 
the next several decades. The pro- 
ject is also part of a much broader 
effort to erase the bureaucratic 
fiefs that have plagued the com- 
pany since William Durant as- 
sembled the corporation by mer- 
ging Oldsmobile, Buick, Cadillac, 
Chevrolet and other car divisions 
nearly 90 years ago. The secrecy is 


intended to avoid alarming em- 
ployees into thinking they might 
be asked to move to another city in 
Michigan soon. 

Linda Cook, a spokeswoman, 
confirmed Thursday that GM was 
reviewing its real estate needs. 

But people familiar with the 
project said GM executives 
planned to brief the company's 
board within the next several 
months. 

No big spending decisions are 
likely to be made, however, until 
after the company reaches another 
national labor contract this autumn 
with the United Automobile 
Workers union. 

■ Small Price Rise in 1997 

General Motors said Thursday 
that prices for its 1997 model 
vehicles would rise by only 1.7 
percent. on average, putting pres- 
sure on its rivals to hold down the 
prices of their cars and trucks. The 
New York Times reported from 
Detroit. 

Automakers have been strug- 
gling in recent months to maintain 
price increases on minivans, 
pickup trucks, sport utility 
vehicles and particularly cars, as 
customers have grown increas- 
ingly cost-conscious. 


Paralyzed by Strike, 
Air France Europe 
Bends on Deadline 


Fed Expected to Keep Rates Flat 


By Richard W. Stevenson 

New York Times Service 


Olntsinaitonat Hasted TOmne 


WASHINGTON — The Federal 
Reserve Board will probably not 
raise interest rates when its policy- 
making body meets next week, eco- 
nomists say, but that call will be a 
difficult and close one on both eco- 
nomic and political grounds. 

The economy appears to be grow- 
ing at an unexpectedly robust 4 per- 
cent clip in the second quarter, and 
with unemployment at 5.6 percent, 
the likelihood of inflation taking root 
would normally be considered high. 

Under its chairman, Alan Green- 
span, the Fed has taken to heading 


off inflation by raising rates long 
before it has a chance to spread 
through the economy. 

But there are only scattered and 
inconsistent signs of inflation, and 
many economists say the economy 
is about to slow substantially. 

Bond prices soar cm slow U-S. 
economic growth. Page 10. 

To a large extent, economists said, 
the markets have done much of the 
Bed’s work for it by sending long- 
term rates higher earlier this year. 

“While the economy has been 
somewhat stronger than expected so 


far this year, the backup in interest 
rates that’s taken place is going to 
end up slowing the economy no 
matter what the Fed does.” said 
Bruce Steinberg of Merrill Lynch & been held against 
Co. “So in that sense, I don r think In grounding z 
the Fed needs to do anything.” 

Sentiment in the credit markets 
has shifted in recent days toward the 
belief that the Fed will keep short- 
term rates steady. As a result, bond 
yields have fallen significantly. 

Some say the Fed may raise rates 
next week rather than risk having to 
act later in the year, during the heal of 
die presidential election campaign, 
when its actions could leave it open to 
charges of political in ter f erence. 


Cmptled by OirSuffFmm D bput.hu 

PARIS — A one-day strike by 
workers at Air France Europe 
grounded all of the carrier's flights 
Friday, stranding 65,000 passengers 
and costing the loss-plagued state- 
owned airline up to 20 million 
French francs ($3.88 million). 

But strikers succeeded in can- 
celing a Sunday ultimatum for pilots 
to accept 15 percent cuts in pay or 
face annulment of their contracts. 

The state-controlled company, 
which said it had been losing 100 
milli on francs a month before the 
strike, had warned that failure to 
meet the ul timatum could bring a 
takeover by the parent company. Air 
France, or the sale of the carrier to a 
private company. 

But as the strike wore on. Air 
France Europe said it would not make 
a decision on the future of the airline 
until after consultations between 
management and workers Thursday. 

Eight of the carrier’s unions, rep- 
resenting 75 percent of the work 
force, called the strike after the air- 
line announced plans to cut 18 loss- 
making routes. 

About 100 strikers broke into a 
meeting of union and management 
officials at Orly Airport in Paris and 
barred the managing director. Jean- 
Pi erre CoucoL, mom leaving for sev- 
eral hours. 

But management announced after 
six hours of talks that participants in 
the meeting had reached an agree- 
ment under which flights would re- 
sume Saturday, and officials on both 
sides denied that Mr. Coucol had 
been held against his wilL 
In grounding all its aircraft. Air 
France Europe canceled more than 
500 domestic and European flights. 
It had scheduled an extra 100 flights 
for Friday, the first big departure 
day for summer vacation in France. 

Air France Europe management 
said it had grounded all its planes 
because it was impossible to or- 
ganize replacement services on 
short notice. 

But unions, including some that 
did not strike, accused management 


of staging a lockout and said at least - 
some flights could have taken off. 

Rival airlines, including Air 
Outre Mer, offered service to some f 
stranded travelers. AOM said it had | 
arranged before Friday to operate 
bigger planes than usual to some 
cities, having concluded that the 
route cancellations would precip- 
itate a strike at Air France Europe. 

But AOM noted that it could not 
come close to serving all the Air 
France Europe customers. 

Air France Europe, formerly 
known as Air Inter, is the domestic 
and regional unit of Air France. The 
parent, which runs international 
flights, did not cancel any flights. 

Air France Europe lost its mono- 
poly on domestic routes to other 
French carriers at the start of this 
year. Airlines from other European 
Union countries will be allowed to 
compete in the French market next 
year. (Reuters, Bloomberg, AFP) 

■ Alitalia Shares Suspended 

Shares in Alitalia were suspended 
on the Milan bourse Friday pending 
a series of meetings to decide the 
success of a capital injection to pull 
the carrier back from the brink, 
Reuters reported from Milan. 

The stock market regulator Con- 
sob said the shares would stay sus- 
pended Monday until after share- 
holders meetings of Alitalia and the 
state holding company lstituio per la 
Ricostzuzione Industriale, the ma- 
jority owner of die ailing airline. 

The Alitalia meeting opened Fri- 
day. but a representative said the 
capital injection would probably not 
come up for discussion until after an 
adjournment. The IRI meeting con- 
venes Monday. 

Under discussion will be a 3 tril- 
lion lire ($1 .96 billion) rescue rights 
issue that is linke d to a deal with 
unions to rescue Alitalia after eight 
straight years of losses. 

Alitalia unions agreed to a rescue 
deal that would give them up to 30 
percent of the carrier and three seats 
on tire board in return for job cuts 
and other cost savings. 


ECONOMIC SCENE 


Fair Play? It’s a Trilateral Trade World 


By Tom Buerkle . 

International HenddTribme 


B RUSSELS — It’s only co- 
incidence that this is Wimble- 
don season, but the favored 
game of the world’s leading 
trade negotiators at the moment is Ca- 
nadian doubles. 

In the tennis version, two players 
line up against a third. The one-man* 
advantage is rotated with each game to 
ensure fair play. 

In the trading system, it’s the United 
States, Japan and the European Union 
that are jockeying for advantage ona 
broad range of issues topped by trade in 
semiconductors and information-tech- 
nology equipment Only here, fair play 
is not required. 

On Monday, for instance. Deputy 
Trade Minister Yoshihiro Sakamoto 
served an apparent winner for Japan by 
gaining European support for a tri- 
lateral semiconductor agreement to re- 
place a U.S.-Japanese deal that expires 
at the end of Jury. . T1 _ 

Japan is determined to resist U.S. 
pressure to extend that agree ment, 
which sets a 20 percent minimum target 
of Japan’s semiconductor market for 
foreign suppliers, which are predom- 
inantly American. Mr. Sakamoto also 
found a receptive ally in the EU, winch 
opposes government-mana ged tra de m 
principle and is seeking to support the 
bloc’s lagging chipmakers. 

“The miJtilateral trade system is 
really the trilateral trade system,” one 


Japanese diplomat said. “Ifyoucanget 
an ally on an issue, you win 2-1.” 

The same negotiating dynamic has 
become increasingly evident on a series 
of trade issues over the past year. 

The United States agreed to a 
watered-down deal on car trade with 
Japan last year after Europe sided with 
Tokyo in opposing numerical targets. 
Then Europe and Japan concluded a 
global deal on financial sendees after 
the United States pulled out of the 
talks. Washington blamed its pullout 
on a lack of concessions from Japan 
and other Asian nations. 

Meanwhile, Europe and the United 
States appear set to join forces later this 
yes 1 to demand negotiations on labor 
rights when the World Trade Orga- 
nization holds its first ministerial meet- 
ing in Singapore in December. Japan 
has joined much of devekqnng Asia in 
opposing the move, viewing it as a 
thinly veiled form of protectionism. 

On semiconductors, the three-way 
bargaining is especially fierce because 
the technology is of viral importance in 
today’s economies. Europe is seeking 
to persuade Japan on the grounds of 
open trade,, while the United States is 
using tire clout of its huge market 

U.S. officials still hope to persuade 
Japan to conclude anew bilateral deal, 
a point President Bill Clinton pressed 
with Prime Minister Ryutaro 
Hashimoto of Japan at the Group of 
Seven summit meeting Thursday in 
Lyon. 

U.S. officials say bluntly that a bi- 


lateral deal makes sense because 
American and Japanese companies 
control some 80 percent of the world 
semiconductor market. Japan’s semi- 
conductor makers have shown more 
support for a bilateral arrangement for 
that very reason. 

Washington is trying to overcome 
Japanese government objections to a 
bilateral deal by pointing out their 
cotnmon interest on a broader free- 
trade deal in information technology. 
Both sides are pushing for a global 
agreement to remove tariffs on 
everything from semiconductors to 
computers and telecommunications 
equipment. The EU is in the minority 
herebecause it has the most to concede. 
Its tariffs on most of those products 
range from 7 percent to 14 percenL 

EU officials insist they will not back 
an infonnation-tedbnology agreement 
unless Europe is involved in a new 
semiconductor pact But Mr. 
Sakamoto lent some support to the U.S. 
case by rejecting any link between the 
two negotiations. 

Officials say the talks are likely to 
continue right up to the July 31 dead- 
line. 

The continuing irony is that Europe 
and the United States are clashing 
openly on free-trade principles even 
though both sides think that Japan 
should be the common target. 

“It’s disappointing that we can’t 
work together because the biggest bar- 
riers are still in Japan,” one EU dip- 
lomat said. 


Franchise Giant Close to Buying Avis 


Bloomberg Business News 

PARSJPPANY. New Jer- 
sey — HFS Inc. is close to an 
agreement to buy the car-rent- 
al company Avis Inc. for 
$800 million in cash and 
stock, a person familiar with 
the negotiations said Friday. 

The transaction could be 
announced as early as 
Monday, the source said. The 
purchase would pave the way 
for HFS to expand its hotel 
and real-estate franchise busi- 
ness into the rental-car in- 
dustry. 

“Avis is your all-purpose 
cover- the-earth car rental 
company,” said Barry Bry- 
ant, an analyst at Rodman & 
Renshaw. 

HFS is now expected to 
seek a niche car-rental com- 
pany, such as Enterprise 


Rent-A-Car or Alamo Rent A 
Car, Mr. Bryant said. 

Purchase of Avis would 
follow a string of big acquis- 
itions by HFS. Last month, it 
agreed to buy Coldwell 
Banker Corp. for $740 mil- 
lion to extend its position as 
the largest franchiser of real 
estate brokerages. It is 
already the largest franchiser 
of hotels. 

The HFS chief executive, 
Henry Silverman, would not 
confirm or deny the report. In 
an interview, Mr. Silverman 
said his company was inter- 
ested in entering the car-rent- 
al business, which be said has 
been mismanaged by die car- 
makers who typically own the 
companies. 

“Automakers have used 
car-rental companies as a way 


to sell or dispose of excess 
cars,” creating an oversupply 
of cars and hurting the in- 
dustry's performance, he said 

Avis officials did not re- 
turn phone calls. The com- 
pany said earlier this month 
that it had received an “un- 
solicited indication of in- 
terest” to be acquired by a 
publicly traded company. 

Acquisition of employee- 
owned Avis would need the 
approval of General Motors 
Corp., which owns preferred 
stock convertible into a 29 
percent stake in Avis. GM 
officials declined to com- 
ment 

The sale of GM’s interest 
in Avis would be consistent 
with the carmaker's strategy 
to shed its nonautomotive 
businesses. Last year, the 


automaker sold National Car 
Rental to an investment group 
headed by William E. 
Lobeck. 


Japan Starts Copper Inquiry 


CURRENCY & INTEREST RATES 
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Reuters 

TOKYO — Japanese prosecutors have re- 
portedly started a criminal inquiry into Sum- 
itomo Corp.’s copper trading scandal, and the 
company said it would investigate whether its 
former chief trader had managed to turn the 
market into a cartel. 

Reports by Jiji and Kyodo news services on 
Friday quoted sources within the Tokyo Dis- 
trict Prosecutor’s Office as saying they would 
investigate whether there had been a "breach 
of trust” by Yasuo Hamanaka, the one-time 
king of the copper market. 

They said the inquiry would look into pos- 

sible embezzlement in the 10 years of Mr. 

Hamanaka's apparently unauthorized trades. 
Juna 20 Sumitomo rocked die financial world on June 
13 when it said it lost an estimated $1.8 billion 
in copper trading, mainly through Mr. Ham- 


anaka, and fired him. Metal market traders say 
those losses are almost certain to grow. 

World copper prices rose sharply Friday as 
investment hinds continued to buy back po- 
sitions they had sold recently at higher levels 
to book in profits. 

Opticus-related buying was also a factor 
behind a rally of $85, to $1,965 a tonne, on the 
London Metal Exchange on Friday. The mar- 
ket is 13 percent above a 2V£-year low hit on 
Tuesday of $1,745. “The bulk of Sumitomo’s 
liquidation appears to have been absorbed.” 
one trader said 

Traders say that Sumitomo's liquidation, as 
well as fund selling, helped knock a third off 
the value of copper since early May. when 
prices peaked at $2,715. 

In New York, copper for July delivery 
gained 1.05 cents, to 91.85 cents per pound. 
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Call-Back Use Faces Cutback 


The Associated Press 

GENEVA — The International Tele- 
communications Union on Friday dealt a 
blow to the huge discount-calling industry, 
declaring that countries have the right to 
outlaw such services. 

Discount calling, or “call back,” allows 
callers overseas to save on phone calls by 
using a U.S. phone line to telephone home. 
This skirts the far more expensive charges 
of foreign government-owned phone 
monopolies. 

Call back’s popularity has boomed, gen- 
erating an estimated $500 million market 
annually. The telecommunications union 
predicts the market will be worth about $ 1 .2 
billion by 1998. 

The union’s governing body agreed that 
any country could bar the call-back service. 
The resolution, on behalf of the 185-mem- 
ber body, took effect Friday. 


A total of 25 countries protested call- 
back services. 

They were Algeria, Bahrain, Belarus, 
Burundi, China. Colombia, Djibouti, 
Egypt, Ecuador, Honduras, Kazakstan, 
Kenya, Kyrgyzstan, Kuwait, Latvia, 
Malaysia, Morocco, Niger, Uganda. Por- 
tugal, Qatar. Thailand, Turkey, Vietnam 
and Yemen. 

Most opposing countries argued that 
such alternative calling services strip them 
of a major source of revenue. 

About two dozen, mostly American, call- 
back companies dominate the industry. 

Using call back, a subscriber dials his 
company's U.S. phone system, lets it ring 
once and hangs up. 

The call-track service's computer dials 
back and provides a U.S. telephone line 
connection to the subscriber, which by- 
passes the foreign phone company. 


We have a few 
suggestions for 
your weekend 
schedule. 


Your weekends w3l never sound 
the same again. Now you am 
hoar National Public Rattier and 
Public Radio Inromaffona/* 24 
hours a day on the America One 
channel. America's quality, 
independent radio can he heard 
on Astra TB. Channel 22. 11.538 
GHz fVH-U V-Pol.. Audio 
Subcarrier 7.74 MHz. 

America One weekend schedule 
(all rimes CETJ 

0500 Al Things Considered’ 
0830 Marketplace fSafl 
Soundprint* [SunJ 
0900 fWsThe WoricT (SatJ 
West Coast Uve (Sun) 
Fresh Air 1 (SatJ 
Monitor Weekend* 
C-Span Weekly Journal 
(SatJ 

Dialogue (5un) 

1230 Latino USA* (SunJ 
1300 Weekly Edition' (SaU 
Living on Earth* (Sun) 
Wee ke nd Edition' 

1600 Fresh Air* (SatJ 

Afropop Worldwide' 
(SunJ 

1 700 Whad'ya Know* (Sat) 
Mountain Stage* (Sun) 
1900 Schkkeki Mix' (SatJ 
Marian McPartland's 
Pfeno Jazz 4 (SunJ 
2000 Weekend Ecfitkm (SatJ 
On the Media (SunJ 
2200 National Press dub (Sat) 
Weekly Ecfitfan (SunJ 
2300 All Things Considered 
0000 America & the World 
(SatJ 

Bridges (Sun) 

0100 Hot laze Saturday Night 
(Sail 

Jazz After Hours (SunJ 


1000 

1100 

1200 


1400 
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Computers and Competition 

U.S. Firm Lines Up Congress Against Japan 
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By Peter Passeil 

New fork Times Sen-ice 





Source: Bloomberg, Reuters 


lolcmttanaJ Herald Tribune. 


Very briefly: 


Planet Hollywood to Build Casinos 

ORLANDO, Honda (Bloomberg) — Plane t Ho llywood 
International Inc. has formed a joint venture with ITT Corp. to 
spend $1.3 billion to open * ‘Planet Hollywood" casino hotels 
in Las Vegas and Atlantic City. New Jersey. 

The agreement lets Planet Hol lywo od into the lucrative 
casino business and gives hotelier ITT a chance to cash in on 
the Hollywood cachet and draw younger customers. 

• Aluminum Co. of America has offered 3.600 of its 10,000 
U.S. workers incentives to quit as part of an effort to cut 23 
percent from its administrative costs. Each worker has been 
offered two weeks' severance pay for every year of service. 
•Two joint ventures of News Corp. and MCI Commu- 
nications Corp. — American Sky Broadcasting and SkyMCI 
— are to invest $130 million to build a satellite facility and 
broadcast operations center in Phoenix, Arizona. 

• Pan American World Airways Inc. is close to forming an 
alliance with eight small international airlines, as the carrier 
tries to resurrect itself four years after its collapse. 

• Astra AB’s U.S. unit will attempt to reverse a judge's ruling 
that bars the company from prohibiting employees who settled 
harassment c laims to file charges with federal regulators. 

! million 
engine 

companies. 

• Continental Airlines Inc. plans to invest $73 million to 
expand capacity at its Houston Intercontinental Airport hub. 

• Com futures soared to their biggest gain in 23 years after a 
government report showed supplies are plunging, threatening 
shortages before the fall harvest. 

• AST Research Incnamed Samsung Electronics’s chief 

executive, Kwang-Ho Kim, as chairman after Samsung paid 
$60 million to raise its stake in the personal computer maker to 
as much as 49.9 percent Bloomberg. AFX. Af. Reuters 


NEW YORK — If at first you 
don’t succeed, try, cry again. Cray 
Research Inc_ the American maker 
of supercomputers, seems to have 
taken that homily to heart 
After failing to convince the Na- 
tional Science Foundation that it 
could build a better machine to sim- 
ulate global wanning than NEC 
Corp. of Japan, Cray is attempting 
to nullify the foundation’s decision 
through the back door. 

Friends of Cray in Congress have 
slipped a provision into the found- 
ation’s proposed budget that would 
effectively bar completion of the 
deal with the Japanese. 

More is at state here than the $33 
million contract 
"Since the late 1970s. America 
has been pressuring Japan to play 
fair on government procurement'’ 
said Gary Saxonhouse, an econom- 
ist at die University of Michigan. 
By changing foe rules when it suits 
U.S. interests, Washington is risk- 
ing hard-won progress in opening 
up the Japanese market 
Supercomputers, machines that 
can crunch numbers at multiples of 
the speeds of tile giant mainframes 
that dominated the computer mar- 
ket in foe 1970s, dominate niches in 
electronic eavesdropping, nuclear 
weapons design, high-energy phys- 
ics, weather forecasting and oil ex- 
ploration. 

The supercomputer market long 
dominated by U.S. brands, is now 


np for grabs. Hitachi Ltd. currently 
owns bragging rights as the mak er 
of foe fastest superco mpute r in the 
world. More important from Cray’s 
perspective, recent sales in Canada 
and Europe suggest that machines 
manufactured by NEC and Fujitsu 
Ltd . are now highly competitive in 
weather forecasting. 

So it was no great shock to com- 
puter gurus when the U.S. govern- 

By changing the rules 
when It suits U.S. 
interests, Washington 
is risking hard-won 
progress in opening up 
the Japanese market. 

man's top science-research agency 
chose a computer from NEC, in 
spite of Cray’s contentions that 
American jobs and American se- 
curity were at risk. 

Three days after the NEC award, 
the acting head of foe U.S. Com- 
merce Department's Import Ad- 
ministration wrote to the National 
Science Foundation to warn that the 
Japanese bid was "substantially” 
below the manufacturer’s cost and 
thus potentially subject to anti- 


Greg Tlushford, the publisher of 
foe Rmhford Report, a Washing- 
ton-based newsletter cm trade pol- 
itics, said the warning was unusual 


for a variety of reasons. 

One federal agency rarely inter- 
feres with procurements by another 
unless it is invited. More striking 
yet, foe Commerce Department is- 
sued the warning before it had be- 
gun an independent inquiry or even 
given NEC a chance to defend it- 
self. 

Two weeks ago. Representative 
David R. Obey, Democrat of Wis- 
consin, managed to amend a com- 
mittee draft of tiie science found- 
ation’s appropriations bill to deny 
funds for foe salaries of personnel 
"who approve a contract for die 
purchase, lease or acquisition in any 
manner of super com puting equip- 
ment” after a * *preliminary determ- 
ination” by die Commerce Depart- 
ment that foe offering was "at any 
other than fair value.” 

An effort by Representative Jim 
Kolbe, Republican of Arizona, to 
scratch the amendment was brushed 
aside by follow committee mem- 
bers. That suggests it has a good 
chance of surviving in the 1997 
appropriations bill, which is sup- 
posed to be completed by Oct. 1. 

The White House has yet to take 
a position on die Obey amend- 
ment. 

So far, the only official Japanese 
reaction — from Hajime I to, a se- 
nior trade official at the Japanese 
Embassy in Washington — is a 
mild expression of "serious con- 
cern." 

But Mr. Ito has suggested that the 
initiative violates World Trade Or- 
ganization rules. 


Yen Drops on Record Jobless Data 


• Excite Inc. is to buy McKinley Group Inc. for $18 milll 
in the first consolidation of major Internet search engi 


CofjdSol by Ow SajffFmm DupwAa 

NEW YORK — The yen fell 
against most major currencies Fri- 
day as record Japanese unemploy- 
ment figures quashed lingering 
fears that Tokyo might increase in- 
terest rates. 

"I think- the markets immediately 
thought. 'No tightening by the Bank 
of Japan,’ ” said Guillermo 
Estebanez of the Bank of America. 
"That has been weighing on die 
dollar.” 

The unemployment figure "takes 
away (he view of an immin ent Jap- 
anese rate increase,” said Seth Co- 
hen, director of currency sales at 
Merrill Lynch. "That’s firing up die 
dollar/’ 

The dollar finished at 109.725 
yen. up from 109.145 yen Thursday 


and at its highest rate in two years. 
Higher rates in Japan would make 
some investments there more at- 
tractive, helping die yen. 

But foe dollar failed to break foe 
key 110 yen barrier, as a rally on the 

FOREIGN EXCHANGE 

bond market lowered yields, making 
dollar investments less attractive. 

"We tried and couldn’t get over 
it,” said Lizbefo Goldberg, a cur- 
rency saleswoman at Bayerische Hy- 
potheken-und Wechselbank. “it will 
take quite a push to go through iL” 
"As foe dollar approached 1 10.” 
said John Trammell, who manages 
currency investments for A. Gary 
Shilling, "there was a massive 
amount of selling.' ’ 


Against other major currencies, 
the dollar rose to 1.5247 Deutsche 
marks from 1.5182 on Thursday, to 
1.2539 Swiss francs from 1.2470, to 
5.1550 French francs from 5.1335. 

The pound was at $1.5530, up 
from $1.5493. 

Traders discounted any effects 
from die co mmuniq ue issued by die 
leaders of the Group of Seven lead- 
ing industrialized countries in Lyon. 

“They said all week what they 
were going to say.” said Margaret 
Kudaraskas of Technical Data. 

The G-7 said It had welcomed the 
dollar's recovery from post- World 
War II lows last year, calliqg it 
"positive and promising.” But the 
group stopped short of calling for a 
stronger dollar. 

• (Bloomberg. Reuters ) 


Blue-Chip Stocks Spoil 
Big Day on Wall Street 


OwfOeJ brO* SkfFnm Dopmchc* 

NEW YORK — Bond prices 
surged Friday, with computer, bank 
ana utility stocks following suit, but 
blue-chip shares were unmoved. 

The Dow Jones industrial aver- 
age finished down 22.90 points, at 
5,654.63, even though gaining is- 
sues outpaced deciliters by a 5-to-2 
ratio on foe New York Stock Ex- 
change. 

Technology issues gained, help- 
ing foe Nasdaq composite index 
gain 15.96 points, to 1,181.97. 

But foe star was the bond market, 
which soared as traders took reports 
on manufacturing and consumer 
sentiment as evidence that foe eco- 
nomy was growing too slowly to 
spur inflation. 

"There's been a massive shift in 
psychology today, and everything 
is feeding into mat,” said Joe La- 
Vorgna of Lehman Brothers. "The 
market could be setting itself up for 
a big drop, but right now everyone 
wanes to buy.” 

The Chicago Purchasing Man- 
agement Association said its index 
of regional manufacturing condi- 
tions had risen to 533 from 53.0, 
while the University of Michigan’s 
index of consumer sentiment rose to 
92.4 in May from 89.4. 

While both indexes showed con- 
tinued economic expansion, foe 
gains were below forecasts, leading 
traders to conclude that the Federal 
Reserve Board would feel no need 
to brake growth by raising interest 
rates when its policy-making com- 
mittee meets next week. 

The benchmark 30-year Treasury 
bond ended up 1 3/32, at 88 25/32, 
lowering its yield to 6.89 percent* 
from 6.99 percent Thursday. 

The lower yields from bonds 
helped stocks of utilities and banks, 
amid expectations of lower borrow- 
ing costs. Mellon Bank, which 
closed up Yo at 57, and Consolidated 
Edison of New York, up Vl at 29%, 
led the sectors. 

Some traders said foe recovery in 
bond prices showed the market had 
determined that yields already 
risen high enough to forestall a Fed 
rate increase. 

‘T’mnof a believer the Fed has to 
raise interest rates,” said Jim 
Madelmayer of Dresdner Securit- 
ies, "The market has done it for 
than. The economy will be slowing 
down, end inflation isn’t nearly as 
worrisome as people are talking 
about” 

Trading overall outside of bonds 
was cautious as money managers 
sought to give portfolios a quarter- 
ending shine . Much of foe money 


being reallocated was going from 
blue chips to smaller companies, 
said Michael Metz of Oppen- 
heimers & Co. 

Th at timidity showed particu- 
larly in blue-chip shares, where 
concerns over second-quarter earn- 
ings overshadowed optimism over 
interest rates. General Electric led 
the decline among Dow compon- 
ents, closing down 1 , at 86%, while 
Philip Morris fell %, to 104. 

"I’m surprised that we're not do- 
ing better with foe bonds doing bet 

US. STOCKS 

ter,” said Timothy Heekin of Sa- 
lomon Brothers. 

"There is a divergence between 
foe blue chips” and the broader 
market, said Jeff Sarrett of Cr£dit 
Lyonnais Securities. 

Computer issues led foe rest of 
foe market, paced by Sun Microsys- 
tems. up 1 3116 at 58%. 

"Semiconductor companies are 
near historical lows,” said Greg 
Goldberg of Prudential Mutual 
Funds, "and at foe same time, their 
finan cial situation was far superior 
co where they were in the last down 
cycle.” 

Iomega was the most active stock 
on tire Nasdaq, finishing up 1%, at 
29, after a J-P. Morgan analyst re- 
commended foe stock of the mater 
of computer disk storage systems. 

Even Applied Magnetics rose 
to 10%, despite saying that its earn- 
ings this quarto - would come in sub- 
stantially short of die previous 
quarter's as it alters its product mix. 

"Nasdaq is cerftinly rebounding 
from the recent pasting in techno- 
logy stocks,” said Chris Dickerson 
ofGlohal Market Strategists. 

But International Automated 
Systems shares closed down 2214, 
at 1716. after the company failed to 
deliver a long-promised demonstra- 
tion of its new telecommunications 
technology. 

Expert Software shares fell 3 VS, 
to 734, after it forecast a second- 
quarter loss from operations be- 
cause of disappointing sales. 

Mhmtech shares declined 3 'A, to 
1024, after the company asked hos- 
pitals to suspend use of its oxygen 
regulator in heart bypass surgery 
after nine patients suffered unex- 
pected drops in blood pressure. 

Donna Karan International, a 
New York fashion designer, sold 
10.8 million common shares at 24 
eairh in an initial public offering. 
The shares closed at 28. 

(Bloomberg, 
Reuters. Knight-Ridder, AP) 
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Emgm Total Re B _ 02* 6-27 6-28 

Green Street Fkl _ .10 7-8 7-19 


REGULAR 

Alsonqidn Merc a .10 

Ameroa Lffl Q 32 

Burnham Had A O .13 

CHC Heficoc A . g . .10 

CapOd Bn Morel - J3K3 

DSnarvo Power Q JB5 

Evergreen Am RH O . 107 

Evergreei Rid a. Q MB 

EvwgreenFndV. Q .133 

FL First Bora Q M 

HanoodrpaSd M .lrai 

lot Phamoaut O SB! 

Kaynomma Q .is 

ffY Bancorp Q X 

~ r I Import 
. riutn Pubfisti 
StrawOrtage Co A. 

TaartanaPst 


a H4 


PftnmnPatasft Q JO 


J75 

..1135 


7-15 7-2D 
7-2S 8-20 
MB 7-9 
7-9 8-6 

7-fl 7-22 
7-12 7-31 
6-27 6-28 
6-27 6-2B 

6- 27 6-28 

7- 9 7-22 

7- 12 7-29 
7-11 7-25 

%7 8-21 
7-11 7-2S 

8- 7 8-21 
7-10 7-23 
7-15 8-1 
7-10 7-24 
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Grain* 

corn (caon 

M00 bu minimum. da«m MrbvM 
Jut 96 Sim 479 5.14ft +034*33,179 

Sep 94 197ft 3J4U 197ft +012 718W 
□ec 96 162ft 350ft 161 ft +UK 148J3I 
Mv97 167 356ft 366 *0117* 24.991 

Mcy 97 170 16J» 36BM * 007ft *80) 

EsLsrtes NA. Thuft-BAs 0.916 
Tier's OPanH 311870 oB 10709 

soybean mu. «aon 

108 icm- dntav per tan 
JulH HUB 239 JO HUB +170 1L673 

Auo?4 HLOO 237 JD Wl/C +180 ZL609 

Sep 96 739 JO 2*50 23750 +470 9J02 

OrfW 23100 2HA7 3160 +iW 1251 

Dec 94 23S50 230JX1 DUO *100 *773 

Jen 97 2fc70 23150 23S.10 +L00 2AM 

EAsta NA Thu's, sofas Z7J0J 
m/ teem -pi KJ93 nt 2117 

SOYBEAN CRLtCBim 

40400 B»- More per 100 tas. 

JulM 25.15 2455 1197 +023 9.137 

Aug 96 25J5 XB5 2S.14 +020 20411 

Sep 96 255S 25J5 25J9 +U4 11J00 

OdM 2571 253 2557 *022 6,989 

Dec 96 2686 2556 2054 +048 2L432 

Jon 97 36.14 2189 8UK *045 LS41 

Estate NA T1ei^.sto 37 M9 
Thu’s wen ini KU8 Off 571 

SOYBEANS (C8DT7 
SMO bu nMnninv oeien eerbuM 
JM96 777ft 7J6 775ft +&U 14J03 

Aug 96 774 754 771* +OU 29530 

Sep 96 758 752 757ft *0. Uft 10597 

NCW 96 758 750 7A6ft +0.l4ftVU3i 

JOI97 753 750 7J2Y. +013 3467 

EtLstas HA Thu’S. soles SU6S 
Tiw'ecBenM 172437 off 3204 

WHEAT (son 

S4B0 bu mWmrv daOn per buPW 
JulH UZft 430ft 471ft 18468 

Sep* 487 474 442ft 30465 

Dec 96 496ft 483 497ft -040ft 25,962 

Mct- 97 437 486ft 493 — OOOft 3468 

Estate NA Thu'&.ules fl.ioe 
Thu'S open W 72.983 off 3635 


Livestock 
CATTLE (CMBQ 
40400 te-ceme nerta. 

AunM 6537 6487 6543 +045 37422 

0396 6772 6462 S7J3 +850 25A57 

Dec« 6£fl7 6427 6482 +037 11474 

Feb 97 6410 6350 6332 +030 11480 

APT 97 6657 66.15 64S +023 L794 

Am 97 6S55 6S4S *530 + 040 1481 

Erf. Kies 14311 77*rs.Kte 7792 
TUTS open kit 92,138 Off 714 

P EBlffn CATTLE (CMER1 

SUOOta-vWNrb. 

Am 96 6040 59.15 604 7 7437 

Sep 96 S930 JBJ0 5970 +U3 2402 

OeJ96 6040 5947 +QJ0 4270 

Nov 96 6140 6140 6145 +0.15 2545 

Jon97 OX S2JC 6217 +085 M2! 

MctT 7 434i 6240 6232 +0.15 768 

Erf. sales 1392 Thu’s, sales 1,977 
Thu's open kll 20487 off 67 

HOCS^JtezYrun) (cmsu 

K400 ftp- card per fc. 

JuiH 5545 S.12 5U2 -448 6,996 

AUBN 52J0 51.40 5132 -l.HJ ll^i 

0CI» 4947 42 442 -4C 43C 

Dec 96 5177 51.12 5137 -CAS 6460 

Feb 97 74.90 7337 74J0 -050 LMO 

Apr 97 7240 71 JO 7170 -U0 479 

EsLnte 6441 Thu’s. soles 6434 
mu'eopmkit sera off 312 

PORK BELLIES (OAER) 

40400 On.- ewea pv ta. 

JUM 75JD 7342 7113 — JJ0 £802 

Aw « 7250 KUO 7040 —138 3427 

Feb 97 7640 7540 75.12 -048 927 

Morn 7745 7635 7745 -83S 56 

May 97 79 JO —127 55 

a. MB £301 TH/S. taes £482 

Thu’iseenim 7767 off zil 


High Lew One Cbge Opel 

ORMMJDKSteCnO 

lS4OO0>v- rents per b- 

All 96 12245 17130 12250 +035 2496 

SepM 12 0 7 8 71940 11935 +115 l£3SB 

Nov« 117.10 TILS 11630 +040 £138 

Jan 97 11550 11475 HUB +0.10 3400 

Erf-eatas NA Thu'S, Kfc 1.998 
Thu's opw) inf 191719 a If 349 


Metals 

SOLD C74CMX) 

in Mr re- doom pw trey ee. 

AS 96 mn — 130 c 

Aug 94 38640 3WJ0 351 Ml SSQ JMC 

Sap 94 38230 

OcJW 38650 36400 31420 -418 74* 
Dec 96 38930 38650 38678 -270 38428 
Feb 97 39030 39000 36970 -020 1530 
Apr 97 39480 39340 7L60 -2.45 6JU 
Am 97 39420 —14 8410 

Erf. ate 27400 Thu's, ate *496 

Thu's open W 196.914 up 1431 


HI ORADE coma (NQUD0 


9195 9040 9145 

9235 9140 9L78 

9240 8940 9040 

9130 9050 90JB 

9100 9000 9035 

9146 819 90.W 

035 

9050 9050 8945 

7150 87 JO 8940 
s 10400 Ttai'iades 
CUM 58760 Off 6M 


+145 7410 
+uo im 
+050 20331 
+030 1781 
+030 I486 
+190 OOP 
+645 Cl 
+040 453 

+040 4440 
175* 


Ail 9* 

Aug 91 
Sep 96 
OdM 

Nov 96 
Die 96 
Jon 97 
Feb 97 
Mo-97 
Erf. a* 

Thu's a 

SR.VERCNCMX1 

UOOtwtb-aBibPvtorn. 

A496 SDJB 4955 4973 -05 14439 

Aug 96 5004 -CL5 17 

SepM 5004 5014 5035 —05 57421 

Dec 96 5< 64 5894 5114 -417 29356 

Am 97 5144 -tU 20 

Mtr97 S2L0 5204 5194 -49 5447 

Mov97 5274 5Z74 5246 —14 5410 

Jut 77 5354 5274 5293 —14 4473 

Erfscte M400 Thu's. ste <7560 
Thu's open W 109539 off 971 

PLATINUM CNMQO 
90 w»r drfkr* per trev re 

JpJW 3240 3 9 8. g 389JS —149 2436 

Od9* J95JB 39250 39130 19361 

Jon 97 3M40 39740 39630 —030 £212 

Apr 97 39750 39750 39940 -ttW 24rf 

MV 402JD KOX 43220 -ttM V 

Estsote NA Thu'vste 4565 
WSOPSiklt 2LB8 Off 733 


LONDON METALS (LME) 
DaBoraperoietrtcfon 

1479ft 1480ft 
Forward 1509.00 ISWft UTioo 15TCK 




200540 t SfiS <, 1963JJ0 196840 
196040 196540 191840 192040 

79340 79440 79400 79S4Q 
80140 80240 80240 8B340 


Mob Low Close aige Optat 

10-YEAR FRENCH GOV. BONDS (MATIF) 
FFS00400 • Ms of 1 00 dO 
Sep96 12246 1 21 J4 12240 +030158427 
Dec 97 12068 12004 12056 +OJ 6 25AW 
«6ar 9711950 11950 12050 +086 1455 
Erf. eoMntl57.lf2.Open HU 184782 off 
572. 

ITALIAN eaVEMMEIIT ROND (UFFD 
nx 200 maon-pb m 100 pa 

SS5 tk "S? S?iS ;s 

!WW 

EURODOLLMtS (O«0 

SI nAorVCte of TOC pa. 

ABN 96410 96330 96400 +30 a, 125 

AOON *6340 9000 963« +30 7534 

SWM 96300 96210 96270 +30 4I£S63 

DKM 96063 91910 96(718 +80 -OU56 

Mtr97 91950 *1720 91890 +130 297503 

Act 97 96510 93520 93700 +150 238470 

Sep 97 91600 9X356 93560 +150 213407 

jta-oo 92550 72JX nsa> +» aiSr 

Erfscte NA Thu's. ate 322751 
Tlw'scpenhl 2503430 up 6197 
BRmsHPoumtaiCR) 
tt -W aurtu mrmmmm 
Sep 96 15536 15460 15516 +32 435* 

pec 96 1550 15480 1^22 +32 1412 

Mar 97 15528 *32 4 

Ea.*te NA Thu's. sales 77475 
Tin's open kt 44964 up 1887 

CANADIAN DOLUUUCMBO 

TOriA QO daen x s perCterfr 
S*PM J3S3 jm J3M -J 31401 

DKM 7344 JJS —7 £000 

M»I7 J372 7365 7366 -7 397 

Ata 97 7368 7368 7371 —7 317 

Erf sales NA Thu’s Kte 4287 
Thu'sopenkO 35521 up 30 

C HIMANMARK QJ6HQ 
124009 I IM k» , S per m m. 

SepM 4623 5588 5596 -34 5X332 

DKM 5649 5631 5632 — 2S 1448 

Mur97 4673 -26 O 

K.«te NA Thu's. site 19506 
Thu's open hi 55407 off 565 

TMWeEYBIKMBQ 
1 14 mMpn yen, spar Woven 
S*P» 4tW67 409191 409271 — G 784*4 

DecM 409355 409313 409338 -42 £656 

Mcrf7 489455 — C U3 

»-»te NA Thu's. tcia 14406 
Thu's open tat 74663 up T730 

SWISS FRANC (CMBQ 

BM88 trance, S per Irene 

SeeW 4074 4025 4830 —44 

ji» ak jw _« Tm 

Mo-97 4199 —46 SB 

Bf.solas NA Thu's. site I4419 
Thu^ooenW 36467 off 929 
MWNTESTERUNO (UFFS 

ss sss 

9£2B 9342 

«49 930 

«J? +049 3Z119 


High Low Oo*e Chge Optat 

Mar 97 W40 7550 7145 -040 4570 
AH 97 7840 7630 764S -445 3458 
Estate NA Thu'S. ate 7JH7 
Thu*4CpnM 59X0 off 565 

HRATMEML (NMBQ 


as? 

Jun97 

SW97 

Dee97 



9425 +1 

9L10 + 447 

9376 +009 

RN +048 G477 
9249 + 440 34187 


764100 76B40 761&00 
776040 776540 772540 


ra raen ailfi R+pnertB 1 l iin l mm rf 


Food 


a» ift, aw, ! 
♦ft „6W ** — V 


1639 


k 


7ft 


=st 


Stock Tables Explained 

Safes flgtma am imollldaL Ytauty Htfm and laws reflect ihe previous 52 eraeks plus the 
current we«k, but notthelatarf trading day. Wheraasptt or stock 0*)<tandrai)Miffngto25 
psraenf or mom Has been pairfftieynonhlgh-taw range and tfTvtaanduiPrfMiin far ffH new 

stadoortir. Uiriessottwwtsenanrf. roiBsqf*ild«lsareamiwit castwarenents based oo 
IhotatesJOecAuuftan. M , 

a - dMdwtd aba extra 00- b - remtxfl rata of rfNlteid plus stock rfhMond. - BOukJffllng 
dhManrf. dd - COM. d - pm yaoitr hrer. • - OMfend dedamrf or patt in prececrfia 12 
monms. g - dMdand In ConndtoP luatu surest m 19% non-mrfdesn taj - dMffend 

declared offer sptHiporel osXiW Wenil.i-iieWBwdpcIdflihligBiiOiBBte.OBfia'lW.criin 

octal total at latest dMdenrf rawing, k - AMend dodared or paU IWsjreoc on 

ocamiuloffvebsuowWidMdetid* In arrecis.H- new Issue hi the post H weeks. ThPld^i- 
tarange befltowimtt* start gf trading, nd-nrerdnydellwy. WE- pifcb-tanjjteinjla. 
r - dMdend dedared cr paid in preceding 1 2 monte, plus do* dMdnd. a - Mode ipB. 
DMdend heslw w»i tee ot spot Ms - soles. » - Pddta rfocfc ta ptwtf^l 2 

months. estimated cash wlwcn wdMdeod arct-dtaa m io n d ata, p- new ytaty Mgk . v 
- trading hatted, il - En hantauptey or racslmhta or ttan raorgonted onte ff» Bra*- 
ruplqr Act or sonriltes csswngd by sadi ampante vi - ■ when AAMcd- «l - Yten 
bsuetf ew - wffh wonraifc. *- eHtMtand or «fc- wdJsftffwllBn. nr- wffhout 

wanants. *>■ ax-tfvMwd and soles hi ML yM - ytefcLz- 8die»ln faff. 


1968 

1360 

1352 

—10 

ZB 


13B0 

UB4 


XUS 

1429 

1*4 

>413 

—to 

21470 

MSI 

1433 

1439 

-A 

1*070 


1449 

US 

-9 

*672 


COCOA (NCSEJ 

SO metric Ton*. S 

AlIM 
SepM 
DecM 
Mar 97 


Ttm/sooenH u^se en tbs 
COFFEE C0KSB1 

37400 ft*- ewes Per b. 

M9t ma T2UD R6.95 +245 
SepM 12LD0 1H70 ULrf +£25 
OOCN 11945 11649 11740 +£4P 
MV 97 T16J0 11850 1U40 +£70 
Erfrfte 9.9B4 TTxrs.ste 464] 
ThrtopenW 23419 up 57 

SUOAR^ffWOOU (NC3E1 
mm IBA- an* mt rf 
fpi«6 ties izis tta — xre 
0096 1141 1147 11.1S -446 
M»W ILffl 1441 HUI —4.19 
MW*7 1076 HJ9 1443 -4.15 
airfte 38482 7hu^ safes 314*7 
Wseeenw 14470 off 4957 


1402 

13,125 

4T24 

1440 


4814 

TUB* 

36411 

13.146 


jeL, 

rOnPOTa 

Tie 

Spot 629S40 630540 624S40 62SS40 
Forward 632500 6 30000 628040 629040 
Ztac (Jppcfrf HH OTKeJ 
Spot lfllSSl 101640 100740 I' 
Forward 104240 104340 103440 1 

High Low dose Cbgr Optat 

Financial 
UST.B&JLSKMBO 
SI riUWun PMfWOPrf. 

5«=« 9446 907 9480 +043 £793 

DecM HM 9456 90! +046 1495 

ttaV 9451 9449 9151 +X15 50 

BlHte MA Ws site 627 
Thu’s OpenH 7430 UP 1*5 

5 YR. TREASURY tCTOn 
SWU» prta- ms« IMsol WOPtt 
SepM 105-a 1 05-06 1 09-M + MS >53858 
Dec 96 105-12 104-31 105-08 + T6 3UD 

Erfsdes NA tiv^sete 24479 
Thu-sopertar ISL«1 off 9188 

« YR.TI«ASU8 Y(«m 
SMOABO Prtr»- pit A BA of TO DO 
SW96H7-Z2 1D6-19 107-16 + 33 27M23 

DecM 107-00 104-05 106-9 + 73 30 

Mo- 97 106-17 * 33 221 

Erf soles NA TTmi^ste SUM 
Thu'S open irrt 290650 off M57 

US TUASI»Y BONDS {CK7TI 
aPU-noMoa-pttsxstmemsiixsy 
SBPH109-M 186-07 109-17 *104 431,162 

DecM 109-06 107-29 101-00 +101 16JB 

Atari? 106-23 107-18 106-19 +103 2460 

ABI97W8-K) 167-29 706V +101 SB 

Brfsrfes NA Thu'S. stes2UL237 
Thu’s open n ffl.no .08 175c 

LONG SILT JUFTO 
£50000- pts Sends oMOOnd 
SepM 104-23 105-27 16640 .+ Ml 116«0 
DK» NT. NT. 105-20 +631 0 

ErfsotaB 6A400. F^ev-sulre 22953 
Prtv.epesrrf; ux«S0 op 61 

«BMAM COmUUUHT BUND HIM 

WrWWlU. +064203423 
DteS 9490 M 94* + 04« £192 
Erf Ste: 1SW2£ Pl9V.SrfBK RN2B3 
Prav.epentat: 26+715 up ZAlz 


9233 +04| 1&U5 



Junta 

as 


u„ 

SepM 96J9 9657 9451 +043194644 

**■ ss ss 

p Sffi 

&w MU 

njo na 

htutaMm 


9647 +007 I9£5i3 

i55 ♦ssiasu 

9431 +046 taad 


-fan 96 5120 5105 5340 -046 4 

AUB« SLC 5131 SI* +043 24 

Sep 96 5455 5U5 500 +423 RL 

OdM 5490 5410 5450 — 042 5, 

NW96 5545 5450 3540 +OD 7, 

DecM 55AJ 549S 5560 +CW 1£; 

-fan 97 5570 SUB - SIB -042 L 

Feb 97 5110 S40 Sits +043 4^ 

Mre-97 51K 5131 5145 -047 £ 

M0997 5025 3025 3025 SM! |; 

E rf . rfte NA Thu'S. Site 3843 
Thu's own W 9S488 up 1106 
LIGHT SftKTCRlJDE QOMBD 

Wre-«lgnnr(ll 
Aug96 7125 2071 2041 -0J8 91 

XUS -047 44 
-OdM 19.0 1949 19 j44 —049 31, 

NwM 1922 1U0 1940 -aw ZL 

WTO 1175 — 046 31. 

3J2 If 48 -ojb n, 

Feb 97 lt^ 1135 1135 —009 18, 

Ma-97 1*30 WJ0 1BJ0 IL 

]X17 1119 +041 fa 
Moy 97 1U0 1141 1110 +84? fa 

Act 97 1843 1745 1843 +04? 77, 

S»97 1772 1771 1772 —048 V 

Erfgte NA TTuPs-JCtes 12X375 

Ttert open tat 361377 up \ms 

NATURAL SAStNMERI 

IMNmmteftS per mm Hu 
AugM 2480 2715 2405 +118 42.1 

SepM 7SK 2760 2405 +« x' 

OdM IN0 2J4S Zw - 

JteM £860 2765 1770 

DecM £465 £792 2JCU 

A” 97 2460 2785 2800 

Frf»97 TJX 2670 2705 

Mw S K95 2500 

Asr97 2430 2J05 2315 

Mav97 7 ns 23X "> ~ r *' 

ACT »7 1200 2175 2105 +z 

&tste NA Thu's, safes fa665 
Thu'sapenhi 151126 u> om 

UKEADCDeASOfaHE (WtaO 

* »■ ■* re n ta ptraH 

■Act 9* 61g 5840 5970 +{)4* a 

S^M ^ * 

*PR ffJO 3100 ff.15 +1LH I 

OdM S7J0 56J0 5740 +16 3 

ss ss ss ** \ 

KBLfrJX'gV* 

6ASOU.0PQ 

UX. doOois permehteton - ires of looiei 

Juty96 1035 16575 16773 —095 T6 

j&i&easiaaiia ? 
ISSUBBB^a 

!$: S.T;jS^zgf 

“"Et 1 , 

^^E rf.ereeraauaT. 0pmWiSfa9» 

br ewtoil owd 

Aog96 1940 1840 1841 +044 51 

Sfa» 1840 1847 1849 +01® a 

UK US 15? «L S 

n2o2 JZ4S 17-68 — 042 


+ZI U 
+?0 U 
+13 U 
+20 10 
*v t 

+ 25 4 

+20 2 
+ 20 2 
+20 2 


ass 


907 +045 66681 
9449 *046 32130 
9*41 +OM 27,969 

W-16 ♦S'E 21000 

rag + aw if- - 
9171 
9651 


90*316 up IM 

M6DMTH HBOR (MAT7V9 
FR mjBon - pa of 100 pd 

96 9641 9576 9640 +049 69433 
Dec 96 9543 9578 9542 +0.11 artw 
War 97 9549 9540 +rfl2 S« 

Jim 97 9S33 9544 9532 +111 l fa»4 
S«l 97 9549 9*98 9S49 +U13 IiS? 
Dec 97 9445 9477 9445 +0.11 yS 
Mar 98 9442 9447 9*63 +0.11 7452 
Jlct 98 9*44 9*33 9*40 +0.13 4nu 
f£S 25-IS W3 9*17 +00B %yn 
Ctac W K 9286 9190 +044 XSD4 
Mar 99 ra73 V267 9272 +047 SMS 
Jua 99 92K 9X48 9342 +047 570 

EBL TCtatiK «W6* Open hrf: 197435 up 
ajWMTHRUROUMfUro 

sk ri 1 :ss ggg 

3 

DUST 9IJI 9144 9170 + 046 

Pteep£S?ti nsn m, ^*i§n* 

' MustrlidR 

COTTON 3 WCTI0 
rfwee Ml- cmbu per rf, 

**! “ 7J-SI 70L4S -s« 731 

«M MJO 7U5 7249 .S 

N&C7 mS P'S 

Morw 7745 700 701 -045 


*^97 i*t: sKisszss 

JuSvM NT* ! 

juqry6 nJT. ILL 1d47— <L 30 

ao Ert.rfrfe*3fcSIO. 0pteJrt.-16 M 

Stock IndexM 

aar -«««»> 

o£» 68*S Suo 133 Jig 13 

Thu's own tat I7*tewi»a 

teg 37725 36824 3094 + 274 
N-T y2U +274 

FFZOOpwMnpaint 

sS xilSS 213*0+1040 
5*9 S 21384 21274 tlau+uui a 
96 7! 574 2155J 21^5+7040 2 
IS” 97 040 040 21754+lSS I 

80p 97 040 040 216*0+1040 . 

Mor 9822374 2217J 22314+1040 

7iW f^ wtofl *flJB7.°per , ln^S*6l 

CoramodRy Indexm 


zmjo 


Rsutte 
DJ. Futures 
CRB 




2*947 


■■ a 
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Lonrho Plans to Split 
Its Trading, Hotels 
and M i ning Interests 


EUROPE 


Spain Accelerates 
Privatization Plans 


Reuters ■ 

_LONDON — Lonrho PLC said 
it planned a three-way split 
before die end of the year by seo- 
^nng i» hotels and trading fau£- 
nes^ from its mining operations. 

We expect the transactions to be 
completed by the end of this year ” 
Bock ’ executive, said 
ipe conglomerate’s mining op- 
eranons, which include coal and 
platinum activities in South Africa 
and a 37 percent stake in Ghana’s 
Ashanti Goldfields, will continue as 
Lonrho PLC, Mr. Bock said 
The hotels business will be floated 

off as a new cormany first. Mowed 
by the worldwide trading aim later 
this year in a move desi gned to 
streamline Lonrho’ s activities. 

To p ave the way for the hotel deal, 
Lonrho agreed with Libyan Arab 
Investment Co. to buy its one third 
holding in Metropole Hotels (Hold- 
togs) Ltd. for $389 million in 
On Friday, Lonrho announced it 

has! raiwl Am l.u . — 


' ■luiuuuy, iumiv irnin im 

shghtly below forecasts, and kept its 
dividend at 2.25 pence. 

Mr. Bock said Lonrho would not 
retain any stakes in either the hotel 
or trading businesses, which inc lud e 
hundreds of com panies involved in 
a broad span of products such as 
sugar, car equipment and textiles. 

Through die flotations, Lonrho 
said it aimed to raise enough money 
to make all three companies virtually 
debt-free. 

Initial plans to spin off the minin g 


operations, eyed by Anglo-Americ- 
an Coip. of South Africa, were aban- 
doned because of ‘ ‘significant tax 
and commercial disadvantages. 1 * 

Anglo-American, winch has ex- 
pressed an interest in the African 
gold mining assets and die South 
African coal operations, has an op- 
tion to raise its stake in Lonrho to 
more than 28 percent 
- Lonrho declined to elaborate on 
the tax drawbacks of any mi ning 
demerger, but hinted that such a 
move would raise less money than 
floating off the hotels business. 

With the purchase of the Libyan- 
owned hotel stake, Lonrho is now in 
frill control of the Metropole chain, 
which hag hotels in London, Birm- 
ingham and Brighton. 

The hotels business also incor- 
porates nine Princess hotels in the 
United States and the Caribbean and 
seven in Africa. 

Lonrho was built up by entrepre- 
neur Tiny Rowland in 30 years of 
aggressive acquisitions before he was 
removed last year and Mr. Bock took 
over the helm. 

Last year, Mr. Bock immediately 
set out to simplify Lomho's struc- 
ture and unearth bidden value by 
announcing a platinum mining mer- 
ger with Anglo-American’s South 
African rival Genera* TJd- 

But die link-up was Mocked by 
the European Union two months ago 
became it feared the new entity 
would be a too powerful farce in 
platinum markets. Mr. Bock indic- 
ated he saw no possibility of re- 
viving die merger plan. 


MADRID — The cabinet ap- 
proved a plan Friday to speed the 
sale of state-owned companies to 
ny to reduce Spanish debt and help 
the country qualify for European 
economic ana monetary union. 

The first of four groups of 
companies in which shires are to 
be sold will be listed companies 
that are the most profitable and are 
likely to generate the most in- 
terest. They include the energy 
company Repsol SA, Argentaria 
Corporacirin Bancaria de Espafia 
S A, Telefonica deEspaflaSA, Gas 
Natural SDG. Tabacalera SA 
Those five companies alone 
already account for about 32 per- 
cent of the capitalization on die 
IBEX stock index, and have a 
total market capitalization of 3.24 
trillion pesetas ($25.31 billion). 

By relinquishing control of the 
companies, the government aims 
not only to earn needed cadi, but 
to stimulate the economy by fo- 
menting competition. 

“This is not a matter of selling 
these companies to die highest 
bidder, but an instrument of eco- 
nomic policy,” Josep Piqo£, 
Spain's industry minister, said. 

Labor leaders rejected the plan, 
saying selling off the companies 
would threaten jobs. Union leaders 
are to meet July 10 to coordinate 
their opposition to die asset sale. 

Mr. Piqu6 said revenue from 
die sales would “never go to cov- 
er a deficit in current spending.” 
He said the money would be used 
for investment in infrastructure or 
to pay off existing government 
debt "That’s a way to confront 


the structural deficit, because it 
eliminates debt service, not only 
this year, but in the years to 
come.” 

Mr. Piqu£ said that while the 
government encouraged Spanish 
companies to buy pan of die as- 
sets, it was nor interested in form- 
ing a “hard core” of Spanish cor- 
porate shareholders in any of the 
companies. 

Under the plan, the government 
will take in about 600 billion pe- 
setas through the end of 1997, 
according to unofficial estimates. 

Spain needs the extra income 
from the sales to reduce its public- 
sector deficit to 3.0 percent of 
gross domestic product in 1997, 
the requirement for entering 
European monetary union. 

Empresa National de Electri- 
cidad, in which the state has a 66 
percent stake, is expected to be 
sold in several public offers once 
further progress in die liberaliz- 
ation of the electricity sector has 
been made, Mr. Pique said. 

Fund managers said Spain 
would not have difficulty selling 
its industrial and financial port- 
folio even though it cranes at a 
time when other governments are 
also selling state holdings. 

“My instincts tell me there's 
sufficient liquidity in the market 
to absorb all that paper,” said 
Juan Pablo Jimeno, a fund man- 
ager at BSN Gestion. 

Mr. Piqu£ said a more detailed 
program of privatizations would 
be announced shortly, adding that 
in some cases employees would 
be offered shares in the compa- 
nies. (Bloomberg, AFX) 


Philips Lets Poly Gram Enter MGM Bidding 


By Geraldine Fabrikanr 

New York Tima Service 

NEW YORK — The board of 
Philips NV, the Dutch electronics 
conglomerate that owns 75 percent 
of PolyGram NV, has voted to allow 
PolyGram to bid for Metro-Gold- 
wyn-Mayer Inc., according to sev- 
eral people dose to the discussions. 

■ Lazard Freres & Co., an invest- 
ment house handling die sale, had 
set a deadline of June 24 for offers 
for MGM. Bnt Alain Levy, chair- 
man, had not submitted a bid by 
Thursday because PolyGram 


needed the approval of the Philips 
board, which met that day in the 
Dutch city of Eindhoven. Moreover, 
the PolyGram head was reportedly 
concerned about MGM’s value. 

Therehadbeen reports that MGM 
might fetch as much as $1.5 billion. 
But the offers that emerged in recent 
days were closer to $1.1 billion to 
$1.2 bilEcn, according to several 
executives involved in the talks. It 
was not dear how much PolyGram 
would offer. 

. Some . bidders have already 
(hopped out. For example, Frank G. 
Mancuso, MGM’s chief executive. 


was unable to put together an offer 
with a group or equity investors. 

Of me remaining bidders, Mor- 
gan Creek Productions, an inde- 
pendent production company that 
releases its fihns through Warner 
Brothers Inc., is said to have bid 
about $1.2 billion. That bid would 
include about $300 million in equity 
financing from Daewoo Coip. erf 
South Korea and the Japanese 
broadcaster. Fuji SankeL according 
to people close to the negotiations. 

Meanwhile, a bid from New Re- 
gency is said to have run into prob- 
lems, in part becanse the Australian ' 




1 1 ‘ i ‘ 1 1 u ■ 




financier Kerry Packer declined to 
•mulct* a needed arfHitimia| equity in- 
vestment Mr. Packer is already an 
investor in New Regency. 

Chase Manhattan Bank, already a 
major lender to Time Warner Inc., is 
reportedly willing to put up as much 
as $650 milli on to back blew Re- 
gency or Morgan Creek. Both bid- 
ders distribute through Warner 
Brothers, which would like access to 
the MGM film library. 

Yet another bidder. Safari Ac- 
quisition, has assembled an offer, 
with financing from Asia, said to be 
in the area of $1.2 billion. 


Jobless Total 
In France 
Approaches 
Record High 


Reuters 

PARIS — Nearly 31.000 more 
people joined the rolls of the un- 
employed in France last month, 
bringing the jobless rate to 12.4 per- 
cent of the work force, just short of 
an all-time high, the Labor Ministry 
said Friday. 

Ministry figures showed 30,800 
more job seekers in May than in 
April, lifting the unemployment 
total to 3,042,800. 

That meant an increase in die 
jobless rate of 1 percentage point, to 
12.4 percent, using International 
Labor Organization standards. 

France's unemployment rate 
peaked at 125 percent in March 
1994. 

The figures made for unwelcome 
news for the conservative French 
government of Prime Minister Alain 
Juppd, who is trying to reduce public 
spending and rein m public deficits. 

Economists said the unemploy- 
ment data showed the economy was 
still struggling after a sharp rebound 
in the first three months, which fol- 
lowed a drop in consumption in 
November and December when 
strikes disrupted France. 

“The figures show Thai morale 
has not really returned to the French 
economy,' ’ said Jean-Frangois Mer- 
rier. economist at Salomon Brothers 
Inc.. “Clearly, there will be a slow- 
down in growth in the second 
quarter.” 

The May jobless figures follow 
gloomy growth and unemployment 
pr edicti ons also published Friday by 
JNSEE, the French national statistics 
institute. 

Economic growth would slow to 
an average 15 percent this year 
from 22 percent in 1995. with the 
second half of 1996 showing a pick- 
up in activity, INSEE said in its 
latest economic outlook. 

But that second-half recovery 
would not be enough to stop the 
unemployment rate rising and it 
could hit 125 percent by the end of 
the year, the institute said. 

The Labor Ministry revised 
April’s unemployment figures to 
show the jobless rate at 12.3 percent, 
up from a previous 1 1.9 percent. 

The statistics, along with other 
recent data on low consumption and 
confidence levels, prompted eco- 
nomists to look to the Bank of 
France to cut interest rales to stim- 
ulate activity. 
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Very briefly; 

• Britain's economy grew at a 1 .9 percent rate in tire first 
quarter of 1 996. down from a previous estimate of 2.0 percent, 
while consumer spending rose 0.9 percent. 

• Costain Group PLC, whose shares fell 44 percent Wed- 
nesday, will announce "significant corporate developments" 
early next week, its finance director said. He described the 
moves as “positive," without providing details. 

• Scotland has permitted Caledonia Mining Corp. of 
Canada to develop a commercial gold mine in Cononish. 

• British Telecommunications PLC faces new competition 
next week when AT&T Corp. launches a consumer phone 
service that will be up to 40 percent cheaper than BT’s. 

• Von Roll Holding AG of Switzerland said it was selling its 
domestic steel division to Von Moos Holding AG. 

• Compagnie Financiere Richemont AG said its Rothmans 
International tobacco unit had bought Burras Group, a 
Swiss cigarette maker. Terms were not disclosed. 

• The Helsinki Stock Exchange has launched a home page 
on die Wide World Web to offer such information as listings 
and share-price data. The address is http://www.hse.fi 

• Franco Tato has been approved as chief executive of ENEL 
SpA. The former publishing executive was selected by the 
Treasury, which controls the Italian electrical utility. 

• The Hague will decide by the end of die year on the partial 
or frill privatization of Amsterdam Airport Schiphol NV, 
Transport Minister Annemarie Jorritsma and Finance Min- 
ister Gerrit 7-alm told Parliament. 

• Thomson SA’s buyer must be selected this autumn, its 
chairman said, if Paris is to meet its deadline of privatizing the 
electronics and defense giant by the end of the year. 

• The European Commission said it had cleared an alliance 
between Banque Nationale de Paris S A and Dresdner Bank 
AG that will allow the banks to sell each other's services. 

• Mannesman!! AG said profit in the first five months of 

1996 was up “slightly” due to a 6 percent increase in sales, 
driven by telecommunications, to 1 2.4 billion Deutsche marks 
($8. 13 billion). Reuters. Bloomberg. AFP. AFX 
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BHP Writes Off 
Stake in Vietnam’s 
Dai Hung Oil Field 


Bloomberg Business News 

MELBOURNE — Broteu Hill 
Ply. said Friday it had written off its 
entire investment in die Dai Hung 
oil field in waters off Vietnam. 

Australia’s largest resources 
group said in its annual report that it 
was taking a one-time charge of 151 
million Australian dollars (SI 19 
million) on the project. 

BHP also reported that net profit 
for the year ended May 31 fell 14 
percent, to 1.05 billion dollars, in- 
cluding extraordinary charges of 247 
million dollars drat co ntained the 
write-off for the Dai Hung field. 

It said higher prices for products. 

Jobless Rate 
In Japan 
Hits Record 

Rearers 

TOKYO — Japan’s unem- 
ployment rate swung to a record 
high in May as its economic 
recovery failed to create 
enough Jobs for a flood of 
people flowing into the labor 
market. 

The jobless rate rose to 3.5 
percent in May from 3.4 percent 
in April, official data showed 
Friday. 

Unemployment for men also 
hit a record 3.6 percent, com- 
pared with 3-3 percent a month 
earlier. But toe news was better 
for women, with the rate fallin g 
to 3.4 percent in May from a 
record 3.7 percent in April. 

Prime Minister Ryutaro 
Hashimoto has labeled the job ' 
situation one of his govern- 
ment's major concerns, although 
die figures remain much lower 
than in other major countries. 

Ministry of Labor statistics 
showed there were 69 positions 
offered per 100 job sedans in 
May. up from 67 offers a month 
earner, underlining economic re- 
covery. 

But economists were mainly 
pessimistic, expecting the job- 
less ram to continue moving up- 
ward. 


higber natural gas sales volumes, and 
lower exploration expenses were off- 
set by such factors as lower oil and 
liquefied natural gas volumes and a 
loss from Dai Hung operations. 

BHP, which holds a nearly 44 
percent stake in die field, said that 
under (be current terms of the Dai 
Hung contract further appraisal of 
die field was not warranted. Dai 
Hung’s “future would have to be 
undo- question.’ “ said John Prescott, 
BHP’s chief executive. 

Mr. Prescott said that BHP was 
hoping some weeks ago to reach 
deals that would allow development 
of two more exploration wells. That 
has not happened, he said. 

“Unless negotiations reach a bet- 
ter conclusion than they have to date 
then the future far that operation is 
bleak," Mr. Prescott said. 

Mr. Prescott said BHP’s exper- 
ience had not reduced BHP’s view 
of the potential of Vie tnam as a 
place for investment. 

David Cliff, an analyst at Burdett 
Buckeridge & Young Ltd. in 
Sydney, said: ‘ ‘They’ve had a pretty 
disappointing time with the project 
and it probably was expected." 

Mr. Cliff said BHP’s options ap- 
peared to be either to shut the project 
completely or try to renegotiate a 
better production contract with the 
Vietnamese govemment 

But Ngpyen Hung Lan, deputy 
director of international cooperation 
for state-run Petro Vietnam, said 
terms of BHP’s contract for the Dai 
Hung field were not negotiable. 

The company became involved in 
the Dai Hung project in April 1993. 
The Dai Hung field is about 160 
miles (256 kilometers) southeast of 
Vung Tau in southern Vietnam. 

The other partners in die project 
are PetroVietnam, with 15 percent; 
Pctronas Carigali, with 20 parent; 
and Total and Sumitomo Cop. with 
10.625 percent each. 

The total investment in the pro- 
ject was to be 1.8 billion dollars. 
Production during the first phase of 
development was expected to be 
about 25,000 barrels per day. 

BHP had said the “most likely" 
reserves for Dai Hung were about 
700 milli on to 800 million barrels of 
li ght, waxy, very low sulfur oiL BHP 
said estimates of the field’s reserves 
were as low as 400 million barrels, 
or as high 1 billion barrels. 
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Changing Political Environment Helps Labor 


Bloomberg Business News 

SEOUL — Labor unions have cone a long way 
from the days of South Korea’s military dictat- 
orships, when going on strike meant, you could be 
jaflea or beaten. 

With a former labor activist in the president’s 
office, unions are now flourishing. 

The government made major concessions to uni- 
ons last week at two of the biggest and roost important 
concerns it owns: Korea Telecom and the Seoul 
subway system. 

The companies reinstated two dozen workers who . 
had been fired under South Korea’s labor laws for 
leading illegal strikes or fra violence. They also raised 
wages by 8 percent when the government said it would 
have preferred a 5 percent raise. 

But labor specialists say it is only a matter of time 
before President Kim Young Sam recognizes the 
outlawed Korean Confederation of Trade Unions, 
which had demanded, the workers be rehired. 

After along careerman opposition leader, Mr. Kim 
was elected three and a half years ago as South Korea’s 
first civilian leader in more than three decades. 

“The labor movement here is increasingly be- 
coming tougher amid a changin g social and political 
environment,” said Lee Sun, vice president of tire 
state-run Korea Labor Institute. 

The Korean Employers’ Association com plains 
the government should not have reinstated the fired 
workers, saying that only the courts can do so. The 
government also gave subway and telecommunic- 
ations workers the maximum raise allowed under its 
own guidelines for preventing inflation, said the 
association’s vice chairman, Cno Nam Hong. 

Because labor negotiations at key state companies, 
such as the Seoul subway, usually set precedents for 
talks at private companies, management is alarmed. 

Cheap labor had long been South Korea’s main 
weapon in its competition with other Asian countries. 
That advantage has almost disappeared. The average 
factory wage is now about $400 a week. 

“Our wage levels are only second to Japan in 


Asia.” said Lee Jung D, a labor analyst at Samsung 
Economic Research Institute. “They’re the same or 
higher than Singapore, Taiwan and Hong Knng This 
wm continue to hurt corporate profits." Wages win 
grow faster now that unioos are gaining strength, Mr. 
Lee said. 

The government wants to join the Organization for 
Economic Cooperation and Development by the end 
of the year. But the Paris-based organization de- 
mands that Seoul first recognize the outlawed con- 
federation of unions, which has 420,000 members at 
the three big automakers and in the shipyards. 

Anti -business sentiment is high- In a major, cor- 
ruption scandal, some of South Korea’s biggest ex- 
ecutives have been charged with bribing two farmer, 
military dictators with billions of dollars in return for 
government contracts and other favors. 

South Korean unions also have managed to or- 
ganize 15 percent of all workers, about the same 
percentage as in the United States. Yet the labor 
movement in South Korea is growing, wniiha in 
America. 


to gain the ground won by U.S. labor unions decades 
ago. The South Korean government recognizes only 
one trade anion group, toe Korean Federation of 
Trade Unions, which has 1.1 million members. Gov- 
ernment workers and teachers are still banned from 
joining unions. 

“South Korea is supposedly a democratic country, 
but its labor laws are still dictatorial," said Chun Jae 
Hoon, a union leader at Kia Motors Carp. 

Consider Kia, where 17.000 workers are on strike 
fry a ninth day. Kia gave m tn die demand that weekly 
hours be reduced to 41 from 44, and it granted 
workers a 7.6 percent pay raise. 

Now toe umoa has asked that its members be paid 
for the days they have been out on strike, not a 
common practice even in Western nations. Some 
labor activists have said the demand is unwise, and on 
Thursday, nearly half the striking workers voted to 
forego that demand and go back to work. 


Investor Seeks to Reduce China Air Stake 


Bloomberg Business News 

TAIPEI — China Air lines Ltd-’s 
biggest shareholder might sell as 
much as 3 1 percent of the Taiwanese 
carrier to help it expand abroad, an 
airline spokesman said Friday. 

The China Aviation Develop- 
ment Foundation is negotiating to 
sell 16 percent of China Air Lines, 
stud Charles Hsu, a spokesman for 
toe airline. The government-linked 
foundation may men sell 15 percent 
more, he said. 

Such sales, which a CAL exec- 
utive hinted at last month, would 
reduce the foundation's stake in toe 
carrier to 53 percent from 84 percent 
and put more of the airline in foreign 


hands, and possibly help improve 
management. 

An official at the foundation said 
the organization was talking to eight 
groups of foreign investors about 
buying the 16 percent stake. With 
more foreign investors, toe carrier 
would have an easier time expand- 
ing abroad, toe official said. 

Wheelock NatWest said it was 
advising China Aviation Develop- 
ment on toe transaction. 

On the Taiwan stock exchange, 
China Air Lines shares closed 1.70 
Taiwan dollars (6.2 cents) higher, at 
40.00 dollars. 

China Air Lines has 41 passenger 
aircraft and flies to 34destinations in 


20 countries. Its fleetconsists of 23 
jets from Boeing Co., 14 planes from 
Airbus Industrie and four aircraft 


Separately, CAL named HJHL Sun 
president of Formosa Airlines. CAL 
bought 33 percent of the domestic 
earner for 660 million dollars. 

■ JAL Narrows Group Losses 

Japan Air Lines said Friday its 
consolidated group loss nano wed to 
63 billion yen ($57.6 million) in the 
year to March from a loss of 10.5 
billion yen a year earlier because of 
improved international passenger 
ana cargo traffic, Agence France- 
Presse reported from Tokyo. 
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Very briefly: 

• South Korea’s Securities Exchange Commission has re- 
moved a limit barring foreigners from buying a majority stake 
in domestic companies that request -and receive dispensation 
for direct in ve stm ent or overseas equity-based bond issues. 

e South Korean industrial output grew an annual 9.8 percent 
in May, up from an 83 percent rise for April; but inventories 
rose sharply in the month because of slow exports. 

' • Singapore Telecommunications Ltd. shares have brought 
the government 184 million Singapore dollars ($130.4 mil- 
lion) in a private placement to foreign investors on Thursday. 
Each of the 50 million shares went tor 3.68 dollars a share, or 
6 percent below Thursday's closing price. 

• Central Bank of China, Taiwan’s central bank, is con- 
sidering a plan to tower toe average bank reserve requirement 
within three years to 5 percent of deposits from 1038 percent, 
the China Innes Express said. 

• Jardine Transport Services, a unit 6f Jardine Matheson 
Holdings LtdL, has framed a venture [with Dongguan Foreign 
Trade Devekm^ent Corp. to provide daily freight service 
between Hoag Kong and toe south China city of Danggnan. 

• Telecom Tinland said it would be the firfet operator to have 
a so-called global system for mobile communications roaming; 
a g re em e n t m China. After a deal is made final by autumn , n 
said its clients could use their mobile phones in China. . 

• Kflnpmnhai Corp, .of Japan smdit.had bought the Asian and 
Australian units ofMemorex Telex -NV for $25 million. 

• Msyor Telecoms Inc^ a unit of Philippine Global Com- 
munications Inc^ plans to Taine $100 iHiflinn by taking on a 
foreign partner andsefiihg shares to toe public next year, its 
president said. 

• Slam Motors Corp., which assembles Nissan Motor Co. 
cars in Thailand, will farm ah automotive-parts joint venture 
with United Technologies Corp., the U.S. company said. 

• PT Lippo KarawacFs shares soared in their debut an the 
Jakarta Stock Exchange, with local shares closing at 3,500 
rupiah ($130) and foreign shares finishin g at 3375. Both sets 

Of shares Werc Qffered at 3,250 rupikh. AFP, Reusers, Bloomberg 
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Kantor Hints at Burma Sanctions 


CatpM by Otr Sqf f ran Dbpaxba 

BANGKOK — U.S. Commerce Secretary 
Mickey Kantor said Friday that economic sanc- 
tions against Burma could help press the coun- 
try’s military leaders into making changes. 

“The administration is deeply concerned 
about the situation in Burma,'' Mr. Kantor 
said during a visit to Thailand. “This regime 
in Burma has cracked down on democratic 
freedom of association and pluralism and on 
democratic institutions, and we're con- 
cerned." 

He said the U.S. government wanted to 
make every possible effort to bring about 
change in Burma. 

"There are times when economic restric- 


tions done in an appropriate fashion can be 
very helpful,” he said, citing the economic 
sanctions used against Serbia, South Africa. 


Libya and Iran. 
On Thursday 


On Thursday, the UJS. Senate Appropri- 
ations Committee approved a foreign-aid bill 
that requires economic restrictions be im- 
. posed an Burma. 

In a speech to the American Chamber of 
Commerce. Mr. Kantor said Thailand needed 
to make more effort to prevent pirating of 
intellectual property, which cost U.S. business 
$212 million in potential revenue last year. 

He said Thailand should also remove 
obstacles to foreign parcel-detiveiy firms want- 
ing to provide services. (Reuters, Bloomberg) 
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get to Lyon > 
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Lyon-Satolas airport? 


LYOti-SATOlAS: YOUR GATVMY TO WE Wl 


I is ><ist Uoccjmirtcj rnmee's 

N' 1 international airport aiter Paivs, 
A-ith JO atriirtGs operating non-stop doitv 
scheduled flight*-: to 75 destinations. 
Its T&V Hinir Speed Train station 
anc! SLirronndincj network o' motorways, 
provide easy at cess tor passengers arriving 
r.l or departing iron: r'no airport. 
Lyon-Sa'oias airport is ‘lie first t'miy 
inulri-modLii hub for passengers and freight,, 
as well as the. gateway to the world tor the 
C it v of Lyon, Southeast France and the Alps, 
The G7 Summit in (.yon wouldn't 
nave been possible without it! 
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By Aline Sullivan 



IHECONMBCnoN beween 
Olympic athletes and nuclear 
power stations is not immedi- 
ately obvious, but Britain’s 


teut “use 1 es are preferable to'reactors in 
attracting buyers for British Energy, due 
to be privatized later this year. 

Behind the glossy advertisements the 



- o--— i -..wiucuKuia uk 

tnre value of state-run companies can he 
banTt© discern. In a report piibfished h 
London this month, Morgan Stanley & Co. 
MJalysts acknowledged that investors in 

European privatizations who chose their 
candidates mm-fnlU, !>«« - -j- i , 


Had; 


returns. Most, however, have not. 

Taken as a whole, the investor has 
been a loser more often than he has 
come out on top,” Richard Davidson 
and Marku s Rosgen wrote in the report. 

No surprise then that enthusiasm for 
the whole process has waned.” 

That is bad news for governments 
struggling to cut taxes, pay debts and 
meet the financial demands of a ging p^p- 
. .ulations via sales of state-owned compa- 
rmes. In Western Europe alone, pirns 
have been made for die sale of assets 

valued at up to $300 bilhon over the next 

few years, doubling die amount raised 
from privatizations since 1981. 

In Europe, Fiance has the most can- 
didates, followed by Daly and Germany, 
where the November sale of Deutsche 
Bank is expected to raise almost $10 
billion. But the impact rax small 
will be die greatest: Portugal’s planned 
issues will more than double the size cxf its 
equity market over foe next few years. 

_ Sell-off programs are even more am- 
bitious in the developing economies of 
Eastern Europe, T-atm America 
Asia. But in all these countries, the 
issuing governments are being forced to 
rethink their strategies. 

“In the first stage of privatizations in 
the late 1980s, investors on the whole 
received very good deals because the 
governments were so keen to get the big 
issues under way,” observed James 
Cornish, equity strategist at NatWest 
Securities in London. “Then the gov- 
ernments become a bit greedy and in- 
vestors turned off.” 

The surest way . to make a privat- 
ization issue attractive is to price it 
cheaply, analysts and fund manag er* 
said. A low juice' generally prompts 
demand from institutional aina private 
investors' ahd dftenTeads to the issue 
becoming oversubscribed.'. ■ 

In dial event, governments tend to 


PRIVATIZATIONS 


few* tfce private investors, partly be- 
cause their participation appears to in- 
crease the chances of a sharp price rise 
once the shares are listed. Also, gov- 
ernments are eager to widen share own- 
ershxp and thereby provide their citizens 
with a vested interest in the the privat- 
ization programs. 

Mr. Rosgen of Morgan Stanley stressed 
that it was difficult to say exactly what 
roakes a privatization inexpensive b e c a u se 
there are enormous variations among 
countries and imtostries. “Investors must 
fook for quality of management and de- 
termine where die are coming 

from,” he said. "Fust mate sure that the 

company is viable long lean and then 
compare it agarrHtf amilar groups.” 

Other analysts 
suggested that a 
newly issued stock 
should be con- 
sidered attractive if 
its ‘ pricc-to-earn- 
ings ratio- is be- 
tween S percent and 
10 percent less than 

- comparable stocks 

in the same industry ana country. 

Many issues deserve to be priced 
cheaply. “Because many of these in- 
dustries are still in the throes of re- 
structuring and, in some cases, have p>oar 
profit records, 7 ’ die Morgan Stanley ana- 
lysts observed, “drey have tended to 
trade at a discount to their book value,” 
which is the value of their assets. 

Attractive flotation prices are no gaar- 
anteecflang-teanperiranianceL Some ana- 
lysts worry that goyeznments in inany coun- 
tries lack poetical will to relinquish control 
after privatization, particularly of those 

companies thatiemi 

iHes and are capable of ex- 
^1 easterners if no ceflingis placed on 
foe paces they can rfoaige. Powerful in- 
terest groups are tfcmandmg that rigid tar- 


ompanies, Let the Buyer Beware 



Selected Privatizations 1990-1995 




Data 

Percent 

Shares 

Price 

Recent 

P/E ratio 

Current 

Current 

Price change 


of sale 

of capital 

(millions) 

per share 

price 

at offering* 

P/E* 

yield (%) 

from offer 

YPF 

7/8/93 

45.3 

160 

S191U.S.) 

23 

13.9 

11 

33 

21.05 

British Telecom 2 

12/1/91 

‘ 2S 

1,597.5 

£335 UJC public 

£3.505 

936 

11.1 

6.7 

4.6 





£350 ktfl tender 

£3.505 

10.30 

11.1 

6.7 

0.1 

British Telecom 3 

7/14/93 

20-7 

1.220 

£4.10 U.K. public 

£3.505 

20.67 

11.1 

6,7 

(14.5) 





' £4.20 Inf! tender 

£3.505 

21.18 

11.1 

6.7 

(16.5) 

Elf Aquitaine 

2/1/94 

' 37.8 

60.4 

385 FFpubSe offer 

379.7 FF 

92.35 

20.1 

5.f 

(1.4) 





403 FF InsSuSonal 

379.7 FF 

96.66 

20.1 

5.1 

(5.8) 

Renault 

11/10/94 

28.4 

67.6 

IK FF domestic 

131.7 FF 

34.91 

14.7 

4.0 

(20.2) 





176 FF international 

131.7 FF 

37.24 

14.7 

4 3 

(25.2) 

Union des Assurances de Paris 

5/3/94 

• 50 

94.6 

■ 152 FF retaS 

103.5 FF 

27.59 

neg. 

4 3 

(31.9) 


neq. 


43 


(33,2) 


Banca Commerdale ttaiiana 

EM 

Istituto M obi Rare Kaliano 

Istftuto Nazktnale Aselctirazioni 

3/1/94 

11/22/95 

2/4/94 

7/1/94 

/. 54.3 
: 14*7 

' 33 
. 53.5 

570 

1,200 

200 

1,890 

5.400 lire 
5.250 fire 

10,900 fire 

2.400 fre 

3,159 lire 
7.611 Ore 
12,958 lire 
2,297 

21.34 
13.10 . 
H;71 
49.23 

14.6 

19 

14.1 

22.3 

4.8 
■ 23 
33 
2.4 

(41.5) 

45.0 

16.9 

(4.3) 

Japan Tobacco 

9/1/94 

33 • 

0.67 

, 1.438,000 yen 

840,000 

452 

25.4 

0.71- 

(41.58) 

Repsol 3 

4/7/95 

. - 19 ■ 

52.5 

3*620 pesetas institutional 

.4.490 

1122. 

11.44 

3.8 

24.0 





3,448 pesetas retail 

4.490 

10.69 

11.44 

33 

302 

China Steel 

3/7/95 

:-.m88 

s . . 

1,443 

21.40 Taiwan dollars 

28.7 

'XT 24 

36.42 

5.1- 

36.7 


‘approximate 


Source: Privatisation International: Bloomberg 


“Valuing privatizations according to 
normal stock market gnirfelmi** is almost 
impossible becanse they are so political,” 
saidRalph I-azar, investment analyst at 
ING Baring Securities in Loudon. 

In Europe and in Latin America, 
many of the companies coming up for 
grabs are in politically and econom- 
ically sensitive sectors. Besides the out- 
look for utility rates, investin' concerns 
mcihide. overemployment in same of the 
public monopolies and emotional at- 
tachments to some of the national 
companies^ such..as the animes, which 
wot l(f discourage foreign ownership. 

- “The companies that are still being 
privatized tend to be the ones with 



strings attached,” observed Anna Bos- 
song, head of Eastern European services 
at ING Baring Securities in London. 
“Often the sector has strategic value to 
the government which will try to keep 
some control. Investors in these compa- 
nies need to have some guarantees. 

She pointed to SPT, the Czech Re- 
public's state run telecom company, as a 
case in point. Its privatization in 1994 
was extremely successful because die 
government had established a pricing 
formula and assured that a major stra- 
tegic shareholder would purchase a sub- 
stantial stake.. The following year, the 
Dutch post tind telecommunications 
concern Koninklijke PTT Nederland 
NV bought 27 percent of the company. 


•>' a&:f.'XBLanamar.aixxmiKsan*wc>Bii 
,$ European Privatization Funds 


To increase the allure for investors, 
privatization incentives that govern- 
ments use include downside support 
such as the 20 percent contingent pro- 
tection offered to investors in the three- 
segment sale of the Spanish energy com- 
pany Repsol SA. Shareholders can be 
similarly induced to buy equities through 
partial or installment payment plans. 

Bonus payments for investors who 
hold on to their shares can also be at- 
tractive. In France, for example, the 
government gives investors one bonus 
share for every 10 shares purchased if 
they retain their holding for 18 months, 
a strategy that has enabled long-term 
portfolios to achieve profits of 25 per- 
cent, or more than double the perfor- 


mance of short-term sellers, according 
to Charles Fry. chief executive of the 
Johnson Fry Managed French Privat- 
ization Service in London. 

This French incentive has helped 
challenge the perceived wisdom in many 
countries that the surest way to make a 
profit is to subscribe to shares in newly 
privatized companies and then sell them 
as fast as possible. IngreaH, investors in 
most countries who held on to early 
issues have outperformed the market 

In Austria, for example, investors 
who bought issues sold between 1988 
and 1990 have since found that their 
holdings have doubled in value against 
the market as a whole. Italian and Brit- 
ish shares also outperformed over that 


period, although returns since 1994 
nave been unattractive. 

But in many countries, the best known 
and most attractive companies have 
simply been sold. Regardless of the 
price and incentives offered, some forth- 
coming privatizations will struggle be- 
cause the offerings are just sec raid-rate. 

“Investors need to make a distinction 
between companies that are at the fore- 
front of their industry and those that are 
not,” said Roger Palmer, head of farm 
American equities at Kleinwort Benson 
Securities. “They also need to separate 
those that have already been partly privat- 
ized and those that are brand new to die 
market. The big gams come when the 
companies trade for the first time. ” 


-^1 


By Conrad de Aenlle 


T HIS IS a tale of woe about two 
funds that were sold not wisely 
but too well Whether it be- 
comes a tragedy depends on the 
fare of the stocks the funds have had the 
misfortune of buying and the effort of 
their managers to increase the market 
price of foe funds’ shares, which are 
trading at sizable discounts to die value 
of then holdings. 

The Kleinwort European Privatiza- 
tion Investment Trust and foe Mercury 
European Privatization Investment 
Trust, both closed-end funds listed on the 
London Stock Exchange, have traded at 
deep discounts to the values of their 
holdings since they were introduced 
early in 1994. This has angered share- 
holders, many of whom would have been 

better off putting their money in banks. 

Wien the management companies, 
Kleinwort Benson Investment Manage- 
ment and Mercury Asset Manag ement. 
launched the funds, stock in privatized 
companies in Europe had just completed 


ati times annual earnings at foe end of 
1993, up from a price-earnings ratio of 
just 10 in mid- 1992. . 

At those prices, it is no coincidence 
that 1994 was the year governments 
across Europe raised a record $32.6 bil- 
lion through asset sales. 46 percent 
above the previous high, set in 1991. It 
was also no coincidence that Kleinwort 
and Mercury decided to launch privat- 
ization fuiKis at tfrattinte.Tbetw 

£1 billion (abom $1.47 billion at foe 
time) between them. They were foe 


largest closed-end fund issues ever in 
Britain. 

. Unlike open-end mutual funds, 
closed-end vehicles issue a. specified 
number of shares of their own stock, 
which is then traded tike a company on a 
stock exchange. Because foe price of the 
fund’s shares is determined by investor 
demand, it can vary from the value of foe 
stocks that foe fund owns. 

Unfortunately, privatization stocks 
hadreacbedtbetr zenith around foe times 
these two funds were floated, so there 
was nowhere to go but down. 

“Interest hasn’t been there since 
launch because any one who was going to 
buy bought at. the tune,” said Darnel 
Godfrey, marketing director of Fleming 
Investment Trust Management, which 
holds a. lOperceot stake in the Kleinwort 
fund. “Tbese were very large trusts, they 
got the public’s imagination, the market 
didn’t do what they expected, they went 
to big discounts and they had a lot of very 
unhappy customers.” 

As m any decent tragedy, the prot- 
agonists should have seen it craning. But 
Hamish Buchan, a director of NatWest 
Equities who follows mutual funds, said. 
“Greed took over:” Yet, he added, the 
blame must be shared with a public that 
was eager to be seduced. “You can only 
sell as much as people will buy,” be 
said. 

After European privatization shares 
quickly fell from their peaks, the funds 
traded at discounts to their net-asset val- 
ues, or for less than foe shares in them 
were wrath. Within three months, foe 
Klein wort fund was selling fra about 12 
percent less than its launch price, a large 
drop for a diversified portfolio of blue- 



Balky Brazil Has Utilities for Investors 


By Judith Rehak 


RAZIL’S privatization pro- 
gram has been making all foe 


'ource; Bkrornberg ~~ iht 

chip stocks in an otherwise flat market. 
The fund is still 5 percent below its 
launch price, although with dividend 
payments holders are just about breaking 
even. The Mercury fund has a total return 
over foe two-plus years of 13 percent. 

The Kleinwort fond started operations 
close to the absolute high in January 
1994, and until recently concentrated on 
Continental Europe, when better pick- 
ings were available in Britain. Mercury a s 
fund has been more heavily invested in 
Britain, and it was started after prices had 
backed down considerably. 

Mercury was the first of foe funds to 
tackle the persistent discount in addition 
to a pro g r am to reduce the number of 
shares outstanding, it is Calking the fund 
op among financial advisers and has 
offered to sell any British privatization 
shareholding held by investors for a £10 
commission, which is well below foe. 
normal rale, and invest the proceeds in 
the fond. 

So far, though, “it is fair to say the 
discount has not narrowed appreciably.'' 
said Lough C allahan, managing director 
of Mercury’s investment trust division. 

KJeinwort’s plan, with foe same goal 
as Mercury’s, could reduce the number 
of shares by 60 percent and awaits share- 
holder approval. 


D 

U forward progress of a samba, 
but the country’s on -again, 
off-again efforts are giving investors 
who missed out on other Latin Amer- 
ican markets an opportunity to capit- 
alize in the country’s utility sector. 

“The process is taking much longer 
in Brazil because it’s a huge country 
with huge lobbies for different indus- 
tries, and they’re fighting very hard to 
maintain their privileges,” said Peter 
Gruber, president of Globalinvest, an 
off-shore money manager. “The Con- 
gress is multi-party, so it’s hard to pass 
reforms easily. It’s three steps forward 
and two back.” 

The privatization program took a ma- 
jor step in May with the $23 billion sale 
of foe government’s controlling shares 
in Light, Rio de Janjero’s electric utility. 
The event, which bad been repeatedly 
postponed over the past few years, re- 
flects foe slow pace of privatizations in 
Brazil, compared with foe rest of Latin 
America, where most state-owned 
companies have already been sold. 

Brazil’s privatizations are atypical in 
other ways. In contrast to many such 
programs, where all shares are sold at 
one time, a number of Brazil's cash- 
starved government companies have 
been selling blocs of shares to the public 
ahead of foil privatization. As a result, 
local and foreign investors are together 
shareholders in government controlled 
companies like EJectrobrfis. or Centrals 
El&ricas Brasileiras, foe electrical gen- 
erating utility, foe mining giant Com- 
panhia Vale do Rio Doce, and Telebrds, 
or Telecom uni cacoes Brasileira. the 
telecommunications company. 


Moreover, many of these same in- 
vestors have already profited hand- 
somely, provided they bad the determ- 
ination to ride out Brazil’s turbulent 
stock market and politics. In foe recent 
Light privatization, for example, the 
government gave existing shareholders 
foe opportunity to sell their shares at the 
official price of 390 reals ($388). “It’s 
not that we’re against privatization,” 
emphasized one money manager who 
sola, at doubled his money on this year- 
year investment “It was a great deal.” 

Telebrfs. which holds stakes in state 
phone companies and handles all in- 
ternational phone calls, is another ex- 
ample. Although foe government will 
not sell its controlling interest until 
1998, it is a staple of investment port- 
folios, accounting for half the trading 
volume on foe Bovespa, Brazil's prin- 
cipal stock exchange. It is also listed as a 
dojlar-denominafed American Depos- 
itary Receipt on foe New York Stock 
Exchange, where its price has doubled 
in the past year. 

What drives such price run-ups when 
— as Joan van de Walle, Latin America 
analyst for Alliance Capital Manage- 
ment. noted — these companies are for 
the most part poorly managed? Brazil's 
huge potential has long lured investors, 
and though risks remain high, investors 
have become cautiously optimistic be- 
cause of the government’s recent suc- 
cess in taming the country's runaway 
inflation to roughly 2 percent a month, 
down from 40 percent a month two 
years ago. There is also an element of 
expectation when a company’s privat- 
ization date looms. After enduring years 
of poor service, meddling and politics. 
“You can’t imagine what a relief it is 
when the government leaves a sector.” 
said a Sao Paulo money manager. 

But in the case of electric utilities and 


phone companies, where investor in- 
terest is currently focused, observers 
point to another important development. 
The government is increasingly willing 
to grant rate increases so that the compa- 
nies will become more profitable and 
command higher prices when they are 
sold off. The spurt in the share price of 
Telebrtis, for instance, was fueled by the 
announcement of a tariff increase last 
November. Analysts predict foe com- 
pany’s earnings will double this year. 

Stale phone companies are also 
gradually selling shares to the public, 
though foeir full privatizations are even 
farther down the road than Telebrds’s. 

“It doesn't matter because in foe run- 
up to privatization, the government will 
have to give the entire system more rate 
increases," said Fiona Tchen, who 
manages two Brazil funds for Foreign & 
Colonial in London. One investor fa- 
vorite is Telesp, or T elecomunicacoes 
de Sao Paulo, foe second-largest com- 
pany after Telebrds, which serves the 
state of Sao Paulo. Though it is the most 
expensive of these companies, it is seen 
as having foe greatest potential because 
of its prominence as a business center. 

Investor activity is also heating up in 
state-level electrical utilities. Mr. van de 
Walle said Alliance Capital had taken 
profits in Electrobrfs, Brazil's federally 
owned utility, and redeployed them into 
state electrical companies. “Electrobras 
is a much more complicated company 
with an unclear future because it’s 
selling its assets,” he said. “There are a 
lot of cheaper companies in foe stare 
utilities sector where the balance sheets 
are more easily understood. ’ ' 

Other government-run companies in 
Brazil are slated for foe auction block, 
ranging from Vale do Rio Doce, sched- 

See BRAZIL, Page 17 




With interest rates low, who better to manage your money than Europe’s top money managers? 


Rpbeco iBank, the private banking arm of Europe’s leading investment 
house; offers a Discretionary Asset Management service to the international 
investor 

Access to global investment management 

Hus service provides professional management of your investments, based 
oi the products and long-term investment philosophy of die Robeco Group. 

Professional i n v e stm e nt management is normally the privilege of the 
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THE MONEY REPORT 


? S ^ Sse ^^ a ^ es or Bust as New Delhi Coalition Strives to Narrow Budget Gap 

By Conradde Aenlt - ‘ D 1 


Priorities. —ooetm.ongits beep aMe to S 

Past governments sold stale brni ev ™ S ^ M wamM “■ beth Morrissey, managing partner of its own to push privatization through,” 

ne^cs, bm the way *ey went about it u*?*, 1 !!? a P ccaliar *■*« method in Kleinian International, an emerging- Ms. Morrissey said. The parties con- 

letnng go stakes of 5 percent to 10 oer TfiSi werc disclosed, markets consultancy, noted that India trolling the new government “under- 

cert in certain companies every so oftS !L ftds not at Ieast equal the secret had intended to sell stakes in companies stand the immediate positive impact of 
— made it seem as though their pnces , they often did not — there valued at 70 billion rupees ($2 billion), privatization.’* Which is money. Selling 


Woated. pro- “The government wants to reduce its The prime minister, too, developed a payrolls. Then, once they have been 
come niwtrTfin r * ead ers ‘ have stakes mpubbc-scctor units down to 5 1 reputation as an economic liberal when restructured into profitable enterprises, 
form anrf ,j?. r . °* continued re- percent,” be said, adding that “under he ran die government in Karnataka and they must pay taxes. 

DrivatbttJ™ theyd: bke to continue the the new system, the govez7imem has now helped to develop the state capital. Ban- With India borrowing increasing 

Mahtanf 0 L 011 ! ■f t> l ra 5 1, S 3 m said it would allow strategic investors to galore, into the Silicon Valley of India, amounts to finance its deficit,* ‘the pres- 

n“ UGm 10 Privatization an mdia fired manager at For- take a stake;” That is a euphemism for sure to reduce the [budget] cap is all the 

to hack away at a “The^h™*° IUal Mamets. outtide managers who know what they fT^HE TRUST they inspire in for- more urgent,” a repertby S g Barings 

apace with isS H? a F™*- are doing, something almost unknown I eign buyers would dovetail contended “This will place added im- 

SSSSL i^f^.^^Eoveinment done hS? UI1 Tv? l *L. whl< * 1 * )ccn ^der past practice. I nicely with their desire, and that petus on the privatization process, for 

u ^ Ual ^ys in power hzvt P ut « sort of The new approach is likely to attract A of their coalition partner, the both debt-retirement purposes, as well as 

^Sfr.r!SS? n 7 dial the country’s pro- i S-T topofthe a SSn<&- ’ overseas buyers, which have been con- Congress (I) Party, to speed up privat- the need to remove hemorrhaging as- 

gramot asset sales would be amonoin governments may not have spicuously absent and without which ization. sociaied with loss-making stale entit- 


T HE TRUST they inspire in for- more 
eign buyers would dovetail conte 
nicely with their desire, and that petus 
of their coalition partner, the both) 
Congress (I) Patty, to speed up privat- the n 
ization. socia 

“Congress wasn’t strong enough on ies.” 
its own to push privatization through,” Sh 
Ms. Morrissey said. The parties con- been 
trolling the new government “tinder- the n 
stand the immediate positive impact of in ten 


were not m it. 


The new prime minister w n n*,. Prices in privatizations by this gov- 
Gowda, and his finance minister .are likely to be detenninedby a 

laniappan Chidambaram a H»™nH so licitation of bids from prospective in- 
educJted lawyer, wfidVSSSS" TS -1 j 1 ** 0 ". Mr! Mtoni ex- 
ded to go much further, mm* fa££ mx * A largCI Chunks ^ 


in the year ended March 31. Completed 
sales totaled just 3.75 billion rupees. 

Future privatizations should be more 
successful, Ms. Morrissey said, because 
the finance minister, Mr. Chidambaram, 
“is a known entity to foreign investors. 
Foreign investors don’t like surprises.” 


its own to push privatization through,’ ’ Shares in the few companies that have 
Ms. Morrissey said. The parties con- been partially sold off over the years — 
trolling the new government "under- the most notable are the domestic and 
stand the immediate positive impact of in temaaoaal phones operators and two 
privatization.” Which is money. Selling oil companies, Hindustan Petroleum 
state companies brings cash into the Corp. and Bharat Petroleum Corp., 
treasury, which would help India’s oew known as BPCL, — have performed in 
leaders honor their pledge to reduce the line with the broad market. Mr. M ah rani 
fiscal deficit this year to 4 penxnt from 6 said. The market has risen about 25 
percent. Beyond that, privatization re- percent this year, when expressed in 
lieves the government of having to fund dollars, but it is still nearly 15 percent 
the companies’ usually excessive lower than it was at the start of 1 995. Mr- 


fiscal deficit this year to 4 percent from 6 said. Toe market has risen a 
percent. Beyond that, privatization re- percent this year, when expn 
lieves the government of having to fund dollars, but it is still nearly 15 
the companies’ usually excessive lower than it was at the start of 1* 


Mahtani said his India portfolios owned 
some privatization shares, but he refused 
to say which ones or whether he would 
buy any new issues, if he and his fund- 
management brethren do not. there will 
be Few practical opportunities for small 
investors to take part No privatized In- 
dian companies trade as American or 
global depositary receipts on Western 
stock exchanges, and Indian authorities 
like to concentrate shares among in- 
stitutional holders. 

Ms. Momssey conceded that "there 
are probably going to be fights over 
privatization among the various mem- 
bers of this coalition. Everyone agrees 
that privatization has to happen. The 
question is what’s going to be privatized 
and how much there will be. The ques- 
tion from the standpoint of foreign in- 
vestors is, ‘Does anyone have the 
strength to push through legislation to 
allow, on a case-by-case basis, compa- 
nies to lay off people?’ That’s not done 
in India.” 


India s Energy Sector Looks Bright American Banks Give Kids a Break 


By Neel Chowdhuiy 


A GGRESSrVE investors who 

f\ warn to participate in the rally 

/" % t* 121 kns taken Indian stock 

k 4 - pnces up about 30 percent 
vye t the past five months ought to con- 
sider companies in the state-controlled 
energy industry, but a hiatus of several 
weeks is likely before equities move 
significantly above current levels. 

An acrimonious tussle between Fin- 
ance Minister Palaniappan Chidam- 
baram of India and his government’s 
Co mm u n ist coalition partners has put at 
least a temporary crimp in the marker's 
rally. 

Fearful that concessions to the Com- 
munists could lead to an irir rea^ in 
corporate taxes and a slowdown in the 
government’s privatization program, 
investors have taken to the sidelines to 
await the presentation of the budget to 
Parliament on July 20. 

The political wrangle is over how to 
reduce India’s budget deficit, which is . 
threatening to exceed 6 percent of the 
country's gross domestic product in the 
1996-1997 fiscal year, which begins 
April 1. To finance the deficit this year, 
the government has borrowed about $7 
bilhon. which has had the effrct of send- 
ing bank lending rates to 19 percent 

On one side of the debate, the two 
Communist parties sup p ortin g India’s 
13-party United Trout go vernment ob- 
ject to any deficit-reduction measures 
that would jeopardize jobs or benefits 
for millions of government workers. 

On the other side, Mr. Chidambaram 
seems, hesitant to raise corporate taxes 
to shore up government revenue, a 
measure the Communist parties justify 
by pointing out tint 14oflndia’s top 50 . 
companies effectively avoid taxes by 
•exploiting ‘ government loopholes, 
'^vhile corporate tax collection overall 
as fallen nearly 30 percent in the last 
four years. 

The outcome of tins debate, which 
will emerge in die budget’s interest-rale 
and corporate-tax policies, is taking a 
toll on stocks as investors adopt a wait- 
and-see attitude. “Any prebudget rally 
cal the stock market would be difficult at 
this point, said Sanjeev Sanghvi. a deal- 
er with James Capel B&K Securities in 
Bombay. “Investors are waiting to see 
who wins." 

Worries about the deficit had abated 
for six months, during which time for- 
eign fund managers pumped abort $1-5 
billion into Bombay, rejuvenating a 
stock market that had fallen more man 
25 percent for all of 1995. Analysts said 
one reason for the inflow was a hedging 


maneuver against a possible slide oa 
Wail Street, but a more powerful catalyst 
was tile surprisingly strong perfor manc e 
of India’s top com p a nies during the 
1995-1996 fiscal year. 

While the 350 biggest companies in 
India posted an average 24 percent in- 
crease in sales, the blue-chip corpor- 
ations that Awninatw trading on the 
Bombay bourse delivered even 
stronger results. Net profit at Hmdalco, 
India's largest aluminum maker, rose 
38 percent, for example, while Tata 
Engineering & Locomotive Co., the 


mm 


biggest In dian truck maker, reported a 
rise of 66 percent. • 

Trading at a price-to-earnings ratio, 
of 1 0 at its nadir, while at the same time 
promising eaxnings-per-sbaie growth 
of 35 percent, the Bombay market at- 
tracted & surge in foreign investment 
tint ran through the middle of June. 

For investors who preferred to min- 
imize their risks by investing in small 
baskets of blue-chip stocks, the route 
into India this year was through country 
mutual funds, many of which overcame 
flurries of redemptions to emerge as 
aggressive investors in 1996. Three of 
the most successful funds this year have 
been those managed by Morgan Stanley 
& Co^'Uoyd George Investment Man- 
agement and Indosuez Asset Manage- 
ment 

But those who are less risk-averse 
and prefer to target specific sectors are 
zeroing in on the state-owned oil-and- 
gas sector. ' 

A company such as Bharat Petroleum 
Corp., for example, which operates 
more than 4,200 gas stations across In- 
dia and sells 15 percent of the country’s 
petroleum products, profited hand- 


somely from the 35 percent rise in sales 
of automobiles and scooters last year. 
During that period, Bharat Petroleum’s 
sales increased 22 percent, to 92.4 bil- 
lion rupees ($2.64 billion), helping raise 
net profit 33 percent to 3.89 billion 
rupees. 

Trading at a price-to -earnings ratio 
of 13 for 1996-1997, analysts predicted 
i he 40 percent rise in the stock's price 
could accelerate if the government be- 
gins to deregulate fuel prices. 

“Like a utility, Bharat Petroleum is 
the kind of stock that will give you 25 
percent to 30 percent growth every 
year,” said P. Dhileepan, an oil analyst 
at Crosby Securities m Bombay. “Plus 
there’s the possibility of deregulation, 
after which pretax profits could triple.” 

India currently imports 45 parent of 
its crude oil, but despite the rising cost 
of petroleum purchased overseas, the 
government provides crude to such 
state-owned refiners as Bharat Petro- 
leum at below-market prices. Bharat 
Petroleum, in turn, keeps retail prices 
artificially low by sticking to a man- 
datory 12 percent fixed rate of return on 
its capital. 

India cannot afford to keep its own 
crude flowing at below-market prices, 
and many ml analysts are convinced die 
government must cut loose such 
companies as Bharat Petroleum. 

“It’s not a question of if, but when, 
said Sandeep Dhingra, an (til analyst 
with SSKI Securities in Bombay. “And 
when that day comes, stocks like Bharat 
Petroleum are duty-bound to go up.” - 

I NTERNATIONAL investors who 
want to target specific industries in 
India have two main ways to enter 
the market. 

The first is through global depository 
receipts, the values of which depend on 
underlying stocks in the Indian market 
These GDRs are traded internationally, 
and they have sufficient liquidity to be 
traded by many large securities 
houses. 

The second method is by trading di- 
rectly on the local equity markets. This 
is more difficult because the stocks are 
fairly illiquid, often making large orders 
difficult and time-consuming to trans- 
act. But because' of these difficulties of 
getting into the local market, the GDRs 
of companies that have both kinds of 
equity generally trade at hefty premi- 
ums to the underlying shares, thus mak- 
ing the latter automatic bargains. 

Similarly, the returns on individual 
stocks, while riskier than investing 
through funds, offers potentially higher 
rewards L Even die best-performing 
funds rarely do better than the market. 


By Debra Nussbaum 


European Firms Rough on Investors 


I F YOU OWN stock in 
Compagnie Financi&e 
Richemont AG, die 
Swiss-based South Afri- 
anc-controlled luxury-goods 
company, you have entrusted 
your cash to one of Contin- 
ental Europe's best creators 
o Shareholder value, accord- 
ing to a study by CS First 
Boston that had some glum 
news for much of die test of 
European industry. 

The report found that Euro- 
pean corporations outside of 
the financial industry have 
destroyed $175 billion of 
shareholder investments, 
with companies in Italy, 
Sweden and Germany being 
the worst offenders. The best 
alternatives were companies 
in Denmark, the Netherlands 
and Switzerland. 

CS First Boston ranked ma- 
jor European companies by 
the amount of market value 


they have created for their 
shareholders. Its formula adds 
the market price of a com- 
pany’s common stock plus the 
book value of its debt and pre- 
ferred stock and of marketable 
securities it holds. From this. 
CS First Boston subtracted the 
company’s net assets and 
write-offs over the past 10 

years. The difference between 
a company’s market capital- 
ization and its assets shows 
the value its managers have 
created for shareholders. 

To compare companies of 
different sizes, the study took 

the market value and divided it 

by invested capital. If the 
value outstrips tile investment, 
this number is greater than 1. 

Overall, Denmark's value- 
added ratio came to 1319, 
followed by the Netherlands 
at 1.279 and Switzerland at 
1.241. The worsr performer. 
Italy, had a ratio of 0.181, 


reflecting the destruction of 
$60.18 billion of investments. 
Germany, with its bigger eco- 
nomy, destroyed more titan 
twice as much capital, 
$148.41 billion. 

By industry, the report found 
the best Continental sectors to 
invest in wete consumer goods, 
drugs, retailers and luxury 
goods. Investors fared poorly in 
such capital-intensive and cyc- 
lical sectors as steel, paper, 
chemicals and automobiles. 
Focused companies did well, 
while conglomerates did not. 

So if you want to invest in a 
focused Danish company, by 
D/S 1912 A/S and its partner 
D/S Svendborg A/S, two 
shipping concerns, that bad 
value-added ratios of 5380 
and 4.977. respectively. Over 
the past year, their stocks 
have shown total returns of 
about 28 percent. 

In the luxury-goods sector 


Hermes International of 
France did well, with a ratio 
of 4.008. In the last year, its 
stock value, including di- 
vidends. has doubled. Ri- 
chemont of Switzerland had a 
ratio of 19.666 following a 
1993 reorganization that spun 
off some of its holdings into 
Venddme Luxury Group. 

In France, industrial con- 
glomerates were bad news for 
investors. Alcatel Alsthom 
had a notably bad result, a ratio 
of 0.438. Although Alcatel 
stock has returned about 35 
percent in the past 12 months, 
the shares trade 16 percent 
lower today than they did at 
the start of the decade. 

German heavy industry 
also did little for investors, 
with Daimler-Benz AG’s ra- 
tio at 0.250, Siemens AG at 
0.122 and Volkswagen AG at 
a miserable 0.061. . 

© Inlemoiinnat Herald Tribune 


W HEN ALANA 
Miller was 11, 
she decided that 
if she wanted to 
go to college, she had to start 
saving her baby-sitting mon- 
ey and weekly allowance. A 
neighbor in Massillon, Ohio, 
told her that a Key Bank 
branch in nearby Canton had 
a p rogram for children. 
Youngsters who maintain^ 
accounts could earn model 
dinosaurs and recognition in 
a newsletter mailed to other 
"Dinosavens.” 

In 18 months, thanks to 
interest and additional de- 
posits, Alaoa’s initial depos- 
it of $20 has grown to almost 
$300. she has received two 
dinosaurs and has become a 
member of the Key Bank 
Youth Advisory Council, 
whose young members ad- 
vise the bank on how it can 
appeal to children. 

“When I save at home, I 
end up spending the 
money,” Alana said. “It’s 
safer there, at die bank.” 

Many American banks 
make it easy for children to 
open savings accounts, by 
waiving minimum balances 
and sendee fees. They still do 
so today, even as pressure to 
cut costs is leading many to 
establish or raise fees and min- 
imums on adults' accounts. 

The banks are not simply 
being benevolent toward 


BRIEFCASE = 

For Its Investors, 
Apple Pares Away 

These are tough times for 
investors in Apple Computer 
Inc., Bloomberg Business 
News reported, with the stock 
near a 10-year low and the 
company's future in doubt. 

Apple’s stock traded as 
low as $19.75 last week, its 
worst since $19.00 on Nov. 
24, 1986. The shares cost as 
much as $48.75 last summer. 

“There’s been no positive 
announcement in the past three 
months,” said Gary Kaminsky, 
portfolio manager at Co wen & 
Co., who owns Apple stock. 
“People are really starting to 
dunk, ‘Is Apple going to sur- 
vive at all?’ 

Investors have been hard- 
pressed to find a reason for 
optimism. The company is 
cutting prices to try to spur 
demand to get rid of existing 
inventory, and two of its most 
prominent software engineers 
left this month to join Mi- 
crosoft Corp. 

Technology companies, 
including computer makers, 
chipmakers and software 
publishers. have been 
hammered over the past few 
weeks on concern that 
second-quarter earnings will 
be poor. Computer compa- 
nies in general face sluggish 
sales in Europe, while de- 
mand for personal computers 
from home buyers has slowed 
from last year's pace. 

Apple, which posted a 
$740 million loss in its fiscal 
second quarter, is expected to 
continue losing money for the 
next several quarters. 

Bogle Jr. Carries 
Anti-Fee Tradition 


BRAZIL: 2 Steps Bock for 3 Forward . , the Privatization Samba The apple never falls far 


Continued from Page 15 

uled for early next year, to 
banks and gas distributors, 
but they are not generating 
much interest among foreign 
investors. “Energy and tele- 
coms are where it’s happen- 
ing now,” said Mr. Fraga- 
‘ Investors with a stomach 
for risk, and patience, given 
the still slow pace of gov- 




i Brazil's privatizations ... 
iveral ways. Morgan Stan- 
y has U.S.- and Luxem- 
aurg' registered Latin Amer- 


ica funds with substantial 
chunks in Brazil. For a purer 
play. Foreign & Colonial s 
Brazilian Investment Co. »s 
listed on the London Stock 
Exchange: Sc udder, Stevens 
& Clark recently launched a 

Luxembourg-domiciled 

clone of its U.S. Brazil fund. 

Those who want a single 
bet on TelebriLs can find its 
American Depositary Re- 
ceipts listed on the New York ■ 
Stock Exchange. For the 
more daring, Electrobris, and. 
a number of smaller, though 
often illiquid, state utility 


stocks are traded as unlisted 
ADRs in the United States. 

Investors are especially en- 
thusiastic about utilities 
serving the affluent southern 
states of Brazil, such as Ce- 
Jesc, or Cemrais Electricas da 
Santa Catarina, in Santa 
Catarina State. Ms. Tchen 
noted that Copel, or Compan- 
hia Paranaense de Energia, 
which generates and distrib- 
utes electricity to 2.4 million 
people in the state of Parana, 
is about to issue dollar-de- 
nominated ADRs. 

Luis Fraga, a vice president 


of Latin vest Management Co. 
in Rio de Janiero, favors Eiet- 
ropaulo, the primary electric 
distributor for Sao Paulo, 
which provides 22 percent of 
Brazil’s consumption. Mr. 
Fraga emphasized there is a 
bright outlook for these 
stocks once they are sold off. 

“Our steel companies are a 
textbook example,” he said. 
“They became much more 
efficient, and their' share 


from 50 percent to 200 per- 
cent in the two years follow- 
ing privatization.” he said. 
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children. Rather, the savings 
programs and special treat- 
men t are marketing strategies 
intended to pay off in the 
short and the long term. 

Children who learn early 
to save at the bank, the reas- 
oning goes, will continue to 
do so as adults. In the mean- 
time, die children’s parents 
will see the bank as family- 
friendly, with something for 
everyone, and bankers are 
reluctant to end children's 
accounts for image reasons. 

“It’s good business sense, 
ml it’s good customer rela- 
tions,” said Patricia Boerger, 
of die American Bankers As- 
sociation in Washington. 
‘ ‘This helps build a loyal, long- 
lasting relationship.” 

Government figures for 
the first quarter of this year 
show that Americans save 
less than 4 cents of every 
dollar, in 1970, it was 8 cents. 
By comparison, die savings 
rate in Japan is 15.3 percent 
and in Canada. 8.3 percent. 

Key Bank's Dmosavers 
program, geared to children 5 
to 13 years old, lets them 
open accounts with as tittle as 
$10 at 1300 branches in 11 
states. An adult would need 
$50, with varying minimum 
balances to avoid fees. 

Each deposit in a child’s 
account is rewarded with a 
dinosaur sticker “to encour- 
age savings behavior,” said 
Eric Chester, a vice president 
at Cleveland-based Keycorp. 
Key Bank's parent 


from the tree, the saying goes, 
and that is the case with John 
C. Bogle Jr., son of the chair- 
man of the Vanguard Group, 
the fund company long 
known fra* its insistence on 
minimal fees and expenses. 
Carole Gould of the New 
York Times reported. 

The younger Mr. Bogie has 
left the Quantitative Group of 
funds, where he had managed 
Quantitative Numeric and 
Numeric IX, to start his own 
fund group in Cambridge. 
Massachusetts. 

The reason: He was un- 
happy with the expenses 
charged by the Quantitative 
Group. The Numeric funds 
carried back-end loads of 1 
percent when holders sold 
plus an annual 12b- 1 market- 
ing fee of one- half of i per- 
cent Because 1 2b- 1 fees cov- 
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OFFSHORE WITH 1 J 
CONFIDENCE ** 


After nine deposits ofSIO 
or more, the child’s name is 
published as a Super Di- 
nosaver in a newsletter that 
reaches more than 100,000 
households. Children who 
make regular deposits are re- 
warded with the model di- 
nosaurs produced by the 
Carnegie Museum of Nat- 
ural History in Pittsburgh. 

Though the balances are 
smaller than the typical 
adult’s account and thus 
more costly to the bank, chil- 
dren’s accounts receive the 
same interest rates. 

“It’s part of our strategic 
plan far the future.” Mr. 
Chester said. “If a young 
family is driving by, they see 
tiiat we have products and ser- 
vices far the whole family.” 

At Republic National 
Bank of New York, the Bank 
for Kids p rogram has more 
than 40.000 participants. 
Children younger than 17 
can open an accouni with 
only $2. Each receives a 
membership card, a quarterly 
newsletter, an annual birth- 
day card and the same in- 
terest rate as for an adult sav- 
ings account, which stood 
last week at 2.75 percent, 
said Irene Ferrall, the bank's 
associate managing director. 

An adult would need $100 
to open a savings account 
and need to maintain a min- 
imum balance of S500 to 
avoid a monthly fee. 

“We want children to 
learn the value of savings and 


to be familiar with the bank- 
ing environment and not in- 
timidated by it." she said. 

These young savers may 
also start thinking about 
banks in terms of loans and 
business propositions. 

In Leavenworth, Kansas, 
second-grade classes have 
been receiving “cookie 
loans” from the Army Na- 
tional Bank the last 10 years, 
to help finance bake sales. 

This year, students at Mac- 
Arthur Elementary School in 
Leavenworth toured the bank, 
heard a lecture on fiscal re- 
sponsibility and signed the pa- 
pers for a collective $30 Joan. 

The students used the 
money to buy ingredients and 
hold their sale, with the pro- 
ceeds, they repaid die loan, in- 
cluding interest, and decided 
how to spend the profits. 

Credit unions are also get- 
ting into the youth market 
with programs that encour- 
age savings. Some have set 
up shop in high schools with 
student managers, said Jerry 
Karbon of the Credit Union 
National Association in 
Madison, Wisconsin. 

“We want to encourage 
young people to save and not 
to pm everything on a credit 
card," Mr. Karbon said. “We 
look at some of these pro- 
grams as training grounds. 
Maybe these students will 
stay with it and we'll find 
them as tellers or managers in 
a credit union someday." 

iVw York Times Service 


er marketing expenses and 
are meant to let funds increase 
in size — to create savings 
based on economies of scale 
— be contended that it was 
particularly inappropriate to 
assess such a fee on a fund 
that no longer accepted new 
investors. 

His new group, known as 
ni. consists of no-load funds, 
and expenses for each fund are 
capped at I percent The ni 
Micro Cap fund invests in 
U.S. equities with capitaliz- 
ations of S100 million to SI 
billion; ni Growth is a domest- 
ic small -cap fund that invests 
in companies with capitaliz- 
ations up to $1 billion, and 
larger companies with above- 
average earnings growth rates, 
and ni Growth and Value in- 
vests in the largest 1.000 
American companies. 


UN Subsidizing 
Gourmet Coffee 

The United Nations is 
providing $1 million ro five 
countries to perk up their ex- 
port earnings with gourmet 
coffee. Knight-Ridder repor- 
ted. The UN ’s Common Fund 
for Commodities has ap- 
proved a project for the ‘‘De- 
velopment of Gourmet Cof- 
fee Potential," submitted by 
the International Coffee Or- 
ganization. 

The project will enable 
Burundi, Brazil. Ethiopia, 
Papua New Guinea and 
Uganda to implement sus- 
tainable gourmet quality de- 
velopment and marketing 
strategies and therefore mar- 
ket a proportion of their cof- 
fee exports at higher prices 
than the rest of their crops. 


Niederhoffer 
Global Systems, S A . 

advised by 

Niederhoffer Investments, Inc. 

• Top Performing Fluid First Quarter 1996* 

• Latest Tliree Year Return of 1 53% 

• First Customer Account StiU Open 
With 56-Fold Increase Since 1982 

- Compounded Annual Return of 3 1 

Pioneer in Application of Statistical Analysis 
to Market Interrelations 


For Information Contact: 

Dorothea Thompson 
MeesPierson Fund Service Ltd. 
404 East Bay Street 
Nassau. Bahamas 
Tel.: 809-393-8777 
Fax: 809*39+3284 


* Per Toss Munn^emeni 
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Becker Is Forced Out 


With Injured Wrist 



3-Time Champ ‘Heard Something Pop 9 




Mu Mowm/AFP 

John Roethlisberger perform- 
ing on the vault at gymnastic 
trials in Boston to pick the U.S. 
Olympic team for Atlanta. 


NBA Pact Reached 


basketball The NBA and its 
players' association finalized their 
disputed collective bargaining 
agreement Friday, but all trades, 
negotiations and free agent sign- 


ings will be prohibited from July 1 
to July 9. 


to July 9. 

The moratorium, during which 
players will vote on re-ratifying the 
deal, allows the agreement to be put 
to paper so it can finally be signed, 
almost a year after it was first 
agreed to. 

The agreement avoids the pos- 
sibility of a lockout that had been 
threatened to begin late Sunday. 

The six-year agreement was first 
ratified last summer, ending a 
three-month lockout. But the union 
changed its leadership and began 
challenging various details. 

The sticking point was how 
much money the league would pay 
for use of the union's logo in li- 
censing agreements. The union sur- 
prised the league Tuesday by ask- 
ing for $31 million, then lowering 
its demand nearer to S20 million. 


The Associated Press 

WIMBLEDON, England — Boris 
Becker's bid for a fourth Wimbledon 
title ended abruptly Friday when he 
damaged his right wrist during a third- 
rouna match and was forced to with- 
draw. 

The No. 2 seed dropped his racket in 
pain after mis -hitting a forehand service 
return on the first point of a first-set 
tiebreaker against the South African 
qualifier Neville Godwin. 

“I thought I broke my wrist," Becker 
said. “I tried to hit a forehand, hit it too 
late, my wrist gave way, and I heard 
something pop. From then on, I couldn't 
at all hold a racket any more." 

“I knew right away when it happened 
that I hurt something serious and knew I 
could not continue,' ' he said. 

Becker took a three-minute injury 
timeout, during which a trainer sprayed 
and taped his wrist He then walked out 
to serve but shook his bead and an- 
nounced he could not continue. 

"I marie one practice serve, and I 
thought the wrist was going to go 
away,' ' Becker said before heading to a 
hospital for X-rays. 

Becker had been considered the main 
threat to Pern Sampras, the top seed and 
defending champion. 

Becker's withdrawal leaves seven 
men's seeds,, including only two in the 
top eight: Sampras and No. 4 Goran 
Ivanisevic, who play their third-round 
matches on Saturday. 

Becker won Wimbledon in 1985, 
1986 and 1989 and was runner-up four 
times, in 1988, 1990, 1991 and 1995. 

He won the Australian Open in Janu- 
ary and spoke optimistically of going 
for the Grand Slam this year. But that 
dream v anish ed when he was forced to 
withdraw from the French Open with a 
thigh injury. 

Fourth-seeded Arantxa Sanchez Vi- 


cario also suffered an injury to her right 
wrist Friday but reached the fourth 
round with a straight-set victory over 
Naoko Sawamatsu. _ 

Sdnchez Vicario fell behind, 4-2, in the 
first set but recovered to win, 6-4, 6-1, in 
a rain-interrupted Center Court match. 

"I stretched some ligaments in my 
arm as T went for a shoe, and my wrist 
went the other way." she said. "It was 
p ainf ul. When I was serving and had to 
finish a movement and hit a ball hard, it 
was bothering me. I tried not to think 
about it and finish the match soon. " 

The Spaniard, who lost in the final 
last year to Steffi Graf, took a three- 
minute injury timeout while leading, 5- 
4, in the first set. After the trainer taped 
her wrist, Sdnchez Vicario came back 
out to hold serve and close out the set 

The match was then suspended by 
rain. When the match resumed 30 
minutes later, Sanchez Vicario contin- 
ued to grimace at times but she ran off 
six of the next games to finish the 
match. 

Joining her in the round of 16 was 
ninth-seeded Mary Joe Fernandez, who 
needed only 49 minutes to dispatch er- 
ror-prone Florencia Labat of Argentina, 
6-2, 6-0. Fernandez, who won tier first- 
round match, 6-0, 6-0, has dropped only 
10 games so far. 

The tournament lost its seventh wo- 
men's seed Friday when No. 1 1 Brenda 
Schultz-McCarthy was ousted by 
Sabine Appelmans, Belgium. 7-5, 3-6, 
12 - 10 . 

Unseeded MaliVai Washington be- 
came the first man to reach the fourth 
round with a, 6-3, 6-3, 6-0, victory over 
Bohdran UTihrach of the Czech Repub- 
lic. 



Policeman 
Held in Plot 
To Kill Irvin 


The Associated Press \ 

DALLAS — The arrest of a potice- 
man accused of trying to hire a hit man to. 
kill Dallas Cowboys receiver Michael 
Irvin is die latest revelation in a drug case 

j l m Iaii A 


that began with a loud motel party. 

Officer Johnnie Hernandez, 28, 


Officer Johnnie Hernandez, 28, was 
charged with solicitation of capital 
murder Thursday, a day after he gave 
“several thousand dollars" as a partial 
payment to an undercover agent posing 
as a hit man. Police Chief Ben Click 


The developments involving the five- 
year Dallas police veteran, who has 
been subpoenaed as a witness in Irvin s 

. . - i ■ J flirt/ 


fense attorneys continued their seanar 
Friday for 12 panelists. 

State District Judge Manny Alvarez, 
who has admonished potential jurors 
not to read or listen to reports about the 
case, said Friday that he saw no reason 
to declare a mistrial. 

Lawyers questioned potential juror^ 
about their knowledge of events relating 
to the case. Alvarez said he would dJfc^ 
termine at a later time whether to se- 
quester the jurors as the defense has 


non Uum/Ageooe Franc e fain 

Boris Becker at Wimbledon grimacing as he grasps his injured wrist 


off a Wimbledon court for the last time. 
Court l. with die fans chanting “Edberg, 
Edberg," filled with thunderous ap- 


plause. The unassuming two-time 
Wimbledon champion, who is retiring at 
the end of the year with his best tennis 
long behind him, said good-bye 
Thursday night with a four-set defeat by 
fellow Swede Mikael Tillstrom. 

“It was tough one, but it has to end at 


Edberg’s Farewell 


The sky was gray and the stadium 
wasn't full when Stefan Edberg walked 


some point, and today was fee day," 
Edberg said of the 4-6, 6-4, 7-6 (7-5), 6- 
4 second-round loss. “You have to hold 
your head up. It’s not the end of the 
world." 

Edberg, 30. won the Wimbledon 
men's title in 1988 and 1990. Though 
ranked 22d in the world, he was seeded 
12th for his 14th and final appearance at 
the All England Club. 


Click said he could not comment on a 
possible motive because of a gag order 
issued by Alvarez. But media repeats 
have suggested ties between Irvin, 
Hernandez and his live-in girlfriend, 
Rachdie Smith. „ * 

Police began investigating earlier this 
week after receiving information that 
“Hernandez bad expressed a desire tq 
hire somebody to kill Mr. Michael 
Irvin," Click said. 

“It makes me feel terrible,” he said. 
"It's one of those things you'd never 
think you'd see. A l the same time , it 
pleases me this information came to us 
and we were able to make an arrest " 


Gretzky a Free Agent 


hockey On Monday, the day 
after Wayne Gretzky's contract ex- 
pires. the NHL’s scoring king will 
become a free agent, the Sl Louis 
Blues confirmed Friday. That 
means it is unlikely that Gretzky, 
acquired from the Los Angeles 
Kings in late February, will return 
to Sl Louis. lAP) 


German Absences in Final Shorten the Odds for Czechs 


By lan Thomsen 

International Herald Tribune 


Graduation Rates Up 


college sports Graduation 
rates for male college basketball 
players were higher after last year’s 
decline, while the percentage of 
women athletes graduating was 
down from last year’s high point, 
the NCAA repotted Friday. (AP) 


Rookie Shares the Lead 


golf Joe Daley, a PGA Tour 
rookie, shared the lead after the first 
round of the Greater Hartford Open 
in Cromwell. Connecticut Greg 
Norman, die defending champion, 
staged a late charge to join Daley at 
6-under-par 64. (AP) 


LONDON — Parity is an American 
terra never beard in the cutthroat world 
of soccer, where any suggestion of rev- 
enue sharing, a salary cap or a trade of 
player draft picks would be met with 
shrieks of derisive laughter. 

But die European Championship has 
stumbled onto me concept for its final 
Sunday, thanks to a combination of poor 
German luck and the referees’ persnick- 
ety need to fill their notebooks with 154 
names overall in the 30 games of tins 
tournament. 

No rival can match the Germans’ re- 
cord of five finals in the last seven 
European Championships, with possibly 
a third title on the way — which would 
make two more than anyone else. West 


the tournament, but many of die dif- 
ferences between the two teams have 
since been diminis hed. Andreas Mdller, 
the German playmaker who scored the 
second goal, was suspended after losing 
his temper in the semifinal against Eng- 
land. So was his Borussia Dortmund 
teammate, the defender Stefan Reuter. 
Three more likely starters — the striker 
Fredi Bobic, the midfielder Mario Basler 
and die defender Jurgen Kohler — have 
been ruled out by recent injuries. 

But UEFA said Friday that the Ger- 
man team would be allowed to bring two 


only known doubt involved the goal- 
keeper Petr Kouba, who missed training 
Friday with a thigh injury after taking the 
Czechs through three and a half hours of 
knockout play without conceding a goal 
to France on Wednesday. 

“It looks very serious, butthe doctors 


happy-go-lucky mood into a meaning- 
ful performance against a team the 


liE FA 
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more players into their injury-plagued 
team. The Czechs were also given the 
chance to expand but were not likely to. 

Yet another three German players are 
likely to play in pain. Then there is 
Jiirgen Klinsmann, the 31 -year-old Ger- 
man captain, striker and frequent savior. 
He has walked with a limp in between 
around-the-clock treatment of the right- 
calf muscle tom in the first half of Ger- 
many's quarterfinal with Croatia. 

If the cycle is turning against the Ger- 
mans, it seems to have unwound in per- 
fect time for the reformed Czechs. Their 


Germany was upset by Czechoslovakia 
in fee 1976 final. Inn more cogent to the 


in fee 1976 final, but more cogent to the 
rematch Sunday is the 2-0 victory by the 
modem, unified Germany over the 
breakaway Czech Republic in their 


opening group match three weeks ago. 
That was Germany’s easiest day of 


will do their best," said coach Dusan 
Uhrin. "It depends on whether he’s able 
to train Saturday." 

The Czechs survived their horrid 
semifinal with France thanks to Kouba's 
save in the sixth round of penalties. The 
four Czechs who were suspended from 
that game — Pavel Kuka, Jan Sucho- 
parek, Radek Latal and Radek Bejbl — 
were expected to play in the final, along 
with the attacking midfielder Patrik Ber- 
ger, who came in for the second half 
despite having the flu. 

Somehow they must conven their 


ftu performance against a team the 
Czechs haven’t beaten in regulation 
since 1964, 12 meetings ago. 

Most of die Wembley 76.000 will be 
united behind the underdog and against 
fee Germans in patriotic remembrance 
of England’s heroic loss on penalties in 
die semifinal Wednesday. 

While Klinsmann has been hoping 
against hope in seclusion, the Czech 
striker Vladimir Smicer was back home 
in Prague on Friday, bis hair parted over 
the four stitches he endured after a col- 
lision in the semifinal. An overnight hero 
for his 89th-minute goal that put the 
Czechs into die quarterfinal, he was 
flown in by a sponsors' charter for die 


Beckenbauer when West Germany was 
upset in the final by Czechoslovakia, 5- 
3, on penalties. The Germans haven’t 
lost a penalty shootout since. 

The Germans are likely to pair Oliv- 
er Bierhoff, a striker for Italian cellar- 
dweller Udinese, wife fee 33-year-old 
Stefan Kuntz ■ — of the Turkish club 
Besiktas — who equalized against 
England. Wife only Matthias Sammer 
remaining among the German stars, 
victory will depend on the Germ?? 
system. _ 

The sniper’s threat win come from 
24-year-old Karel Poborsky, probably 
die fastest player in fee tournament, who 
will try to pierce fee German defenses as 
Italy, Croatia and then England have. 
For all of this success the Ger mans — 1 


He and his new wife came out onto the 
13th-centmy Old Town Square to. find 
thousands of fens cheering for them. 

The final recalls several bad memor- 
ies for fee German coach, Berti Vogts, 
who in six years has yet to win the major 
trophy that would shake him loose of 
comparisons with Franz Beckenbauer. 
In 1976 Vogts was a defender alongside 


led defensively by the heretofore un- 
recognized Dieter tilts, the 31 -year-old 
midfielder-captain of Werder Bremen) 
— have conceded just two goals in five 
games overall after being drawn into the 
"Group of Death" alongside the 
Czechs, who were 150-1 longshots after 
their loss to Germany. But those odds 
have vanished. 


Scoreboard 


BASEBALL 


Major League Standings 


EASTWVtfflON 

W L Pet. CB 

NevrYlxk «, 30 JMJS - 

Baltimore 40 35 J33 S'H 

Toronto 35 42 .455 IV* 

Boston 31 45 .<08 15 

Detroit 23 55 J95 14 

CENTRAL 01 VISION 

Cleveland 47 30 .410 - 

Chicago 45 32 .584 2 

MRwoukee 38 33 300 BVi 

Minnesota 34 40 .474 J0W 

Kansas Ctty 33 45 XQ U'A 

WESTtXVtSFOM 

Tews 47 30 JilO — 

Soane « 35 533 i 

Comoro la 40 38 .513 Th 

Oakland 34 42 MU 11 'A 

MATKMUUL LUUHH 

EAST DIVISION 

W L PH. CB 

Atlanta 49 28 .636 — 

Montreal 45 32 584 4 

Ftorfdo 37 40 .431 12 

IMwyn* 36 41 M? 13 

PlffladetpMa 31 45 .408 171* 


Cleveland 
Chicago 
MRwoukee 
Minnesota 
Kansas Oty 


CENTRAL D7VKUON 

Houston 40 39 .506 — 

St. Louts 38 39 .494 1 

Chicago 37 40 481 2 

andnrutt M 36 472 2’4 

Pittsburgh 34 41 Mb 3 

WEST WVKWN 

Las Angeles 41 38 .519 - 

San Diego 40 39 J06 1 

Cotorodo 38 38 J00 19» 

San Frandsco 34 40 .474 3'A 

minss«rsMiScoui 

AMERICAN LEAGUE 

Seattle 012 200 046-9 13 0 

Toronto 100 000 Kto—i 10 1 

Wefts. Jackson (7). Minor (8) and 
Manana; QuantifB, Spotlarlc 14). Cnsffik) (a 
and O'Brien. W— Wells. 9-1. L— QuanMk 4-8. 
HR— Seattle. Sorrento (141. 

Bantam 008 100 010-2 7 1 

New York 110 00l 00*— 3 8 1 

Erickson and Hailes Rogers, J. Nelson (8). 
VYertefand (9) and Gfranfi. W— Rogers, 4-3. 
L— Erickson. 4-6. Sv— Wetietaid (24). 
Milwaukee 012 101 010-6 10 1 

Kansas atr 000 000 111—2 4 0 

McDonald. Lloyd m, Garda (0) and 
MottHsny: Batcher. Magname (8> and 
Moctorlcne. Fascno (7). W— McDonald, B-3. 
L— Belcher. 6-3. HRs— Mflwoukee, NRsson 
(81. G. Vaughn (23). Jaha 2 d«. 

Demit 12# 300 OOi~9 14 s 

Boston 021 000 281-6 9 1 


IHT Puts Baseball Stats on the Internet 

AH the box scores and the 1996 schedule on the IHT web site: 
htip-yAvww.ihuom/THT/SPORTS/bhl.hcrnl 


Lira, M. Myers Oh Wafer (7J. Often (9) and 
Ausrms MkKhey, Moyer (4). Gates (9), 
Gundenm 19) and A. Ddgoda Starter OT. 
W-Unv 5-7. L— Mtadey. 0-1 HR-Oetaft T. 

Oak to. 

Oakland 212 433 182-18 17 1 

Caflfomla 000 011 000-2 B 2 

Johns and Stotnbactv GaWWams <5U 
&. WMaros (4). Mortulaane MX Pewlnotan (8), 
Jama 191 and Slauglft Borders (7). w-Jahns. 
5*. L-Bcufcta B-l HR— Ortdantl Herero (2). 
Gtomrt (14 AtcGwte (28, Betma TO, 
SteMndi (14), Broshes 2 (10k Young (11). 
CaftonUa5cimon(19). 

aercfona 200 102 311-10 16 2 

Chicago 460 041 OOk-15 17 0 

Swtndefi, Ogea (2). Porta IQ, Mesa (83 aid 
Pena; AFemcndC. Levine (7), McGasfcffl (7), 
Kacnner ( 9 ) and Ktokorice. W-A. FernantaL 
7-4. L— Swtndefi, 1-1. HR— Ottaiga Moutal 
(4). Ventura (17). Omtana Baaga (9), Idas 
(1),M. Ramirez 2 (20). 

NATIONAL LEAOUE 

SL Loots 000 000 000-0 3 0 

AOaete 300 00) Ofte-3 8 0 

Morgan. Fossos (8L Pamir (8) and 
PognozzL- GJUoddux. McMfchod (8L 
Wohlers, (9) and Perez. W-G. Maddux. 6-5. 
L-Margntx 2-2. Se-wohiers (16). 

Los Angeles oio ooa oao-i « l 

Cotorodo 430 005 ltt-13 17 1 

Astada Efscften w, Park CfU Rafttskr 
IB), Td-Worrett (9) and Pkaza, Prince O; RIB 
and Owens. W— Rftz. 0-4. L— -Astada 3-6. 
HRs— Colorado, Galarraga 2 (21). 

Sat Diego BOO 320 042—11 12 0 

Son Frandsco 080 000 #10— 1 7 0 

Vtaentueta, Bergman (8) and Hohetty; 
Gardner, Bautista (6L Creek (8). Juden (8), 
Dewey B) and Manwaitng. W— Valenzuela 


4-5. L-Gcrdner, 7-3. HRs-San Dlega R. 
Henderson (Q, Finley (12), Ccmlnltt (ID), 
Rohoriy (3), Jo-Heed (1). 

Japanese Leagues 


CSNTIAL UAOUI 

W L T 


Hiroshima 40 24 0 

Chunfchl 33 28 0 

Yakut! 32 31 0 

Yamlurt 31 33 0 

Yokohama 30 34 0 

Hanshln 24 40 0 

RMrcnsuui 

OnmteW 7, Yokohama 2 
Yakutt6, Honddnl 
Hiroshima 7, Yotnfurt 5 

MuemeuAsui 
W L T 
Nippon Horn 40 27 2 

Ort* 35 28 1 

MnMsu 32 31 0 

Lotte 32 34 2 

Seftui 29 34 2 

DaJei 26 40 1 

RSArtmuui 
Dotal 3> WBMSUO 
Nippon Hare 7, LrtK5 


Pet GB 
A 25 - 
341 5‘* 

jwe Tn 
.484 9 

.469 10 
-J7S 16 


Per GB 
.597 - 
555 3 

508 6 

MS TH 
AO. 9 
J94 13% 


naan round 

UEtTSEMOLES 

MaBvrt WOsMngmn. Unfed State, dot. Bo- 
Man U Bhrach, Czech RepUdfc 63, 6-3. 64k 
Thames Johansson, Sweden, del. Doug Had), 
Unfed Stales. 6-1, 6-4. 6-1 Nnflfe Godwin, 
South Africa tint Boris Becker B), German* 6 
6 (1-0), retired, toturcd. 

WOMEN'S SUtGLJES 

Katarina Studenfluva SfcwoHa del Do- 
minique Von Roast. Srttfura 6-1 62 JudBti 
Wiesner, Austria del GW Ftmondez. Unfed 
States 6-2. 7-5; Maty Joe Fernando* (9). Urftted 
States, del. Ftaneada Lethal Argentina 61 6tt 
Arantxa Sandtez Vtaata (4L Spain, del Ntnrito 
Sawamareu, Japan, 0 - 4 , 6-1. 

Sabine Appelmans Belgium, def. Brenda 
Sdwttz-McanltTy (11). Netherlands, 7-5, 3-4 
12-la Amy Frazier, Unfed States del Ines 
G o tToehttfegul Argentina 6ft 63. Doubles 


anus cur 

IN SYDNEY. AUSTRALIA 
Canberra Raiders 16 Sydney City 12 


CFL Standi Has 


W L T PF PAPtS. 

1 0 0 27 24 2 

0 0 0 0 0 0 

0 0 0 0 a 0 

0 1 0 24 27 0 


Calgary 

Edmonton 

Winnipeg 


I 0 0 33 13 
1 0 0 28 14 


Aon 15-day dtaaWed BA. Optioned LHP Alan 
Em&ree to Buffakv AA. 

Milwaukee— R ecalled LHP Karin 
Mdconder from New Orleans. AA. Deslg- 
nated LHP Brian Ghreas lor assignment. 

Minnesota — O ptioned LHP Dm SerofM 
to Salt Lake Oty, PCI- 
H.Y. YANKEES- Atfe a tc d LHP Jimmy Key 
from 15-dor disabled OstOpttaned RHP Brian 
B oeretagertoCalumbwIU 

NATIONAL LhACUE 

ATuutTA-Troded INF Tutor Houston to 
Chicago tor RHP tanoel VEegas. Assigned 
VOtogas to DamBe. AL. 

QNaNNAn— Signed RHP Stave SmBti tmd 
(emptied him to BOnga PL. 

Colorado— Q abned OF MBt Thompson 
oft wafrers tram Los Angeles, 
tt.r. Mets— S igned OF Brendan MutaeML 
SAM FRANCISCO— Optioned OP KeWt 
Wtaamsta Phoenix, PCL Aeflmted 1KFOF 
DovWMcCortytfom 15-day dsabtedl&t 


REWORK— Signed MLB FBck HOBlfeiaC- 
G Vendee Smith, DE Hugh HotfeumdSS 
Chris Hayes. 

ily. jets— S igned DE Brant WOom*. 
OAKLAND-SIgned RB Wes Bender and Lfl 
ScattRadedc 

SAN MMO-BIgnedS Rodney Hantae. 
seattlk— T raded s Eugene Robtaai » 
Green Boy tar DE Matt LoBounty. 


Brittsh Crtumbta 0 1 0 14 28 


Saskatchewan 


0 1 0 13 33 


Wimbledon 


UEH-8SMOLES 

Michael Sttch OOh Germany, del Shum 
Mtaaioka Jo poa 7-6 (7-2L 64,6-7 15-7), 61 j 
MPturtTBtefram. S wed en . ML Staton Edberg 
(12), Sweden. 4-6, 64, 7-6 (7-5), 64. 


ASIAN COP CMAilFYlHa 

Thailand 8, Maldives 0 
Singapore 4, Burma 0 
Qatari. Syria 0 

MAtalLUMllOCal 
THUN3UAY S RESULT 
Cohmrtros Z New England ) 

(Cohmriws won 2-1 on penalties) 
STMOXMaec Eeeiem Conterenco— Ttmi- 
pa Bay 24 pdnts DXL 13rNY-HJ 12: Cotam- 
bus 11: New England MWm Confer 
erne- Los Angolas 32: Dottas 21; San Jose 
1% Kansas City 17; Cotorodo 13. 


n uMM i ' »awu» 

Toronto 27, Montreal 24 
Edmonton 28. British Columbia 14 


AMEtNCAM USAGUe 

BDSTOt-Adtaed INF Jeff Mcmto from 16 
day restated tSL Owned INF B* Seftry to 
PowtoCkel IL_ Sfeied RHP Joshua GanrtL 
California— S igned OF VtaceOtemon and 
RHP Paul Swingle tarnlnaMeagueastatKta. 
OLEveuuiet— Acttvtded INF Scott Lrtus 


NATWNAL BASKETBALL ASSOCUCIKM 
Dallas— N tmadBukh Bead aetataff orach. 
MfurAinsE-Ttaded righto of G Staptan 
Martwiy to Minnesota tor righto af G Ray 
Allen and a future ttar-wond tftuTtdirtce. 

hew jbrscy— N amed John Nosh genata 
manager of basMAkrt operations and signed 
htro to inuW-yaar contract 
KWTUMD-Acqutiad draB righto to F Jo- 
son Sasser from Sacramento In axetange tor 
utuflsdaeed toture aereiderattons. 

Utah— T raded righto of F Mortal 
Muumepp to Miami fora Mure ftskrotmd 
draft choice. 


tUCrtOHAL HOCKEY LBAOUE 
B(»TOft-^tgnedG-RWQimeroaMci«ita 

3-year contract. 

Buffalo— N amed Jock Bowmon serwt 
DALLAS-Re-slgned c Benoit Hogue to l- 
yearcaitaDCL 

HARTFORD— Re-signed D Alexander Go- 
dynyiA to ntunH«or aretracL 
los ANORLes— Signed RW Kiri Nurminente 
2 year contract 

KY.tstJUiDEits— Signed D Bryan Bomap 
3-yoor contract W 

Ottawa— S igned C Sm^ei Zhottok. 
pmswieoH-StaiM Craig Patock, groan* 
manager, to SyaarCDnlracl ■dendon and Eddk 
Jrtnstm andfc to artracf rotaMkn 
TAMM BAY— Agreed on mlnartaagoe 06 
reioPon ogreemord with Adirondack AHL 


NATIONAL FOOTBALL LUOUC 
awaMNATT— Signed TE DeaeMus Doris. 


KkA-Grarted Maurice Beytna DoytWbai- 
krtbaa forward adtnand year or tfgBiKy. 

NMTH- ATUUITR COHFGKBKE- AO- 
nanood the amtorence vriB dtange Bs nan* 
to AnMilca East effeatve July 1. Announced 
conference office wS move to tta mrtrop* 
ton Boston area June 1997. Named Rtt 
Fanrtaaro president Edgar Johnson *e 
presldeirt, Pat Mesta-McKnelt and 
Edwmto rflredore of-iorne tor 199697 do- 
dendeyear. 
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4 Year After a Dreadful Crash, Boardman Focuses on the Positive 


International Herald Tribune 

S* H^TOGENBOSCM Nether - i-~ « r — r -ur~* »»*»*« o_m jl out 

aDds—OmsBottriman is talking acam ^2^ S i^i? ar ? y m ’s-Hertogenboseh, a 
Jx«it ‘challenges” in the Tou?dS ^ whosc namc tT ™s- 

lance, Not dtflfcuItitaT if as ”fothe Duke’s Woods.” Also 
wnfles or obstacles, but chaJknsj^t as De nBos cb in the same way 

b’s flunking as positive asJbe^aa 52}?, ”**■ «*> Philadelphia as 

The 27-year-old Briton iS** ** * spending about $1.75 

rick from a sports psychSS^ Sd Sfw*? lt h ^P es w ^ 

jiedtoappfyhfw-difirettji^^ Sui’/?^g^rfT-i Prol< ^ 

last Toot. But, less than five w»tn.Sl s .2 g sta S e m A* 

into the start of the ^^ blpyclei "**• 

the rainy prologue in which heroTthe £??* *?? sanny 

favorite, breaBng his left STind ■ The forecast ^Saturday is for 

clock ’ m *»» T aces this steady,** Boardman replied. “We’re not 
“rin g any risks this year. I can’t afford 


Tour tZe Frarace/SAMu** A»r 


to crash out again, I can’t afford that. 

“The mistake 2 made last year was 
small but jn those conditions and at SO 
kilometers (50 miles) an hour, the con- 
sequences were quite catastrophic. 

“I can’t afford to lose another year. I 
lost a year and can’t do feat again. I need 
the experience of a three-week race. lx’s 
more important to me than to win a 
prologue?’ 

Tune is pressing for Boardman, who 
toms 28 in August and did not become a 
professional until he was 25. Before that 
be was the British and 1992 Olympic 
pursuit champion and the holder of the 
worid record for flic one-hour ride 


against the clock. Since he turned pro, 
he has become a specialist in prologues, 
which are often not much longer than 
the 4 kilometers of a pursuit race. The 
Tour prologue Saturday measures 9.4 
kilometers, easily within Boardman ’s 
fastest range. 

Even if the sun is out, however, the 
prologue is not his main goal, which, he 
explained, is to finish the Tour in Paris 
on July 21. “The first thing is Paris. I 
find that a big challenge and that’s bow 
I’m trying to think of it — as a challenge. 
It's quite scary, you know, the fact that 
you’re riding a race so long that you 
have to have a haircut in the middle.” 


Having dropped out ill halfway 
through the 1994 Tour and having 
crashed last year. Boardman has never 
completed more than a 1 Q-day race. 

what he wants to know is whether he 
has the stamina to win the Tour once a 
new wave of riders succeeds Miguel 
Indurain, the winner of the last five 
Tours and the favorite this year. The 
Spaniard has indicated that next year 
will be his finale. 

Therefore. Boardman said, finishing 
die race is of prime importance. “If I can 
win the prologue and take the yellow 
jersey, that would be super, it would take 
pressure off me,” he continued. “If I 
could have one good day in fee moun- 
tains, wife a ride ar fee front, and I could 
win the prologue and arrive in Paris — 


top 20 is a reasonable objective — then 
that would be a great Tour for me. A 
super Tour. Thai would be progres- 
sion." 

Most people have him pegged for a 
better finish than top 20, bill Boardman 
was reluctant to speculate. 

“Everybody keeps biting off more 
than 1 can chew.” be joked, “1 think it's 
best to finish the Tour first before I say 
what 1 can do. ” 

“I certainly don’t feel had — I'm in 
good shape — but 1 don’t have feat 
euphoric feeling that I’ve had in fee 
past.” he sad. “So I hope it will be 
enough for the prologue and there won’t 
be too many challenges fee first week” 

There was that word again: “chal- 
lenges.” 


A’s Smack 

8 Homers 

In 18-2 Win 

The Associated Press 

Tony Batista and Mike Bonfick were 
fee only two Oakland started who didn’t 

hit home runs as the Athletics matched a 
i‘3o°r-ieague record and set a chib re- 
cord with eight homers in an 1 8-2 rout of 
the California Angels in Anaheim. 

“Anytime you see guys swing the 
bats fee way they did tonight, it’s ton to 
watch,” Mark McGwire said. “I can’t 
remember ever winning like this.” 

Scott B rosins hit two homers 
Thursday night, and McGwire tied Jim- 
mie Foxx atop fee A’s franchise homer 




UP 


list wife fee 302dofhis career as the A’s 
became the first team to have seven 
different players homer in erne game 
since the Baltimore Orioles fed it on 
May 17, 1967, against Boston. . 

The A’s also share the record with the 
Los Angeles Dodgers, who accom- 
plished it on May 25, 1979, against 
Cincinnati. 

Oakland, which has hit 49 home runs 
this month and now leads the major 
leagues with 120 home runs, came with- 
in two of fee major-league record of 10 
homers in a game, set by the Toronto 
Blue Jays against the Baltimore Orioles 
on Sept 14, 1987. 

”1 don't know what we ate during 
that off day, but we ’re going to eat some 
more of it,” A’s manager Art Howe 
said. ‘ ‘We just had oar hitting shoes an. 
Every time they made a mistake, we 
made them pay for it.” 

White Sax 15, bufims id In Chicago, 
Darren Lewis had four hits and three 
RBIs and scored three runs as the White 
Sox served notice' that there will be an 
American League Central race. 

•Frank Thomas and Robin Ventura 
also drove in three runs each for the 
White Sox, who cut Cleveland’s di- 
vision lead to two games. 

Yank*** a, (Motes 2 New .York 
grabbed a 514-game lead over the Ori- 
oles by taking fee opener of the four- 
game series at Yankee Stadium. 

Kenny Rogers pitched effectively 
into fee eighth innin g as the Yankees 
won their third straight and handed the 
Orioles their third consecutive loss. 

Rogers gave up seven singles in 7% 
innings. He got out of major trouble by 
making key pitches to Brady Anderson 
and Roberto Alomar in tight spots. 



frszU Ccno/Thr \taOCUfed Prm 

Mariners’ Brian Hunter breaking his bat against the Toronto Blue Jays. 

Denver and snapping the Rockies’ 
three-game losing streak. 

Galarraga hit three-run homers in 
each of the first two innings as the 
Rockies drew within 1 Vt games of fee 
Dodgers in fee National League WesL 
Psrdr**fi,G*jtfits 1 1n San Francisco, 
Fernando Valenzuela pitched 7% strong 
innings, and five San Diego players hit 
home runs as the Giants lost their sev- 
enth straight. 

Valenzuela broke a five-game win- 
less streak and is 2-0 wife a 1 .97 ERA in 
two starts against the Giants. 

tom 3, Canfinal* o Greg Maddux 
and two relievers combined on a three- 
hitter for Maddux's third consecutive 
victory as Atlanta beat visiting St. 
Louis. 

Maddux strode out five and walked 
none, leaving fee game for a pinch hitter 
in fee seventh after being hit by a line 
drive is the top of the inning. He retired 
the next batter to end the inning. The 
Braves said Maddux bad a bruised right 

thigh. 

Greg McMichael worked fee eighth 
inning and Mark Wohlers pitched fee 
ninth for 16th save. 


«, Royals 2 John Jaha 
bomered twice and Ben McDonald 
pitched seven strong innings for Mil- 
waukee in Kansas City. 

Greg Vaughn and Dave Nilsson each 
added solo shots for the Brewers, who 
setaciubrecord byhpmeringinthe 16th 
consecutive game. 

McDonald took a one-hitter into fee 
seventh before losing his shutout in (he 
eighth. 

Tlaara tt. Had Sox 6 Chad Curtis and 
Melvin Nieves drove in two runs apiece 
in Boston as Detroit won for fee fifth 
time in six games. . 

Curtis’s two-run bioop single to cen- 
ter snapped a 3-3 tie m the fourth. 

Wariww s, Btua Jays 1 Bob Wells 
won his seventh straight decision and 
Paul Sorrento homered and drove in 
four runs for Seattle at Toronto. 

Paul Quanuill gave up five runs on 
eight hits in 3V5 innings. 

In National League games: 

■ Itecfciaa 13, Dodgm i Andres Galar- 
raga drove in a team-record eight runs 
with two homers and a double, power- 
ing Colorado’s root of Los Angeles in 


Black Man in Golfs White World 

Refusing to Be Rejected, He Built His Own Course 


By Michael Winerip 

New York Tima Service 


EAST CANTON, Ohio — “Now 
don’t keep asking me dates,” said 
William Powell, a man who Iras been 
so busy making history in his 79 years 
that he has not had time to write down 
every last fact 

“If I'd known this was going to turn 
into such a big thing. I'd have made 
better notes.” 

The amazing thing is, it all 
happened because be just wanted to 
play golf. Fifty years ago Powell came 
home from World War IL returned to 
his job as a security guard at fee 
Timken bearing and steel company in 
nearby Canton and was eager to return 
to the sport that had been his grand 
passion from the time he had first 
caddied for a white doctor, at age 9. 

But even though he was an out- 
standing junior player here before the 
war, in 1946 a black man was not 
welcome on Canton's public courses, 
like Tam O’ Shan ter. 

“It’s distasteful when you get 
turned down.” Powell said. “You 
have a little pride. You say the hell 
wife them. You say I'm not going to 
badger. I'm not going to beg them, no 
such thing. So I said I’ll just build a 
golf course.” 

And be did. Working fee night shift 
at Timken to support bis family, then 
spending his day pulling fence posts 
and picking stones by hand, Powell 
sculpted an old dairy farm ripe with 
plum and peach trees into the Clearview 
Golf Club. Fifty years later, he is be- 
lieved to be fee only black persoa in 
America to design, build and own a golf 
course, according to the National Golf 
Foundation. 

What is almost as remarkable is that 
in a sport that is still overwhelmingly 
white and a nation where whites and 
blacks mix so little socially, Clearview 
is a genuinely integrated course. “I 
couldn't run this golf course if not for 
the Caucasians,” Powell said. “I 
couldn’t run it without good white 
people. And I don’t give a tinker's 
damn about the bad ones." 

The man who once was banned from 
local clubs was feted last month at a 
50th anniversary black-tie affair at the 
area's newest and most extravagant 
country club, Glenmoor, which 
charges $30,000 per membership and 
boaste a Jack Niddaus course. As Pow- 
ell likes to say. “This is some life.” 


Stark is a modest-sized county of 
370,000 with a mix of many peoples. 
They all pass through fee same factor- 


ies and chive the same roads, but they 
draw different lessons and create dif- 
ferent folklore from what they see. 

For fee business establishment here, 
there is no more legendary family than 
the Timkens. A century ago, fee 
Timken brothers, William and Henry, 
outfitted a wagon's wheels wife a new 
roller bearing feat reduced friction and 
enabled two mules to pull such a heavy 
load feat a wagon driver was mis- 
takenly arrested for cruelty to animals. 

Trade unionists here have collected 
oral histories of L W. Abel, fee former 
steelworkers' national president, who 

*We all knew that there 
was a black man who 
persevered and got that 
golf coarse. 9 

starred as a mill band in Canton at age 
17 and had his first great success as a 
union leader during fee strike of 1937, 
organizing Timken. 

And then there is fee Timken se- 
curity guard who built bis own golf 
course, a story that strikes a partic- 
ularly powerful chord in Canton’s 
black community. 

Paralee Compton, a retired assistant 
superintendent of schools in Canton, 
who is black, recalls driving by (be 
course years ago. “We all knew that 
there was a black man who persevered 
and got feat golf course.” she said. 

And that is not all of it When Pow- 
ell’s daughter was 3, he cut a club 
down to her size and started her off ar 
Clearview. Renee Powell went on to 
play the Ladies Professional Golf As- 
sociation tour from 1967 to 1980, fee 
second black woman to compete. 

When Powell started remaking fee 
farm, Jackie Robinson had not yet 
broken baseball’s color barrier. Not 
until 1962 did the Professional Golfers 
Association drop its “Caucasians 
Only” clause. 

Powell probably benefited from 
growing up in Minerva, a rural town 
on fee county line. While Static 
County’s population is 7 percent 
black, in Minerva, fee Powells were 
the only black family, more of an 
oddity than a threat to whites. 

At 9 he started caddying for a white 


doctor for whom his mother worked, 
cleaning house. When the doctor 
needed someone to play with, he 
would take along young Bill. 

After high school, PoweU attended 
college, but he did not graduate. In the 
late 1930s he wanted a job at Timken. 
Today Timken is probably no better or 
worse than most companies when it 
comes to minority hiring. While its 
board is made up of all white men, 
there are middle-level black managers 
and fee president of the steelworkers' 
union local, one of the nation's largest, 
is a black man, Ron Stokes. 

“Before World War EL" Powell 
said, “Timken wouldn't even let a 
black get in the job line.” Even after 
fee war, he said, when a black was 
hired in a department, the white union 
men would walk off fee job. 

“I’d come back day after day, I told 
die employment manager, ‘You’re go- 
ing to hire me. 1 have a family.' It took 
me a while to get wise.” 

He got a letter of recommendation 
from fee Stark County prosecutor A. 
C. L. (Frenchie) Barthlemeh. “I had 
caddied for him,” PoweU said. “This 
is what galls me about these fellows 
who complain about affirmative ac- 
tion today. Whites had nepotism, they 
had the jobs. So get real on this.” 

He started at Timken as a clean-up 
man, emptying spittoons. 

“In those days black was fee lowest 
there was. wasn’t anything lower than 
a black,” Powell said. ‘ ‘People looked 
at it feat way. It wasn't my opinion of 
myself. My mother taught me to be 
proud. She’d say you don’t have to tell 
anybody, they 'll see it." In a few 
months’ time he was promoted to a 
security guard, the first black on the 
Timken face. 

PoweU stayed working at Timken 
23 years so he would have fee money 
to buy oui his partners and purchase 
extra land. In fee 1970s. he expanded 
to 18 holes. 

Now he is having his share of 
troubles. Back problems have stopped 
him from playing golf. And earlier this 
month Marcella, fee golf course's of- 
fice manager and PoweU 's wife of 56 
years, died. 

As he took a visitor around in a cart, 
he was asked if he would do it over. 

"Oh no,” be said. “No way, I 
would never do it again. It was dev- 
astating to the family. We worked all 
fee time. We wily broke into fee black 
the last few years.” 
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DAVE BARRY 


The Abdominals People 


How ‘Cable Guy’ Became a Movie Monster 


"IAMI — What I want to know is: 


1VA Why is it important to have visible 
stomach muscles? 


I grew up in an era (the Paleolithic) 
ten people kept their stomach muscles 


when people kept their stomach muscles 
discreetly out of sight- Most of us didn't 
even realize we HAD stomach muscles; 
the only people who ever actually saw 
them were courageous surgeons willing 
to cut through fat layers the thickness of 
the Cleveland white pages. 

I’m not saying we weren’t in shape: 
I'm just saying we had a different 
concept of what the shape should be. For 
example, our idea of a stud-muffin pro- 
totype male was somebody along the 
lines of George Reeves, who starred in 
the black-and-white TV version of * ‘Su- 
perman,” playing the role of the mild- 
mannered newspaper reporter Clark 
Kent, whom nobody ever suspected of 
being Superman because he disguised 
himself by wearing glasses. 

The TV Superman, who was more 
powerful than a locomotive, did not 
have visible stomach muscles. In fact, 
he didn't have much muscle definition 
at all; he pretty much looked like a 
middle-aged guy at a Halloween party 
wearing a Superman costume made 
from pajamas, a guy who h3d definitely 
put in some time around the onion dip. 
From certain angles he looked as though 
he WEIGHED more than a locomotive. 
But he got the job done. He was always 
flying to crime scenes faster than a 
speeding bullet in a horizontal position 
with his arms out in front of him. 

STUDY QUESTION: Did he fly in 
this position because he HAD to? Or 
was it that the public would have been 
less impressed if he had flown in a 
sitting position, like an airline passen- 
ger. reading a magazine and eating 
honey-roasted peanuts? 

When Superman arrived at the crime 
scene, he would knock down the door. 
played by a piece of balsa wood, and 
confront the criminals, who were usu- 
ally suit-wearing men with harsh 
voices. (You had a better-dressed crim- 
inal in those days, t 

“Superman!” the criminals would 
say. This was the signal for Superman to 
put his hands on his hips so the criminals 
could shoot their revolvers at his chest, 
an effort that always caused Superman 
to adopt a bemused expression because. 


as a native of Krypton with special 
powers, he knew that the criminals were 
shooting blanks. 

Then Superman would turn the crim- 
inals over to the police, played by Irish 
character actors in their mid-60s, after 
which he would fly in a horizontal po- 
sition back to his secret Fortress of 
Onion Dip. 

The point is that, in my era. Superman 
did not have visible stomach muscles, 
nor did Hercules or Tarzan, who needed 
steel-reinforced vines. But now. sud- 
denly, everybody is supposed to have 
rippling abdominals. They are hot. 


By Bernard Weinraub 

\rw York Tunes Service 


H OLLYWOOD — Sometime in early 1995, Lou 
Holtz Jr., a prosecutor in the Los Angeles 


Ll Holtz Jr., a prosecutor in the Lbs Angeles 
County district attorney’s office, completed his first 
screenplay, a comedy called “The Cable Guy,” and 


sent it to some friends who are producers. They 
introduced him to two agents, Tom StrickJet and Art 


Turn on television, and if you do not 
see a commercial in which a leading 
economist such as Candice Bergen, Mi- 
chael Jordan or Whoopi Goldberg ex- 
plains which long-distance carrier is 
best for you ( Answer: Whichever one is 
paying millions of dollars to Candice. 
Michael or Whoopi), you will see the 
Abdominals People — and I do not wish 
to generalize here, but these people dis- 
play the intelligence of sherbet. 

What I want to know is, why is this 
considered attractive? I mean, I'm sure 
they serve some medical function, such 
as keeping your intestines from falling 
into your lap, but do they have to be 
HUGE? 

What I also want to know is: What's 
next? I mean, when the Abdominals 
People — formerly the Biceps People; 
formerly the Thighs People; formerly 
the Buns People — have made all the 
money they can from our stomachs, 
where will they go? 

Are they going to work their way 
through ALL of our muscles? Will there 
come a time, say 10 years from now. 
when they're going to announce that we 
all need to build up, say. our eyelid 
muscles? Will we turn on die TV and see 
commercials for the Lid-A-Cizer, fea- 
turing enthusiastic men and women 
with form-fitting workout outfits and 
bulging eyelids the size of golf halls? 
Are we going to fall for THAT, too? Or 
are we going to draw the tine some- 
where? Think about it! 

And while you're thinking, pass the 
dip. 

@1996 The Miami Herald 

Distributed bv Tribune Mejia Sen-ices Inc 


introduced him to two agents, Tom Stride! er and An 
Emanuel, at the fledgling Endeavor Agency. 

Within days the agents had received an enthu- 
siastic phone call from Bemie Brillstein. a top talent 
manager. He said the script was perfect for one of his 
clients. Chris Farley, the former “Saiurday Night 
Live” comedian whose movie career had taken off 
with the teen-age comedy “Tommy Boy." 

The agents, with Brillstein and an associate, Mark 
Gurvitz, promptly took the script to Columbia Pic- 


tures. Desperate for a comedy to release in the 
summer of 1996. Columbia bought the scrim for 


movie — one of the most eagerly awaited and. 
because of Canty’s enormous salary, closely 
watched releases of the summer — is one of its 
biggest letdowns, raising questions about decisions 
on both the creative and financial sides. 

“The original script was basically a silly buddy 
comedy,” Ben Stiller, who directed the movie, said. 
“What I wanted to do was make a comedy that 
satirized the psycho thrillers like ‘Cape Fear,* and 
‘Hand that Rocks tbe Cradle’ and ‘Fatal Attrac- 
tion.’ ” 

According to executives and others involved in tbe 
project, the deal to sign Farley ground to a halt almost 
as soon as Carrey expressed interest in tbe role. Mark 
Canton, chairman of Columbia-TriStar.- quickly 
came up with die offer of $20 million, a figure that 
stunned the movie industry. 

As is common practice among film stars, Carrey 


summer or 1996. Columbia bought the script for 
$750,000. plus an additional $250,000 that would be 
paid to Holtz if the movie was made. 

Holtz took a leave of absence from his job, flew to 
New York and began meeting with Farley to discuss 
his potential role as a lonely cable repairman who 
makes a house call on a yuppie customer and then 
tries desperately to befriend him. 

“It was a comedy about a needy cable guy you 
can’t get rid of," Holtz said. 

From this relatively modest start, “The Cable 
Guy” grew into a monster, though not, unfortunately 
for Columbia, one of the box-office kind. The final 
version, released two weeks ago, cost $60 milli on to 
make and market. Of that, $20 million went to the 


brought friends into the project. One was Judd Ap- 
atow, a comedy writer who had worked for HBO's 


star, who was not Farley, after all, but tbe biggest and 
most-sought-after comic in the movies, Jim Carrey. 

By then Holtz was long gone, replaced by friends 
of Carrey, and the screenplay had been rewritten 
many times. Along the way, the quintessential Car- 
rey character — silly, sophomoric but essentially 
winning — was lost. In the final version, the repair- 


man is a violent, maniacal and generally unfunny 
person who almost destroys the life of the customer. 


person who almost destroys the life of the customer, 
a young architect played by Matthew Broderick. 

The movie was greeted with scathing reviews 
(Janet Maslin wrote in Tbe New York Times that it 
offered “the shocking sight of a volatile comic talent 
in free fall' ' ) and disappointing attendance. It took in 
S19.8 million in its all-important first weekend, an 
amount chat does not seem puny until it is compared 
with receipts for Carrey's last film, “Ace Venrura: 
When Nature Calls.” which grossed $37.8 million in 
its opening weekend. 

So far "The Cable Guy” has brought in gross 
revenue of more than $40 million. Its makers insist 
that it will eventually make a profit, and they are 
probably right. 

But that would not diminish tbe sense that this 


alow, a comedy writer who had worked for HBO's 
successful “Larry Sanders Show” but whose films, 
“Celtic Pride,” and “Heavyweights,” had been 
box-office failures. 

Holtz was bounced as screenwriter. 

“Carrey did not want to meet with me, did not 
want to give me any notes.” Holtz said. “I was told 
I was out as soon as tbe studio could make a deal writ 
Apatow.” 

By all accounts. Carrey — who refused to be 
interviewed for this article — wants to model his 
career after that of Robin Williams, who moved from 
brash comedy roles to more dramatic parts. 

Williams kept his audience, but many in the in- 
dustry say that was because those roles and others he 
chose were essentially humane and gentle parts. 

Similarly, top movie stars like Tom Hanks. Tom 
Cruise and Harrison Ford rarely deviate from certain 
roles. Cruise has played more or less the same 
character since he attained stardom in tbe 1983 
comedy “Risky Business” — that of the brash, 
ambitious and, ultimately winning hero, like his role 
in hiscunenthit, “Mission Impossible.” . 

‘ The audiences don't foil in love with Tom Cruise 
or Tom Hanks.” said a top studio executive, speak- 
ing on condition that be not be named. “They foil in 
love with the characters they play. It's not about the 
stars. It’s what they become on screen. That’s where 
Jim Carrey didn’t get it. It's not about him.” 

The decision by Canton to pay Carrey $20 million, 
a record sum. brought a storm of criticism fro m rival 
executives, who said the deal would lead to a dizzy- 
ing round of inflation in stars’ salaries. 

‘ ‘This is the most overscrutinized business success 
in recent memory," Canton said. “We’re going to 
have a very profitable film.” 

“Would we have liked to have done better? Of 
course,” he added. “But at the end of the day we’re 
going to make money on this.’ ’ 
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Jim Carrey got a record $20 million to star. 
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L OST in space: Dawn Rodden- 
berry. daughter of "Star Trek” 


JLr berry. daughter of "Star Trek” 
creator Gene Rodden berry, con- 
tested her father’s will, in which she 
was left about $500,000 and 25 per- 
cent of what is perhaps the largest 
estate ever created in the enteitain- 


method for targeting imperfect genes 
in mice, and for arts and moral sci- 
ences, Willard Quine, 88, a Harvard 
philosopher who combined Viennese 
analytic philosophy with American 
pragmatism. 
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men: industry — and in so doing lost 
everything. A clause in the will said 
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everything. A clause in the will said 
any heir who contested it would be 
disinherited and an appeals court ruled 
a judge's decision to disinherit to be 
correct. The estate includes proceeds 
of the Star Trek television and movie 
series and merchandising rights. 
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Scarlet tbe cat and four kittens she rescued from a fire, now all newly adopted. 


For the first time since their in- 
ception in 1985, all three Kyoto Prizes 
were awarded to Americans. Juries of 
Japanese judges gave prizes worth 50 
million yen l$458,000) each, under- 
written by the Inamori Foundation. 
The winner for advanced technology 
was Donald Knuth, 58, of Stanford 
University, author of standard works 
on computer programming; for basic 
science, Mario Capecchi. 59, of the 
University of Utah, who developed a 


Scarlet, one of the world's most 
most celebrated cats, and four of her 
kittens were adopted after 1,200 
people, inspired by feline heroism, had 
applied. Scarlet carried the kittens, one 
by one, from a burning garage in 
Brooklyn. As the badly wounded cats 
recovered in a shelter, news re poiter s 
worldwide followed their progress 
and 7,000 people wrote letters. 


fire in 1992. The work emerged in 
Vienna earlier this year and was 
offered for sale as a portrait of an 
Austrian emperor. London art dealer 
Philip Moiud, However, 1 'noticed 
there had been an attempt to remove 
an inscription confirming that die 
painting had originally come from 
Windsor Castle. 


made a knight of Aits and Letters. 


Queen Elizabeth H has bought a 
painting of King Charles II that dis- 
appeared from Windsor Castle during 
the last century, royal officials said 
The 17th-century painting on plaster, 
by Charles's court painter Antonio 
Verrio, had been on a ceiling in St 
George's Hall, a large banqueting 
chamber that was badly damaged by 


Tbe Mosbachers have reconciled, 
at least for now. Former Commerce 
Secretary and Texas oilman Robot 
Mosbacber. 69, who quietly filed for 
divorce from his wife. Georgette, 49. 
only a few weeks ago, has just as 
quietly withdrawn the petition in 
Houston. During the past month, the 
couple — each of whom has been 
married three times — has undergone 
counseling. 


Henry Winkler, best known as 
“The Fonz.” the greasy teenager on 
tbe 1970s television series “Happy 
Days,” will be honored by France’s 
Culture Ministry with a medal and 
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It’s a case of yellow type, red face. 
Right cm the cover of the cuneni issue 
of Ms. magazine, the feminist pub- 
lication, is a misspelled word, and foe 
word is “feminism.” Thecover line, in 
bold yellow type, reads “Mothers and 
Daughters: Honest Talk About Fem- 
imsim & Real Life.” “Everyone here 
saw it, and we all spelled it cooectiy in 
our minds,” said Marria Ann 
Gillespie, editor m chief. “You have to 
laugh: otherwise you’d slit your wrists, 
and we can’t afford to do that.” 
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A year after foe William Morris 
talent agency sued Burt Reynolds 
over an unpaid debt, a judge ruled that 
Reynolds must pay more than 
$140,000 in debt plus interest to the 
agency. After cancellation of his tele- 
vision show and an acrimonious di-i 
voice,’ Reynolds pleaded poverty 
when he sought a court reduction of 


his $15,000 monthly child support 
payment to ex-wife Loni Anderson. 


AT&T Direct "Senicefor uvrlduide connections. 
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